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THE MONEY MARKET. 


Suppuies of credits in Lombard street have been plentiful 
during the past week, and short loans have been obtain- 
able for the most part at 34 per cent., with occasional 
business at. 3 per cent. Substantial arrivals of gold, of 

which the Bank secured a fair amount, and the further 
i in the Bank return, which shows the gold 
tock more than £8 millions and the Reserve nearly £12 


aibeie’ or higher than at this time last year, were re- 
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sponsible for an easier, tone in the discount rates. The 
market has been very quiet, with the rate for three 
months’ bills quoted mostly at 4% per cent., though the 
Continent has been a buyer at 4$ per cent. 


ai 
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Thursday’s Bank return showed an_ increase of 
£357,600 in the stock of coin and bullion, and a decline 
of £59,400 in the note circulation. The Reserve, there- 


» fore, rose by £417,000, the proportion being 1.8 higher 


at 27:7 per cent. Government securities were reduced by 
£6,105,000 and Other securities by £947,800. Public 
and Other deposits declined by £385,900 and £6,242,100 
respectively. Currency notes were increased by 
£3,630,900 to £289,414,300, which includes £1,289,300 
for notes called in but not yet cancelled. The fiduciary 
issue is £231,874,900, or 416,027,600 below the 
maximum for 1926. 

The Bank of Poland reduced its discount rate from 
10 to 9} per cent. on Thursday. 

The statement of the London Clearing Banks of 
average weekly balances for November, which is given 
in detail on a later page, shows only slight changes in 
comparison with October, as may be seen from the aggre- 
gate figures of the nine English banks in the following 
comparative table :-— 


Acceptances, as usual at this time of the year, show an 
expansion, but deposits have slightly declined. Increases 
in investments, advances, and money at call have been 
offset by reductions in discounts and cash. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Markets have 
been little affected by the reopening of Congress, as the 
President’s messages were on orthodox lines as antici- 
pated, and the session is expected to produce nothing de- 
cisive. The firmness of security markets continues, and 
many company reports showing excellent results and in- 
creased dividends are appearing. The money market con- 
tinues steady, easy conditions being expected after the end 
the year. The Federal Reserve statements show little 
change for the whole system, but a movement of funds 
from New York, where there is greater dependence on 
the Reserve Bank. Much interest is taken in the French 
position, and it is hoped that France will not miss another 
opportunity of stabilising on a gold basis. 


China and the franc have exerted Jess influence on the 
stock markets this week, but business remains quiet, and 
for this the approach of Christmas and the end of the 
year is presumably responsible. The gilt-edged market 
shows a steadiness somewhat unusual at this season of 
the year, while Chinese bonds have been a little less 
9 le i Reconstruction loans oe in favour, 

i vens have strengthened to 7} premium. 
Home Railways have improved a little on the better show- 
ing of the traffic i | i 


[Decemiber 11, 1996 | 


shares are very quiet. Courtaulds have reacteq eae 

dividend fears, and Dunlops have been sold, bu; p's 

Q. deferred hardened on the chairman’s speech | “4 

Kaffir market is still under the influence of Paris wh; 

tin shares have been a little more active. e Sane ie 

Newcastle 5 per cent. stock at 994 was over-subseribes 
THE COMMODITY MARKETs. 

The most important development of the week has 
the rapid decline of coal prices from the artificially hi 
levels established during the stoppage. Though the Dro 
cess has still some way to go, a revival of demand js 
now expected, and the New Year will probably see i, 
dustry under way again. British pig-iron remains scarce 
but Cleveland makers are quoting for delivery jn the 
first two months of 1927 at prices about 15s a ton highe 
than those prevailing before the strike. Steelmakers ap 
awaiting more regular fuel supplies before resuming 
production. The cotton market is quiet and featureles 
Expectation of a heavy reduction in the American acre. 
age and yield next year is becoming general. Wool cop. 
tinues to move freely, and at firm values, in all th 
world’s markets, but there is no accession of activity op 
the home manufacturing side. Jute is steady. An uw 
expected revival in demand has enabled Dundee many. 
facturers to clear stocks at enhanced prices. Wheat has 
been steady, with a fair demand, but ample supplies avail. 
able at all times. Sugar is firm, on sustained inquiry, 
coffee and tea generally steady, and rubber slightly 
dearer. The tin market has taken a quiet turn, but lead 
and copper continue in fair demand. 


The foreign exchange market has been dull, with little 
business passing during the week; but the franc again 
registered some sensational fluctuations, and varied at 
times by as much as two, three, and even four francs in 
a day. The only other features were the weakness o 
the milreis and a sudden jump by the Swiss franc agains 
this country towards the close. Most of the other e- 
changes were fairly steady. Paris closed on Saturday 
at 1224, forward rates being 3f discount for three months. 
On Monday 120 was touched before finishing at 123}, 
and forward rates remained unchanged. Tuesday sawa 
reaction to 126} at the close, after an opening at 122, 
and 1264 was touched during the day, under the ur 
favourable influence of an inconclusive Budget Debate. 
On Wednesday the opening was steady at 126, but 
fall to 127 followed, to be succeeded by a sudden reaction 
to 121 and a closing rate of 122—i.e., a gain of 4f in the 
day. Three months forward rates fell off, however, ‘ 
3} discount. On Thursday things were quieter, and the 
rate opened firmer at 121}, but fell away again to 1231 
at the close. _ Yesterday was also dull, the rate at mid- 
day being 123, with three months forward again at # 
discount. The economic effects of the sudden appreciation 
of the franc are daily more evident in increasing unemploy- 
ment, decreasing business by industrialists and whole 
salers and retailers alike, and by the departure of foreigt 
visitors; and M. Poincaré is faced with the realisation 
that considerable sections of the lation are anxious 
for inflation, and opposed to his policy. It is difficult to 
trace the origin of the heavy support which is required 
to keep the franc at its present levels, but whatever '% 
origin, there is no doubt that it is there. In the absenct 
of other evidencé, we must suppose that it cam b¢ 
attributed in some considerable measure to the mainter 
ance of big speculative positions by foreign operators, 2 
in lesser degree to the repatriation of French sterling a¢ 
dollar balances abroad. Neither of these factors, how 
ever, can redress the inherent unsoundness of the position, 
and the former, indeed, must aggravate it in the ent 
New York kept fairly steady about 4.84}$-}§, and 4-85 
was touched once or twice. Yesterday at noon the ral 
was 4.843, with one and three months’ forward at ¥e cet 
discount. The belga was steady t at about 
34-86}, but a shade stronger at 34.86 yesterday. Amst 
dam moved against us from 12.134-§ on Monday ® 


‘12.123-133 on Thursday, but ‘reacted to 12.13 yesterday. 
returns, and in the foreign section United | Geneva ‘y 


erday moved s! gainst us to 25.‘ 
ou astists -13$ 2 Y week. The lira ¥® 
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on balance yesterday at.111}. The peseta 

ed oe little and varied between 31.87 and 31.91. 
oeel closed weaker at 20.393, as did Oslo at 19.11 after 
o ning tate of 18.98. Stockholm was rather better 
” * 15. Bucharest reflected the political uncertainty, 
- weaker at 980-990, against an opening of 925-935. 
The other European currencies call for no remark, In 
page American eae rumours of an intention 
edie the milreis at 6d were unfavourably received 
C and there was a decline during the week rom 544d 
ae ning to 544d sellers yesterday. Buenos Aires was 
a ceonally firmer at 45¢$-46. In the Far East the rupee 
gs steady at 18 53-$9d throughout, and the yen also 
se at 28 0 9-32¢yd. The silver market saw several 
changes in the price 6f the metal, but after a quiet and 
| dullish week the market closed quietly steadier. The 
wlver exchanges were unchanged throughout. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
penditure during the week ended December 4th :— 
(000's omitted.) 
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6,000 
Revenue amounted to £11,245,400, against 413,543,600 
during the corresponding week last year. Customs 
yielded 42,117,000, against - 452,060,000, and Excise 
£1,431,000, against £/1,846,000. Estate, &c., duties pro- 
duced £1,120,000, against 41,010,000. Property and 
Income-tax yielded 41,817,000, against £368,800, and 
Super-tax £310,000, against £490,000. Special receipts 
e produced 4,690,000, against £1,232,300. The week’s 
1 operations increased the National Debt by £44,433,500, 
t and caused the following changes :— 
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1 (000’s omitted.) . 
£ 

National Savings Certificates — 150| Treasury Bills ............. .. + 1,862 
t Public Department Advances.. + 30,400 
Bank of England Advances .. +11,500 
Sundries ......cccccccssccceves + 821 
| — 150 + 44,583 
The floating debt was increased by £ 43,815,000 to 


) £,830,911,000. 
| Fixanctan Ymar, 1926-1927 (April 1 to December 4, 1926). 
£ 


£ 
Total Expenditure... 564,003,689] Raised by Revenue.. 434,404,588 


Decrease in Balances 4,063,821 
Amount borrowed .. 125,535,280 
Total .. 006 ess 564,003,689 Total ...cccceees 564,003,689 
Estimates for Fuvancian Year 1926-7.+ 
£ £ 
Expenditure. eeecese 825,727,000 Revenue eeeeveece eeee 824,750,000 
Deficit e@eeeeeeeseeeseene £977,000 


t Revised in Exchequer Return dated July 26, 1926. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—British Overseas Bank, Mexican Railway, 
Scindia Steam Navigation, P. and O. Steam Navigation, 
British and Chinese Corporation, Sudan Plantations 
Syndicate, Chinese Engineering and Mining, J. and P. 
Coats, Djasinga Rubber and Produce, Harrods (Buenos 
Aires), Tate and Lyle, Aerated Bread, Peter Walker 
(Warrington) and Robert Cain, Nelson Brothers, Strand 
Hotel, New Modderfontein Gold Mining, and Bwana 
M’Kubwa Copper Mining. At the meeting of the British 
and Chinese Corporation the chairman gave an interest- 
"Ng Survey of the position of the Chinese railways. The 
chairman of the Scindia Steam Navigation Company 
dwelt at some length upon the subject of the Indian 
coastal trade and Indian shipping generally. The chair- 
man of the British Overseas Bank, in the course of an 
— cesting speech, said that the policy of co-operating 
with native banks and not opening branches abroad had 

n continued. Lord Inchcape’s speech at the P. and O. 
meeting is discussed on a later ‘page. 
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consuming public, but the. danger ‘which every tre 
unionist knows to be a. real one—that a particular section 
‘may pursue a selfish policy at the expense of other classes 


ASSESSING THE BLAME. 


BELLIGERENTS who have just ceased fire are hardly the 
most suitable people to pass judgment on the. dispute in 
which they have been engaged or on the conduct of the 
war. It was therefore hardly to be expected that Wednes- 
day’s debate in the House of Commons on the coal dis-. 
pute would produce an impartial judgment on that deplore: 
able affair. The speakers knew: that their remarks could’ 
in no way affect the settlement, and were therefore able 
to give their active attention to the pleasant task of 
scoring off the other side—a not very difficult task con- 
sidering the blunders that all parties have made during 
the last eight months. The result was a considerably 
more enlivening entertainment than was afforded by any 
of the debates which took place while the country was in: 
the grip of the fight. Such discussions do not make 
it easier for the country to settle down, and, having let 
off steam, we hope that Parliament ‘will let’ these’ personal ’ 
issues rest until the dust of battle has cleared away. We 
do not mean to suggest that this great crisis should be. 
buried in oblivion. |On the contrary, the future pros- 
perity of Britain depends upon our learning the lessons 
which it has to teach and guiding our future industrial: 
policy in the light of them. . 

Of the debate itself there is not very much that need 
be said. All sections were in possesion of an abundance 
of ammunition, freely presented to them, ‘and it was used 
on all hands effectively, and on the whole fairly and with- 
out undue passion. Mr MacDonald; in moving the Vote: 
of Censure of the Government for their handling of the 
dispute, centred his case around the Gevernment’s aban- 
donment of the Samuel Report, their alleged partiality. 
towards the owners, their Eight Hours Act, and their 
general waverings and lack of consistent policy. Having 
spent miilions of the taxpayers’ money to get a settle-: 
ment, Mr MacDonald argued, the Government became 
mere spectators of the struggle: ‘Mr Evan William’s 
offensiveness defied them, Mr Cook’s incompetence 
baffled them, powerful interests threatened them,’’ and 
eventually the Government ‘‘ allowed the nation to lose at 
least £500,000,0000 in order to give the owners time to 
get a victory.’’ That, in brief, was Mr MacDonald’s’ 
case, and being as vulnerable as they are, the Govern- 
ment had little cause to complain of the material of this 
party attack or the manner of its presentation. The 
Government’s case was in the hands of the Prime Minister 
and Mr Churchill. The former confined himself almost 
entirely to the easy task of condemning the impossible 
leadership of the miners, whom he deservedly and unmer~- 
cifully trounced. But this in itself was not a very telling 
reply to Mr MacDonald, who had himself in terms ad- 
mitted the incompetence of Mr Cook. Mr Churchill was 
more effective, for, so far from confining himself to 
making debating points, he carried the war into the Labour 
camp and lectured its leaders upon their responsibility. 
for the recent trend of trade unionism. ‘‘ The Labour 
Party,’’ said Mr Churchill, ‘ had been built up by bring- 
ing politics into industry, and industry into politics.”” 

To discriminate between the justice and the injustice 
in this accusation levelled by Mr Chutchill at the Labour 
party is a long and delicate task. But in leading the 
House of Commons away from the particular tragedy of 
the coal dispute to the broader questions of trade 
unionism; Mr Churchill imparted a much-needed imagi- 
native note into what was, on the whole, a sterile exhibi- 
tion of mutual recrimination. The imputation and dis- 
tribution of blame is a barren exercise unless it leads to 
the appreciation of the broader lessons of recent industrial 
history, and to a comprehension of what is needed to 


‘avert such disasters as that through which we have just. 


passed. The events of the last 20 years have conspired 
to give the trade unions an enormous economic power. 
There would, in any case, be grave danger that this 
power might be misused. We have in mind not merely 
the possibility that a particular trade or section of a 
trade may» be in a position to demand ransom from the 
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of wage-earners. It would have been, in any case, a 
very difficult task for the leaders of the Labour movement 
to ensure that this great and growing power of the trade 
unions was used with an eye to the advantage of the 
community and with proper regard to the relative posi- 
tion of different industries, trades, and crafts. But when 
a small but active section of men, who held revolutionary 
political ideas and did not believe in trying to make the 
existing economic system. work well, acquired influence 
in the trade union movement, the prospect of a far- 
sighted and sane trade union policy became very remote. 
On the contrary, we had the spectacle of experienced trade 
union leaders being driven into the general strike, which 
they did‘ not believe in (and the political Labour party 
driven to acquiesce), and the ooal industry prostrated by a 
dispute which could have been settled times out of number 
if the leadership’ of the miners had been in other hands 
than those of Messrs Cook and Smith, of whom, as Mr 
Baldwin rightly said, one could not think, and the other 
of whom could not act. 

Of the many methods which might encourage a more 
healthy atmosphere in industry the one of the most import- 
ance is to introduce into wage discussions a neutral ele- 
ment which: would look at problems from the point of 
the general interest. The plan is, of course, embodied in 
the whole trade board system, and it exists in many 
special arrangements in the organised trades. But clearly 
it could be extended with enormous advantage. The 
Government believes in this idea; its most notable appli- 
cation has been the appointment of one commission after 
another to give an impartial verdict on the situation in 
the coal industry. Perhaps the most serious feature of 
the present situation is that in no single case has the 
verdict of these impartial commissions been adopted by 
the Government of the day. The recent Coal Commission 
is the most striking case. The Government went to the 
length of spending a sum equal to the pre-war service of 
the National Debt in order to get an impartial decision. 
If something like arbitration had in fact been applied to 
the coal industry, an immense prestige would have been 
given to arbitration as a method to be applied right 
throughout industry. As wielded by the present Govern- 
ment, at all events, we fear the plan is now discredited. 
Of the shortcomings of the leaders of the two parties 
in the coal industry the nation has a knowledge which is 
as clear as it is painful. The real nature of the Govern- 
ment’s failure is not, perhaps, so generally understood. 
It is, as we have endeavoured to show, that, having spent 
millions on a subsidy in order to obtain an independent re- 
view of the position by a Royal Commission, they threw 
away a unique and dearly-bought opportunity to establish 
the idea of arbitration in a signal fashion. Instead, their 
courage failing them, they retreated to a position of de- 
tachment, which is not tenable at this stage of national 
industrial development, or which, as Mr MacDonald put 
it, represents a policy and a doctrine which ‘‘ was dead 
before Queen Victoria herself died.’’ So far as the 
Government is concerned, that is the lesson of the coal 
dispute, and it will, we hope, be as much taken to heart 
as the lessons, more clearly seen but hardly more import- 
ant, of the conduct of the leaders of the coal industry. 


A WORLD ECONOMIC CONFERENCE. 


THe Council of the League of Nations has this week 
adopted the report of the Second Session of the Pre- 
paratory Committee which has been considering plans 
for an Economic Conference. This means that the Con- 
ference will be convened at Geneva on May 4, 1927. 
Following the precedent of the Brussels Financial Confer- 
ence, it will consist not of Government spokesmen em- 
powered to draw up conventions, but of persons who, 
though selected by the Government, will be chosen for 
their personal qualifications. In order that various in- 
terests should be represented, each country will be 
entitled to send up to five delegates, and it is the hope 
of the Preparatory Committee tliat this will bring into the 
Conference a fairty representative body of employers 
representatives of labour, © financiers, ~agriculturists, 


economists, and persons acquainted with the Practice of 
international commercial negotiations. The intention ; 
thus to organise a eral: consultation without ie 
restrictions that would be involved if everything that 
said was considered binding on the respective Gover. 
ments. The personnel of the Conference, howeve, 
should be such as to give authority to any conclusiois o, 
which general agreement is reached. 

The main task of the Preparatory Committee has been 
on the one hand, to compile an agenda for the Confer. 
ence, and, on the other, to arrange for the preparation oj 
documents which will serve as the basis for discussion op 
the items included in it. The agenda drawn up by the 
Committee which has now been adopted by the Council 
is as follows :— 

AGENDA OF THE CONFERENCE. 
First Part. 
The World Economic Position. 

Principal features and problems as seen from the point of view 
of different countries. 

Analysis of economic causes of the present disturbed equilibrium 


in commerce and industry. : 
Economic tendencies capable of affecting the peace of the world, 
Second Part. : 
1. Commerce. 
. Liberty of trading : 

(2) Import and export prohibitions and restrictions. 

(6) Limitation, regulation, or monopolisation of trade. 

(¢) Economic and fiscal treatment of nationals and companies 
ef one country admitted to settle in the territory of 
another. 

. Customs tariffs and commercial treaties. 
Obstacles to international trade arising from: 


(a) Form, level and instability of import and export tariffs. 
(6) Customs nomenclature and classification. 

. Indirect methods of protecting national commerce and shipping. 
(2) Subsidies, direct or indirect. 
(5) Dumping, and anti-dumping legislation. 
(¢) Discrimination arising from the conditions of transport. 
(2) Fiscal measures discriminating against foreign imported 


g 
. Repercussion upon international commerce of reduced pur. 
chasing power. 


il. Industry. 


. Situation of principal industries (productive capacity, output, 
consumption and employment). 
. Nature of present difficulties in industry; their industrial, 
commercial and monetary causes. 
Possibilities of action: 

(2) Organisation of production, including, in particular, 
international industrial agreements, considered from the 
point of view of production, of the consumer and of 
labour ; their legal position; their connection with Customs 
problems. 

(6) Importance of collection and prompt exchange of statisti- 
cal information with regard to industrial production. 


ill. Agriculture. 

. The present position of agriculture compared with pre-war 
conditions, in respect of production, consumption, stocks, 
prices and free circulation of agricultural products. 

- Causes of present difficulties. 

. Possibilities of international action : 

(2) Development of, and international collaboration betwee, 
producers’ and consumers’ organisations, including the 
different systems of co-operative organisation. 

(6) Continuous exchange of all relevant information concer. 
ing agricultural conditions, scientific and technical 
research, agricultural credit, &c. 

(<) Development of the purchmsing power of agricultural 
producers. 

Some features of this agenda are commented upon i? 
the covering report of the chairman. It is pointed ov! 
that while the general conference must clearly be allowed 
to have a general discussion on the principal features of 
the world situation, it must also endeavour to concentrate 
on special questions on which results may be hoped for. 
It is contemplated that in Part I. the analysis of caus¢ 
of the lack of economic equilibrium will cover such 
questions as the relative impoverishment of Europe a 
compared with the rest of the world, and the effect © 
such impoverishment on industry, commerce, and ag” 
culture; the instability of the exchange value or intern@ 
purchasing power of currencies; and the inadequacy 
high cost of capital resulting from insufficient otto 2 
Fi ial questions are not in purpose of 


relative “depression “tn Europe. Again, the analysis 










ases of the situation of many stable industries 
ca ‘t include such problems as ‘the abnormal increase 
equipment in certain industries, the increase of cost 


. oe resulting from the insufficiency and the irregularity 
end, = the difficulties of adaptation to post-war 
conditions. ”” The report calls the attention of the Council 
to two questions which figure prominently in the agenda. 
The report of the International Chamber of Commerce 
and other recent declarations, among which might be 
mentioned the recent manifesto of bankers, industrialists, 
and others in Europe and America, has compelled atten- 
tion to the question of tariff barriers. Secondly, in a much 
more limited sphere, recent discussions have shown the 
great public interest in proposals for international agree- 
ments between private industrialists. The first of these 
issues Clearly covers a wider field, and is of more per- 
manent importance than private industrial agreements. 
But it has to be recognised that in current European 
thought the two problems are closely linked together. In 
the next five months both of them will doubtless be briskly 
discussed; but, whatever the outcome, the Economic 
Conference will prove to be a landmark in European 
history, since it will bring into the arena of formal and 

blic international discussion the whole question of 
tariffs and the possibility of facilitating international 
intercourse. 

The list of documents in preparation for the Conference 
shows that no aspect of the question is being shirked, and 
that there will even be issued a memorandum on the level 
of tariffs which should put the debate on the basis of 
ascertaining fact, and not of mere vague charges and 
counter-charges. 

The Council has decided to invite delegates not only 
from members of the League, but from the United States, 
Russia, Turkey, Mexico, Ecuador, and Egypt. M. 
Theunis, former Prime Minister of Belgium, who has 
presided over the Preparatory Committee, is to be the 
president of the Conference. 





THE STOCK MARKET POSITION : THE COAL 
DISPUTE AND AFTER. 


THE present position of the stock markets presents fea- 
tures of peculiar interest, both to those who deal in retro- 
spect and to the great majority whose main preoccupation 
it is to try to read in the position of the moment some 
indication of future trends. The latter exercise cannot be 
fruitfully attempted until the broader aspects of the course 
of markets generally during this troublous year are 
clearly apprehended. Possibly the most helpful way of 
approaching a retrospect is to throw back one’s mind to 
last April. Suppose that in April a Stock Exchange expert 
had known with certainty that the country was on the 
eve of a general strike of short duration, and a coal stop- 
page drawn out to the length of nearly seven months, 
What would have been his prognostications regarding the 
course of the security markets? He might have argued, 
perhaps, that the general setback to trade and production 
would release funds normally employed in those directions 
and divert them into investment channels, and that, there- 
fore, high-class fixed interest stocks would rise, while 
all home industrials would necessarily sag, as the public 
saw week by week the growing total of economic loss. Or 
he might have followed a rather different line of thought. 
So dire an event, he might have argued, will shake con- 
» impair British credit, upset the trade balance, lead 

'o a higher Bank rate, and drive fixed-interest stocks as 
well as industrial securities down the path of depreciation. 
In any case, as the mind: moved from the general to the 

; » Our’ ir naginary | expert would ve 

dicted certain definite movements. Home aluuina pict 
of than Steel and engineering shares, and other securities 
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might logically have foreseen a rise in oil shares,, Look- 


ing elsewhere for markets that might attract favourable 
attention owing to their comparative immunity from coal- 
strike effects, he might have tentatively fixed upon. such 
sections as rubber and mining. ae easy 

Now let us take a rapid glance at, what actually hap- 
pened, and contrast events with this imaginary prophecy. 
In general terms it may be said that fixed-interest stocks 
came through the strike period practically unchangea. The 
index number for fixed-interest securities ‘compiled by the 
Bankers’ Magazine was 110 in mid-April ; in mid-October, 
after very slight intervening variations, it was 110.2; and 
in mid-November 109.3. Only .at the very end of the 
period was there a falling away. Five per cent. War 
Loan, which at April 30th was 993 xd, was 100 at. Novem- 
ber 30th ; 33 per cent. Conversion Loan on the two dates 
was 75} and 74} respectively. Far more striking, how- 
ever, is the story told by the movements of other classes 
of securities. The index number compiled the same 
authority for variable dividend securities act rose from 
128.7 in mid-April to 135.9 in mid-November. Remem- 
bering our imaginary prophet of woe, let us see what hap- 
pened during the great strike to some of those sections 


with regard to which he -might reasonably be 
apprehensive :— 

Rise 

Strike 

i 19. at 18. eriod. 


13 British Railway ord.stocks 179,537,000 .. 184,576,000 .. + os 
14 iron, coal, and steel shares 40,322,000 .. 48,851,000 .. + @1-1 
22,114,000 .. 25,018,000 .. + 13-1 


* . ] 
res eeeeeeeeeaeeooer es 457,625,000 ee 472,420,000 ee + 32 


Just those types of shares, which from their intimate 
connection with coal, might have been expected to suffer 
a fairly severe slump, have, instead, risen substantially, 
and this remains remarkable even though allowance is 
made for the fact that by April prices had felt the effect 
of the approach of the trouble. What is the explanation ? 
In the case of shipping shares, the appreciation may be 
attributed to the spectacular rise in freights durmg the 
autumn. But to find shares of heavy industrial concerns 
higher at the end than at the beginning of the dispute, 
and even the ordinary stocks of the British railways, as 
high as in April is surprising. A partial explanation may 
be found in the growing belief during the last few months 
that the eventual settlement would create remunerative 
conditions. But it is difficult to avoid the conclusion that 
the markets have liberally discounted the trade recovery 
for which the way should now be clear. 

If the movements in the markets during the coal dis- 
pute are, on the face of them, curious, there is an 
element of surprise in the way in which they have be- 
haved since the strike was known to be at or near its 
end. The sense of general relief at the close of the most 
costly industrial dispute in our history has found fittle or 
no reflection in the Stock Exchange. Indeed, in the 
past week or two prices in many sections, which were 
firm enough during the strike, have to crumble. 
Members of the Stock Exchange are i to attribute 
this turn of events to a variety of causes. First and fore- 
most, there was no sudden or sati end to the coal 
dispute. It just petered out, and left the ic mind more 
concerned with its cost than itsend. Instead of reawaken- 
ing investment appetite or speculative spirit, the close of 
the dispute seems to have set both brokers and the 
public discussing whether the coming trade recovery will 
balance past losses and whether there is any hope of avoid- 
ing an increase in the income-tax in the next Budget. 
Fears of the Jatter event are already expressing themselves 
in purchases of ‘‘ tax-free ”’ securities. In addition to this 
the end of the dispute came chronologically too late to 
suit the Stock Exchange, for the last weeks before Christ- 
mas are seldom times of active buying er strong markets ; 
and superimposed upon all this.came two fortuitous ad- 
verse influences, namely, bouts of heavy from 
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this will be provided by New Year optimism of the tradi- | throw, it still seems to have command of the internal 
tional order, aided and abetted this year by the gradual | situation. 

appearance before the public eye of impressive signs of But a crisis is obviously looming up in the dispute be- 
post-strike industrial activity. But there are several ques- | tween the Calles administration and Washington over the 
tions which investors in the present position must |. licati ; oan, erie ese 
ask themselves, and several primary points which they | @PP!Cation of Mexico's new law to foreign oil and mining 
must bear in mind. As regards gilt-edged stocks, holders 
have been very fortunate in that this very diflicult period 
has been weathered without a rise in Bank rate—a feat 
that could not possibly have been achieved, had we not 
returned to the gold standard in 1925. But, on the other 
hand, fixed-interest securities have not benefited as much 
as might have been expected by some as a result of the 
general slowing up of trade caused by the coal dispu 

The reason is patent to anyone who examines banking 
statistics. In a period when the coal dispute severely 
checked trade and production, the loans and advances 
of the banks rose substantially. Indeed, between April and 
November the loans and advances of the clearing banks 
increased from £874 millions to £886 millions. In a 
word, the banks have had to carry some industries on 
their backs over this difficult period. This fact clearly has 
a bearing on the future course of the gilt-edged market, 
and on the monetary position which to so large an extent 
dictates that course. As trade revives two processes will 
set in. Demands by trade and industry for the normal 
financing of production and distribution will increase; and 
the temporary frozen credits of the banks will gradually 
thaw. But the former process is likely to be somewhat 
speedier than the latter. In that case—leaving aside the 
question whether we have as yet defeated the threat of 
the adverse movement in the trade balance—monetary con- 
ditions may become harder, and the movement may be 
pronounced enough to hold fixed-interest stocks at or 
below present levels in the early weeks of 1927. 

The markets for variable dividend securities, if only 
because of their infinite variety, present a far more com- 
plex problem. What will determine, for instance, whether 
good rubber shares will continue their new incipient re- 
covery after a decline which has no obvious or logical 
reason, or whether leading oil shares will enjoy the revival 
which to many seems overdue? There are so many impon- 
derable factors to be weighed up, and the psychology both 
of the House and of the investing public has seldom been 
harder to diagnose. Will gloomy fears of higher taxation 
become an obsession? Will the percolation of news of 
trade revival light the spark of speculation and fire the 
public imagination? These questions time alone will 
answer. But on the whole the voice of caution—not 
of pessimism, but of caution—would seem to be re- 
quired. From the facts and figures quoted at the be- 
ginning of this article, the investor must deduce that 
the way in which he has come through great indus- 
trial troubles is miraculous. Some leading and favourite 
industrial securities have indeed fallen, and = may 
be due to rise again. But, as a whole, home industrial 
shares have been maintained at a level which presupposes 
quite as high a degree of trade recovery as is immediately 
probable. Lest we be accused of over-pessimism we 
hasten to add that any stock market movement which may 
develop will find practically every section in a healthy in- 
trinsic position. Open accounts are, generally speaking, 
small. But the complex nature of the forces at work sug- 
gests caution as the best policy, and indicates that the 
bargain-hunter will require more than usual powers of 
discrimination and perspicacity if he is to avoid trouble 
in the months which lie ahead. 


interests, of which the greater proportion are in American 
hands. On January 1, 1927, foreign owners of oil conces- 
sions must agree not to seek diplomatic representation of 
their home Governments in connection with their hold- 
ings, or, if they reject this condition, must under the new 
laws torfeit them to the Mexican Government. The 
American interests affected have naturally enlisted the aid 
of the Coolidge administration, which has made strong 
representations to Mexico on the subject, and on Novem- 
ber 23rd the State Department at Washington threw 
some light upon the controversy by publishing, without 
comiment, its correspondence with the Mexican Govern- 
ment upon this particular issue and other correlated 
questions. 

The correspondence, as published, consists of four 
notes, and in the first, dated July 31, 1926, Secretary Kel- 
logg enumerates four basic principles, which it says had 
“all been endorsed by the Mexican Government,’’ and 
says the remaining difficulties lie ‘“ in specific application 
of these general conceptions.’’ The four principles are :- 

First—Lawltully vested rights of property of every de- 
scription are to be respected and preserved in conformity 
with the recognised principles of internationai law and of 
equity. 

Second—The gereral understanding reached by the 
commissions of the two countries in 1923, and approved 
by both Governments at the time of resumption of diplo- 
matic relations between them, stands unmodified, and its 
binding force is recognised. 

Third—The principle of international law that it is both 
the right and the duty of a Government to protect its 
citizens against any invasion of their rights of person or 
property by a foreign Government, and that this right 
may not be contracted away by the individual is conceded. 

Fourth—The principle that vested rights may not be 
impaired by legislation retroactive in character or confisca- 
tory in effect is not disputed. 

Mr Kellogg supported these principles in a long, argu- 
mentative note, in which he asserted that American-owned 
subsoil rights, legally acquired in Mexico prior to 1917, 
could not be reduced by subsequent legislation, nor could 
owners be required to waive their rights to protection 
of their Governments under pain of forfeiture, in order to 
substitute for such vested rights limited concessions to 
opeiate oil wells or mines for a period of years. Mr 
Kellogg then referred to the 1923 Joint Commission and 
its proceedings, in which the paramount issue was re- 
cognition, and added :— 

“Without the assurances received in the course of that 
negotiation, recognition could not, and would not, have 
been extended, and my Government confidently relies upon 
the fulfilment of the assurances then given.’’ 

In his reply of October 7th, Mr Aaron Saenz, the 
Mexican Foreign Minister, challenged this interpretation, 
and, citing the text of telegrams which passed in August, 
1923, between the Mexican Foreign Office and Mr C. E. 
Hughes, then Secretary of State at Washington, con- 
tended that the Obregon Government had taken special 
pains not to admit a conditional recognition subject to the 
outcome of the conferences. 

This same note questioned the scope of diplomatic inter- 
vention to protect the rights of nationals in a foreign 
country, and argued that it should be limited, where such 
nationals waived the right to such protection, to cases 
where there might be a subsequent denial of justice or 
other ‘‘ iafringement of international duty.’’ The note 
then went on to discuss the new system of ownership in 
Mexico, and to explain that the purpose of the Mexican 
Government was to apply the principle of nationalisation 
to petroleum deposits. It argued that there cannot be 
two laws, one concerning rights acquired before 1917, 
and another concerning rights subsequently acquired, and 
that, with regard to the rights acquired before 1917; 
there could not be two ways of enforcing the laws—one 
for Mexican nationals and another for aliens; nor could 
the constitution be indefinitely suspended. Difficulties, 
said the Note, were inevitable in the adjustment of the 































THE SITUATION IN MEXICO. 
(BY A CORRESPONDENT.) 


THE situation in Mexico is wrapt up in a certain amount 
of mystery, but by all accounts the elements of serious 
trouble are present. There recently appeared in the 
American Press apparently authentic accounts of a wide- 
spread revolutionary movement in the northern provinces, 
designed to restore de la Huerta to power, but they have 
failed of confirmation, and although the enemies of the 
Calles Government, both inside and outside Mexico, 
are undoubtedly engaged in continuous plots for its over- 
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old rights to the new rules, and two divergent tendencies 
were in conflict—‘‘ that of the created interests, which 
would preter and demand that the same system of law be 
continued, and that of the general interests of the nation, 
which require that the old rights adjust themselves to the 
new principles. 

On October 30th Secretary Kellogg, in a brief rejoinder, 
restated the American position that recognition had been 
conditional upon the understandings about property rights, 
and intimated that his Government expected the Mexican 
Government to respect them in their entirety, and refrain 
from any action under the new laws which would operate, 
‘either directly or indirectly, to deprive American citi- 
zens of the full ownership, use, and enjoyment of their 
said properties and property rights.’’ He also added a 
very significant warning about the ‘‘ extremely critical 
situation affecting the relations between the two countries 
which would inevitably flow from Mexican insistence upon 
the new doctrines.’’ The Mexican reply, dated November 
17th, was even more brief, and after demanding the cita- 
tion ‘of concrete cases in which recognised principles of 
international law had been violated, insisted that there 
could be no justified motive for misunderstanding between 
the two Governments about the issues involved. 

There for the moment the situation rests, but 
January 1st, the day when the new laws come into opera- 
tion, is drawing nigh, and there is little expectation in 
Washington that the ¢ ‘alles Government will recede from 
its position. Ambassador Sheffield, however, who has 
been in Washington for several months, is now on his 
way back to the Mexican capital, and it is presumed that 
he is in possession of instructions to reopen negotiations 
and apply further pressure upon the Mexican Ministry. 
The situation is further complicated by the political dis- 
turbances in Nicaragua, a country where a great deal of 
American capital is invested; rival political factions are 
engaged in a sort of civil war, and it is charged that 
Mexican Government has abetted gun-running enter- 
prises calculated to assist the anti-American party. As 
a result there is good deal of propaganda afloat in the 
American Press about the ‘‘ Bolshevist menace ’’ in Cen- 
tral America, and the theory prevails that it is being 
disseminated to prepare the public for a much stiffer atti- 
tude towards Mexico and a possible fulfilment of the veiled 
threat contained in Secretary Kellogg’s Notes to break 
off diplomatic relations. 

But such a step would meet with serious opposition in 
the United States. For one thing the American Federa- 
tion of Labour has pronounced against any interference 
with the domestic affairs of Mexico, and for another 
Senator Borah, the chairman of the Foreign Relations 
Committee, a politician whose favour is greatly courted 
by President Coolidge, has expressed, after reading the 
correspondence, the opinion that there was no threat of 
any ultimatum in it, and that there would not be any 
break with Mexico. Senator Borah, to his credit, has 
always been an outspoken antagonist of the advocates of 
‘‘ dollar diplomacy,”’ and he is now in a strong , strategic 
position to resist their schemes for driving the Coolidge 
Government to a policy of intervention. 
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New York City 


IRON AND STEEL LOSSES. 


THERE have been published this week the annual reports 
of three iron and steel companies, each of which relates to 
the year ended on September 30th last, and thus covers 
five months of the coal stoppage. The results disclosed, 
as might be expected, are unsatisfactory in the extreme, 
profits having fallen far short of the amount required to 
meet debenture interest. In two cases, indeed, the profit 
and loss accounts show a debit balance of substantial 
dimensions before prior charges have been met. The 
three companies in question are Dorman, Long, and Co., 
Limited, the Cargo Fleet Iron Company, Limited, and the 
South Durham Steel and Iron Company, Limited. In the 
e set out the results of these three companies 
for a number of years past, and have added those of 
Bolckow, Vaughan, and Co., Limited, whose _ report 
appeared about a month ago, and relates to the year ended 
June 3zoth last. This table gives some indication of the 
effects of the coal stoppage upon the main industries of 
the North-East coast :— 


table below we 


BoLcKkow, VAUGHAN AND Co., LIMITED. 


| | 























| Deben- , Incnenae 
} ture (|Pref’ence| Ordinary 

| Profit. Interest, |Dividend.|Dividend, Rate. paar a 

jas | &e in Carry 

| Forward. 
— —_—_ _ -— ---—— —! — — [ee 

i £ % | &£ £ 
1913-14 ....| 246,464) 27,947 | 23,604] 164,778 6 | 21,635}+ 8,500 
1919-20 ....| 796,950} 16593 | 23,604] 550,677| 12 200,000}+: 6,076 
1920-21 ....| 363,977; 48,909 | 23,604 | 300,451 8 — 8,987 
1921-22 ..../Dr 85,369} 80,0C0 | 23,604 nil nil — 188,973 
1922-23 ....|Dr 269,233} 196,881 | 23,604 nil nil |Dr500,000\+4 10,282 
1923-24 ....|Dr 12,700; 199,046} 11,802 nil nil |Dr 17; 3,332 — 24,816 
1924-25 ....\Dr 109,279} 140,000! nil nil nil [Dr 249,27 79| = 
1925-26 ....|Dr_ 13.815} 164.270 | __ nil nil nil__| Dr 178,086! 

Dorman, Lona and Co., LIMITED. 
1913-14 ....{ 234,579} 32,292 94,470 | = 112,835'——«5,019 
1919-20 .... 728,138, 37,371 415,000 | 10 | 233,079 + 42,688 
1990-31 .... 410,799; 36,286 371,863 | 5 11,703;\— 9,053 
1921-22 ....| 157,369) 35,684 a 120,000} 8* | 40,000— 38,315 
192?-23 .... 272,454, 88,189 12,771} 120,000; 8* 50,000\+ 1,494 
1923-24 .... 501,984} 208,500 31,083 | 120,00; 8* 134,916 + 7,485 
1924-25 .... 228,170 206.444 31,083 nil | nil 78,440 88,098 
1925-26 ....|Dr 180,962 230,034 | 23.312 nil | nil |Dr972,25;\— 122,055 
* Preferred ordinary. 
Carco FLEET Iron CoMPANY, LIMITE dD. 

1913-14 ....; 131,142; 46,223; | 25, 000} 24 50,000 |+ 9,919 
1919-20 :...| 227,307, 42,130 } .. {| 50,000 | 5 | 50.000 |+ 85,177 
1920-21 ....} 138,562, 41,352 .. | 50,000 5 25,000 |+ 22,210 
1921-22 .... 95,015 41,167; .. | nil | nil | 30,00|+ 23,848 
1922-23 .... 96,945, 40,989; . | nil | nil | 30,000 |+ 25,956 
1923-24 ....| 100,941, 40691; .. | nil | nil | 50,000 /+ 10,250 
1924-25 sooo] 72,954 40015; .. | nil | nil | 30,000/+ 2,939 
1925-26 ....! 2,326) 39556) .. {| mil | nil | ; — 37,230 

South DurHam STEEL AND IRON Co., LiwiTep. 
1913-14... | 142,625! 13500 {| 18.000; 35,000 | ~ 10 75,000|+ 1,125 
1919-20 ....| 247.365) 13,500! 18,000 87,500 | 25 50,000/+ 78,365 
1920-21 .... 88,.5°5| 13,500 18,000 35,000 | 10 30,000| 7,935 
1921-22 .... 93,651} 13.500 18,000 35,000 | 10 30.000}+ 3,351 
1922 23... 182.109} 13,500; 18,000 | 35,000} 10 20,000}+ 85,609 
193-24 . 106,644 13,500 | 18,009 | 35,000 10 40,000) + 144 
1924-25 . 93,932} 13,500! 18,000 35,900 | 10 25,000}+ 6,432 
1925-26 ©. |nr 17,651| 13,500} 18.000! 17,500) 5 l=, 66,652 


The henen of Bolckow, ow, Vaughan: at and Co., Limited, to 


which some reference his been made in a previous issue, 
cover only two months of the coal stoppage. The accounts 
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show debit items of £77,299 for ‘expenses incurred 
through coal stoppage,’’ and of 441,697 for ‘‘ standing 
charges on idle plant.’’ The latter arise from causes other 
than the coal stoppage. The chairman, in his speech at 
the annual meeting, said that ‘* they are charges upon 
properties which were idle through trade depression, and 
are distinct from the charges created by the coal stoppage. 
They arise almost entirely at collieries and ironstone mines 
which were lying idle.’’ But the figure of £77,000, which 
represents the direct cost of the coal stoppage to the com- 
pany for a period of two months, is very heavy, for the 
company kept two blast furnaces going and derived 
considerable revenue from the sale of the iron they have 
produced.’’ Some further figures given by the chairman 
show that the company’s employees lost in wages from 
May ist to the end of October a sum of £642,100. The 
accounts, however, indicate that the company’s fortunes 
were on the mend, the profit for 1925-26, before charging 
depreciation and the expenditure mentioned above, being 
£82,900, as against a loss of £37,900 in the preceding 
year. 

The figures of Dorman, Long and Co., Limited, have 
on the face of them, no redeeming feature. But apart 
from hopes of trade revival, which the company shares 
with the rest of the trade, there are possibilities in con- 
nection with the Sydney bridge contract and the Kent 


coalfields developments. which may help the company 
to emerge from its present difficulties. The com- 
pany has undertaken heavy commitments in these 


directions, but little light on the subject is thrown by the 
report and accounts. F or the five months of the coal stop- 
page the collieries and iron and steel works have been idle. 
** Work has been continued to a limited extent in our con- 
structional departments, and sheet and wire works.’’ An 
increase of £/500,000 in the 54 per cent. debenture stock 
means an expansion of nearly £24,000 in interest, and 
after payment of preference dividend for nine months only 
and charging £33,300 for debenture sinking fund, there 
is a debit balance, after bringing forward a credit balance 
of £122,000 from the previous year, of £312,300, which 
is charged against the reserve for general purposes, re- 
ducing it to £306,g00. Including other small funds there 
are total reserves of £472,800. The issued capital is 
£8,018,000, of which £6 millions is in ordinary shares. 
These have received no dividend since 1920-21, while 
the £1,500,000 8 per cent. preferred ordinary shares 
have now received no distribution for two years. The 
dividend on the 6 per cent. preference shares, amounting 
to £518,000, is cumulative. The balance-sheet shows 
an increase of £168,700 in the bank overdraft, which 
now amounts to £1,160,800. To set against this there 
is an entry on the other side of £1,147,600 for net expen- 
diture on Sydney and other bridges. In this connection 
the report says that satisfactory progress continues to 
be made on the company’s bridge contracts, but owing 
to the terms of payment a further expenditure of £/475,000 
in excess of revenue from this source has been necessary. 
Debenture capital stands at £4,421,700, while creditors 
have declined from £ 1,132,300 to £611,600, and debtors 
from £825,500 to £372,600. Cash stands at less than 
£7,000. The report states that to provide for expenditure 
in Kent, debentures for £2 millions have been issued by 
Pearson and Dorman Long, Limited. These are guaran- 
teed under the Trade Facilities Act, and will supply all tix 
funds required to complete the programme of development 
in Kent. This has necessitated a reorganisation of Pear- 
son and Dorman Long’s capital, under which Dorman 
Long receive £1,525,000 share capital. 

The Cargo Fleet Iron Company’s accounts show a drop 
of over £70,000 in profits to the small amount of £/2,300, 
but thanks to the large balance brought forward, namely 
£215,800, the debenture interest can be met without a 
withdrawal from reserves. Similarly, the South Durham 
Steel and Iron Company, which brought forward 
£206,200, is able, by reducing this by £66,600, to pay 
its debenture interest and 6 per cent. preference dividend, 
and to distribute 5 per cent. on its ordinary capital; the 
latter, it may be noted, has not been increased since be- 
fore the war. The company has reduced its holding of 
Government securities by £207,000. 

Our next table gives similar figures for Baldwins, Limi- 
ted, and the United Steel Companies, Limited, whose 
financial years ended on June 30th :— 
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BALDWINS, LIMITED. 


_— . : 
| 





Deben- F To | ae ASC 
‘ ture Pref'ence Ordinary ; .. 
Profit. | Interest, Dividend. Dividend. Rate. | Reserves, Decrease 
a. | «ec, in Carry 
| | Forward. 
| a 
£ £ | £ £ % £ £ 
1913-14 ....; 178,441 22,500 | 13,750 55,000 10 66,357 |+ 20,834 
1919-20 .... 589,522 22,500 | 45,667 440.850 124 (a) 75,000 + 5525 
1920-21 .... 399,402 24,234 | 80,476 207,537 5 (a) 75,000 + 12,155 
1921-22 ....| 294,774 157,781 | 81,294 nil nil | 50,000 + 5,699 
1922-23 ...., 473,403 191,250 | 85,941 nil nil | 81,250 + 114,962 
1923-24 ..... 482,163 190,406 | 90,935 nil nil 98,344 + 102,478 
1924-25 ... 169,795 188,659 | 45,467 nil nil 225,091 289,422 
1925-26 . 224,918 186, 570 | | nil nil nil | 27,180 + 11,168 
Unirep STEEL CoMPANIES, LIMITED. 
1913-14*.... 206,479 ee | 60,000 65,827 6 80,000 | + 652 
1919-20 ...., 892,515 146,853 79,050 507,045 10 119,368 + 40,199 
1920-21 .... 625,520 146,254 79,050 116,755 3 27,881 | + 255,580 
1921-22 .... 388,035 148,026 27,668 nil nil 79,890 + 132,4 46 1 
1922-23 .... 504,633 156,601 nil nil nil 122,626 | + 
1923-24 .... 530,301 | 159,792 nil nil nil 143,577 | + 
1924-25 .... 201,835 160,125 nil nil nil 120,881 
1925-26 .... 20,618 | 163,221 nil nil nil 160,400 


’ Workington Iron and Steel Company only. (a) Free of tax. 

Baldwins were able to show a considerable improvement 
in profits in comparison with 1924-25, but then the carry- 
forward was drawn upon to the extent of 4.289,400, and 
six months’ preference dividend was paid. For the past 
year nothing is distributed on the preference capital, 
leaving £129,500 in arrears, but the balance forward i: 
strengthened a little to 4,241,500. Investments in and 
loans to subsidiaries stand in the’ balance-sheet at 
£:4,130,200. In the previous year a sum of £550,000 was 
applied in reduction of this item to write off the trading 
losses of the subsidiaries. In the past year, according to 
the chairman, the subsidiaries again show trading losses, 
largely owing to the operations of the colliery under- 
takings; no appropriation to cover these losses, however, 
is made this time, but a special committee 
appointed to deal with the matter. 

The United Steel Companies, 

clined by go per cent., 


has been 


whose profits have de- 
has reduced its undivided profits 


by £303,000, but still has £’520,g00 in hand. A yea: 
ago £81,700 was written off for depreciation, but con- 
sideration of depreciation for 1925-20 ‘* has been ad- 
journed until the works are again in operation, and in- 


dustry is in a normal condition.’’ The report adds that 
all the works and plant of the branches and_ subsidiary 
companies have been efficiently maint: ained out of revenue. 
The dividend on the preference shares is cumulative. 

In conclusion, we show how share prices have moved 
during the past vear, giving the highest and lowest 
quotations of 1925 for comparison :— 


1925. | 1926. 


Highest| Lowe st. Highest|Lowest. April30. Nov. 30.| ec. 10. 


Bole kow, ,Vaughan, Ord. | | 
1 Uaegeeeee 10) | 4/3 89 | 5) | 6/3 8/9 8/ 
Dorman, Long,Ord.(£1, 13/9 | 7/6 | M/S 8/ 10/ 11/3 | 10/3 
Do 8% Non-Cum. Prf. | | 
Ord. (£1) ... 22/ 12/ 16/) 12/6 








15/ 14/3 | 13/9 
Do 6% Cum. Pref. (£1) 19/3 | 14/3 18/ | 15/ 17/6 14/3 16/3 
Cargo Fleet Iron, Ord. | | 
FD ty cece anes 15/ | 10/ 139 | 96 | 106 ) 17 13/ 
South Durham,Ord.(£1), 55/6 | 38/9 55/6 | 41/3 45/ 50/ 50/ 
Do 6% Cum. Pref. (£1), 21/3 | 18/9 | 20/9 | 18/9 | 19/3 20/ 20/ 
Baldwins, Ord.(£')....| 15/6 | 7/6 | 10/6 | 7/6 8/ 8/9 8/9 
Do 54% Cum. Prf.(£1) 18/ | 12/6 | 15/ | 12/6 | 13/ 14/3 | 14/6 
Do5% Cm.“B”"PL(£l) 18/9 | 11/3 | 13/ 10/6 | 126 © 13/ 13/3 
United Steel, Ord.(£l.., 8/9 | 3/9 | 8 | 4/3 5/ 6/3 | 56 
Do 6 % Cum. Prf.(£1)| 15/6 716 | 12/3 76 8) lay | 3 





It will be seen that, with the exception of the shares of 
Dorman, Long, and Co., Limited, prices on November 
3zoth, that is, after seven months of the coal stoppage, 
and when the end was obviously at hand, were not on!) 
above those of April goth, but very much higher than the 
lowest recorded in 192 Dorman, Long shares have 
naturally receded since the publication of the report, but 
the comparative firmness of other quotations suggests 
that there is some optimism as to the future of the iron 
and steel industry, which has endured several years ol 
severe depression, especially on the North-East coast. 





SOUND FINANCE AND FISCAL FALLACY. 
THE messages which President Coolidge has delivered to 
Congress this week may well dismay the commentator, 
for they make a call upon the whole range of his vocabu- 
lary. In his references to imports and tariffs we find him 
vying with the most fallacious of protectionist pundits ; 
in a passage dealing with foreign debt payments W° 
recognise with quiet satisfaction a new touch of realisa- 
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tion of the sacrifices which America’s European debtors 
their 


are shouldering in order to meet obligations ; 
and, finally, in his Budget message, we find Mr Coolidge, 


not merely appearing as the apostle of sound finance, but 
also coming forward with a reduction in America’s naval 
programme, which, even if no immediate results follow, 
is a most courageous and timely gesture to a Europe 
which is groping its way through the network of in- 
terest, susceptibility, prejudice, and fear which guard the 
knot of the disarmament problem from the knife of the re- 
former. Mr Coolidge proposes to reduce the personnel 
of the American navy by 3,000, and asks Congress to 
postpone the construction of three out of the cight light 
cruisers which were to have been started before July; and 
he bases the request on the ground that the United States 
is negouating ** to broaden our existing treaties with the 
Great Powers which deal with the elimination of compe- 
tition in naval armaments.’’ His statement also omits 
provision for airship construction already sanctioned by 
Congress. This deliberate slowing down in armament 
expenditure gains in- significance when the general 
Budget situation is studied. It is certainly not 
dictated by financial pressure. Indeed, the position of 
the United States public finances, as disclosed, is one to 
make the British taxpayer rub his eyes and lick his lips 


with envy. The total of the Budget for that great 
country, with a population 2) times as large as_ that 
of Britain, is closely similar to that of the British 


Budget, at £802 millions. Although in the Revenue Act 
of 1926 4.77 millicns of taxation were remitted, Presi- 
dent Coolidge is still able to forecast a surplus of £76 
millions for this vear and a further surplus of 4:40 mil- 
lions tor next year. It is not the pinch of the shoe that sug- 
gests economy in defence expenditure. In his treatment 
ot these surpluses Mr Coolidge reveals sound policy. 
They aie not, he says, too big for a nation with a 
national debt of £3,900 wiltlons. and he urges that if 
Congress makes any fresh tax remissions they should 
not be of a permanent kind, but should merely ke applied 
to the first two payments duc in 1927. Like his arma- 
ment gesture, this cautious line of financial correctitude 
is the more meritorious in view of the atmosphere of 
conspicuous prosperity in which it is adopted. 

It is with regret that we turn from Mr Coolidge the 
sound financier to Mr Coolidge the expounder of fiscal 
policv. Readers of Bastiat’s brilliant writings on free 
trade might well be excused for thinking that he had 
exhausted the subject of protectionist fallacies. But in 
his address to Congress Mr Coolidge produced one which 
is worthy to rank with the choicest of Bastiat’s collection. 
In the course of his speech he expounded the situation of 
America’s import trade in the following terms :— 

It is estimated that Customs receipts for the present fiscal year 
will exceed $615,000,000, the largest ever secured from that source. 
The value of our imports for the last fiscal year was $4,466,000,000, 
an increase of more than 71 per cent. since the present tariff law 


went into effect. Of these imports about 65 per cent., or roughly 
$2,Q00,000,000, came in free of duty, which means that the United 
States affords a duty-free market to other countries almost equal 
in value to the total imports of Gersnamy and greatly exceeding 
the total imports of France. We have admitted a greater volume of 
free imports than any other country except Great Britain. We 
are therefore levving duties on about 1,3s0,000,000 of imports. 


Nearly half of this, or 700,000,000, are subject to duties for the 
protection of agriculture, and have their origin in countries other 
than Europe. They substantially increased the prices received by 
our farmers for their produce. About 300,000,000 more is repre- 
sented by luxuries such as costly rugs, furs, precious stones, «c. 
leaves only about 539,000,000 of our imports under the 
schedule of duties which is in general under consideration when 
there is discussion of lowering the tariff. 


This 


Having reached this satisfactory conclusion, the President 
proceeded to pass an illuminating comment. “ Those,” 
he said, ‘‘ who are starting the agitation for a reduction 
of tariff duties, partly at least for the benefit of those to 
whom money has been lent abroad, ought to know that 
there does not seem to be a very large field within the 
area of our imports in which probable reductions would be 
advantageous to foreign goods.”’ This exposition leaves 
us marvelling at the moderation of the framers of the 
American tariff. Surely the logical thing to do would be 
to double, treble, or quintuple the duties on the commodi- 
ties included in this 550 million dollars, and reduce the 
figure to nothing at all. Mr Coolidge could then proudly 
declare that “ there is no field at all within the area of our 
imports in which reductions would be advantageous to 
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foreign goods.’’ Those to whom money had been lent 
abroz ad would quickly realise that they had been completely 
mistaken in supposing that America could possibly provide 
a market for their goods, for the trade statistics would 
disprove such a preposterous idea beyond the possibility 
of dispute. The President would, moreover, be able to 
point to the fact that not a mere 65 per cent., but 75 per 
cent., of America’s imports came in duty free. And 
when the process had been pushed to its ultimate con- 
clusion, and the same process applied to agricultural pro- 
ducts, the duties on which, though not yet sufficiently 
high to keep them out altogether, have nevertheless 
‘ substantially increased the prices received by our farmers 
for their produce,’’ American statesmen would be able to 
claim that all America’s imports come in duty free, and that 
therefore the American tariff is the lowest in the world. 
But the protection aiforded by a tariff is to be 
measured by what it keeps out—not by what it lets in. 


There is a real danger that fallacies Tike that 
of Mr Coolidge may creep into’ the discussions 
which are certain to take place during the next 
year or two on the topic of tariffs. On a_ first 


approach to the subject there is a tendency to look at the 
total imports of a country and the revenue which it raises 
from import duties, and to regard the ratio of the second 
to the first as an indication of the severity or leniency of 
its tariff policy. The fact is, of course, that the more 
highly protectionist the tariff is the smaller are the duties 
collected under it. There is a growing tendency to im- 
port only goods on the free list ‘and the ratio of customs 
revenue to total imports falls to a low level. On the other 
hand, import duties which are counterbalanced by internal 
Excise duties, and are therefore without any protectionist 
effect at all, may be an important item of the fiscal system 
of the country and produce a large revenue. Thus a high 
ratio of Customs receipts to imports may be the conse- 
quence of a free trade policy, and a low ratio the result 
of high protection, though this is not always the case. 
The only way to measure the level of the tariff is to take a 
representative series of goods and to ascertain what duty 
they would pay (mez ‘sured as a percentage of their value) 
if they succeeded in surmounting the tariff wall. If the 
discussion of European tariffs is to be usefully carried on, 
the Economic Conference must have before it an idea of 
the level of the tariffs of different countries measured on 
some such basis as this. But it is really a little dishearten- 
ing, at a moment when there are signs of a trend towards 
saner economic policy, to find the President of a great 
and enlightened nation regaling his legislators with such 
an elementary fallacy. 





COAL SETTLEMENT.—TERMS OF THE DISTRICT 
AGREEMENTS. 


WeE summarise below the most important features of the 
agreements made between employers and employed, under 
which operations have been resumed in most districts of 
Great Britain. Our list includes all the most important 
areas of the country, viz., Northumberland, Durham, 
Yorkshire, Nottinghamshire, Derbyshire (and Cannock 
Chase), Lancashire and Cheshire, South Wales, and 
Scotland :— 
NORTHUMBERLAND. 

1. A district board to be set up, representing the Northumber- 
land Coal Owners’ Association and the Northumberland Colliery 
workers, with an independent chairman. 

2. Wages to be determined in relation to ascertained proceeds. 

3. The percentage addition to basis rates to be not less than 8o, 
subject to recoupment of deficiencies. 

4. A subsistence allowance to be paid to make up the wages of 
low-paid adult day-wage workers to 6s 93d per shift. 

s. In making ascertainments, allowances in the shape of free 
houses, or rent allowances, and free coals to be treated as wages 
paid, and not as other costs. Sums required to make up the sub- 
sistence allowance to be similarly treated. 

6. Wages to be at the rate of 8o per cent. above basis rates until 
February 28, 1927. March wages to be determined bv the ascer- 
tainment of proceeds for January, 1927; April wages by proceeds 
for February, &c. 

The above arrangements to be conditional upon the acceptance 
of the following terms :— 

-. A >} hours’ shift, plus one winding time, for coal hewers, and 
an eight hours’ shift, plis one winding time, for all other classes of 
underground workers, with unrestricted coal drawing hours. The 
s county basis wage of hewers, for Joint Committee purposes, at the 
steam coal collieries, to be raised to ss. 6d.; that of hewers at the 
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soft coal collieries to be in the same proportion.* The county basis 
wage for fillers to be raised to 5s. 10d. 

8. The hours of persons employed on the surface to be 49 per 
week, exclusive of mealtimes. 

g. The percentage additions to piece-workers (whether merged 
in prices or not) granted for the reduction of hours no longer 
apply. 

10. Surplus proceeds to be divided in the ratio 87-13. 

11 and 12. Pits to be cavilled and hewers, fillers, and conveyo1 
men to be cavilled separately if the management desires. . 

13-16. The full hours of the shift to be worked by the first shift 
on the last day of the quarter, and by both shifts on the first day 
of the quarter, and a single shift of normal length on pay and 
baff Saturdays. The management to have power to arrange the 
different shifts to suit circumstances at each colliery (this clause 
does not apply to the establishment of a three-shift system). The 
Sunday repairing shift to be on the Sunday night instead of 
Sunday morning. The customary short shift on Sunday night to 
continue. 

17. The agreement to continue for two years, subject to one 
month’s notice by either party after the expiration of that period, 
the District Board having power to revise the minimum percentage 
addition to basis rates after one year on application from either 
party. 


DURHAM. 


1 and 2. As in Northumberland, mutatis mutandis. 3. The 
percentage addition to basis rates to be not less than 89, subject 
to recoupment of deficiencies. : 

4. A subsistence allowance to be paid to make up the wages of 
low-paid adult day-wage workers to 6s 83d per shift, but no extra 
payment to be made to persons receiving more than that sum. 

5. As in Northumberland. 

©. As in Northumberland, substituting 89 for 8o. 

7. The agreement to operate for one year, subject to one month's 
notice by either party thereafter. 

The foregoing arrangements to be conditional upon the accept- 
ance of the following terms :— 

8. For hewers 7} hours per shift, plus one winding. For all 
other classes of underground workers eight hours per shift, plus 
one winding. Variations of county standards of piece-workers to be 
fixed by the parties.t Hours of deputies 7} per shift, plus one 
winding, it being understood that if required they are to stay 
longer, and be paid an equivalent wage for overtime. : 

g. Hours to be 49 per week, exclusive of mealtimes, 
employed on the surface. 

10. The 125 per cent. granted to piece-workers other than hewers 
en the reduction of hours (whether merged in the basis rates or 
not), no longer to apply. 

11. Proceeds to be divided in the ratio 87-13. 

12. Hewers and fillers to do stone and shitt work at and about 
the face, and to work together and pool their earnings if required. 

13. Where machine mining is applied, persons employed, whether 
machine men, drillers, fillers, pullers-up of conveyors, or canchmen, 
to work in conjunction when required, and do any necessary 
work though it be outside their ordinary work. 

14. All seams to be cavilled separately where the management 
require. 

15. The practice of sitting at the kist to be abolished. The men 
to go into their working places as soon as authorised by the deputy, 
and to remain for the full hours of the shift. 

16. The present arrangement with respect to the minimum wage 
of piece-workers to be terminated, and the matter further con- 
sidered. 

17. Machinery to be set up without delay for the adjustment of 
piece-work rates and the determination of other matters of dispute 
continually arising at the pits. 


for persons 


YORKSHIRE. 


1. and 2. A Wages Board for South Yorkshire and West York- 
shire to be constituted, with equal representation for owners and 
workers, and an independent chairman. 

3- and 4. All questions of basis rates of wages, hours of employ- 
ment, and conditions of working to be decided in each of the 
two areas separately. Wages to be expressed in the form of a 
percentage of the basis rates, and be periodically adjusted in ac- 
cordance with results. 

5. The percentage to be determined by resulis during a previous 
period, as ascertained by returns made by the owners, and checked 
by joint test audit by independent accountants appointed by the 
Fespective parties to the agreement, the percentage in no case to 
be less than the minimum under Clause 7. 

6. Subject to Clause 7 hereof, 85 per cent. of the difference 
between the net proceeds of sale of coal and costs of production 
other than wages to be taken. From this amount to be deducted 
the amount paid as subsistence allowance, and the deficiency (if 
any) referred to in Clause >. The balance to be expressed as a 
percentage of the wages paid at basis rates during the period of 
ascertainment. Wages paid at basis rates to include the percentage 
addition to piece-workers consequent upon the reduction of under- 
ground hours below eight per shift. 

7. If in any period the percentage be less than 32 per cent. upon 
1g11 basis rates, 32 per cent. shall be paid as a minimum. Provided 
that in the first twelve months the minimum is to be 36 per cent., 
but the amount of the deficiency between the actual ascertained per- 
centage and the minimum percentage to be deducted in the next 





(*The hewers’ county basis wage for Joint Committee purposes at 
the soft coal collieries to be ss. 4d.) 

+On November 27th the owners stated they were prepared to 
fix the county standard basis wage for hewers and fillers at 4s 8d. 





subsequent ascertainment.t If no balance be available for mecting 
a deficiency, the latter to be made good subsequently. 

8. If wage rates so determined do not provide a subsistence 
wage to low-paid adult day-wage workers, such addition to be made 
as the Board may deem necessary. ‘The subsistence allowance of 
od. per shift (up to a maximum of 8s. gd.) to remain in operation. 

g. In ascertaining the proceeds and costs other than wages, the 
accountants to follow the principles to set out in a schedule to be 
agreed upon. — 

10. The period of ascertainment to be one month. The per- 
centage payable during March, 1927, to be based on results in 
January, 1927, «c. 

11. The agreement to operate for three years from January 1, 
1927; and thereafter be terminable by one month’s notice on either 
side. 


NOTTINGHAMSHIRE.* 


1. A District Wages Board to be constituted, with equal repre- 
sentation of the coal owners and workmen, and an independent 
chairman. 

2 and 3. Wages to be expressed as a percentage of basis rates. 
The percentage to be determined by results during a previous 
period, as ascertained by returns made by the owners, and checked 
by independent firms ot accountants appointed by each side. 

"4. Subject to Clause 8 hereof, the ratio 85-15 to be taken. 

s and 6. Wages not to fall below basis rates, plus 38 per cent. 
Any adult able-bodied day wage workman whose rate per shift, 
after adding district percentage, is less than 8s od, to receive a sub 
sistence wage to bring him up to that figure, with a maximum 
addition of 6d per shift. This to apply only to ordinary working 
time. No such workman to be paid a gross rate, including the 
subsistence wage, of less than 7s 11d per shift, not including over- 
time. 

>. Hours of work per shift for manipulators above and below 
ground to be half an hour longer than on April 30, 1926. lhe per- 
centage payable to piece werkers to be 7 per cent. in place of 14.17 
per cent. ; ; } 

8. If the amount of the ascertained proceeds in any period is 
less than the sum of (1) costs other than wages, (2) wages at the 
minimum and allowances as in Clause 5, and (3) an 
amount equal to 15-8sths of such costs, the deficiency shall be 
carried forward and subsequently dealt with as follows :— 

Any excess in subsequent quarters shall be applied to make good 
any deficiency brought forward. Otherwise the deficiency or such 
portion as remains shall be again carried forward to a subsequent 
period. No deficiency is to be carried forward for recoupment be- 
yond April 30th in any year. The first ascertainment period to be 
May, June and July, 1927. 

9. The district to comprise Nottinghamshire, and be varied 
only by the decision of the Board. 

10. In ascertaining proceeds, &c., the accountants are to follow 
the principles set out in a schedule to the main agreement. 

i1. The rates payable until the end of August, 1927, to be 90 
per cent. above basis rates for December, 1926; 80 per cent. for 
January and February, 1927; 70 per cent. for March, April and 
May, 1927; and 60 per cent. for June, July and August, 1927. 
Wages for September, 1927, to be based on ascertained results for 
May, June, and July, 1927, October wages on results for June, July 
and August, &c., unless the periods are varied by the Board. 

12. The agreement to operate until December 31, 1931, and 
thereafter be terminable on six months’ notice by either side. 


CANNOCK CHASE. 

Clauses 1 to 4. Identical with Nottinghamshire agreement. 
s and 6. Wages not to fall below basis rates, plus 42 per cent. 
Any adult able-bodied day wage workman whose rate per shift 
after adding district percentage is less than 8s od to receive a 
subsistence wage sufficient to bring him up to 8s od per shift, 
with a maximum addition of 6d per shift. This wage not to ap): 
to overtime. 


>. Hours of work to be those in force before the Seven Hours 


Act, except c Saturdays when hours will be from 7 to 12.30, 
without mealtime. at 
8 and go. These clauses follow the lines of the Nottinghamshir 


agreement, with the important exception that in the draft agree 
ment no date is mentioned as regards the first ascertainment, and, 
as regards recoupment of deficiencies, an ‘‘ agreed proportion” ot 
any subsequent credit balance, as determined by the Board, is to 
be applied for the purpose. No clause is included which limits the 
carrying forward of deficiencies beyond a certain date in each 
year. 
“ 10. The district to comprise the Cannock Chase and Pelsall Coal- 
fields, and be varied only by the decision of the Board. 

11. Identical with Clause 10 of the Nottinghamshire agreement. 

12. The rates payable to be 62} per cent. above basis rates during 
December, 1926, March, 1927, and 52} per cent. above basis rates 
during April-June, 1927. ; 

Subsequently, wages to be based on ascertained results during 
agreed periods. 

13. The agreement to operate until December 31, 1931, and there- 
after be terminable on six months’ notice by either side. 


LANCASHIRE AND CHESHIRE. 


1. All workpeople who were in employment at the collieries 
immediately before the stoppage to be re-engaged as soon as 
possible and signed on as work becomes available for them. 


tThe wording of this proviso has subsequently been altered to 
make its meaning clearer. 

* A precisely similar agreement was made for Derbyshire, ex- 
cluding South Derby. 
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2. Hours OF WoRK.—Hours underground and for surface 
wcrkers engaged in manipulation of coal to be one hour per shift 
more than betore the stoppage, with the exception of the morning 
shift on Saturdays, the latter to be six hours. Meal-times to be 
29 minutes on Saturday, and hali-an-hour on other days. 

3. TERMS OF PAYMENT.—Up to June 30, 1927, wages, in the 
grades hitherto regulated by percentages, to be at the rates paid 
ia April, 1926—namely, 46.66 per cent. upon the 1911 basis rates. 
During this period such subsistence allowances and extra percen 
tage to the lowest-paid day-wage workers to be continued as in 
April, 1926. 

4. The 13.1 per cent. hitherto paid to piece-workers in respect 
of the reduction of hours from eight to seven to be withdrawn. 

5 kor July, 1927 (a) the percentage addition to 1911 basis rates 
to be according to the ascertained results for March, April, and 
May, 1927. (%) Costs of production other than wages to be 
deducted trom the proceeds, and of the balance 87 per cent. to go 
to wages. (c) The minimum percentage below which wages cannot 
fall to be 32 per cent. on the 1911 basis rates. ‘The subsistence 
allowances awarded under the 1921 agreement to be paid. (d) 
After June, 1927, the wages of workmen 21 years of age or over in 
n>) case to be less than 7s per shift, or those of adult female 
wcrkers less than 4s od per shift. 

6. In each subsequent month a similar ascertainment to be 
made. For example, the percentage for August, 1927, to be fixed 
on the ascertained results of April, May, and June, &c. 

7. The owners to be entitled to recoupment if they are called 
upon to make up any part of the minimum of 32 per cent. on the 
1911 basis. 

8. The agreement to operate for three years to December 31, 
1929, and thereafter to be determinable by one month’s notice on 
either side. . 


SOUTH WALES. 

The following main principles were to be embodied in an agree- 
ment:—The agreement to terminate on December 31, 1929, with 
power on either side to ask for a review of the minimum and 
subsistence wage on December 31, 1927, and December 31, 1928. 
The 42.22 per cent. and the present subsistence wage to be 
continued to May 31, 1927. Wages for June, July, and August, 
1927, to be based on the ascertainment of proceeds and costs for 
February, March, and April, 1927. The periods of ascertainment 
to be quarterly, viz., February, March, and April; May, June, 
and July, &c. The minimum to be 28 per cent. The ratios to be 
85 and 1s, with no allowance for amortisation. Hours of work 
to be eight per shift, and seven on the morning shift on Saturdays. 
Recoupment to be provided for in accordance with the 1924 
agreement. A sub-committee to be appointed to consider transfer 
prices. Provision to be made for dealing with double shift on 
coal and the introduction of machinery. 

The representatives of owners and workmen agreed that every 
endeavour should be made to expedite the reopening of workings 
so that, as far as practicable, employment should be given to 
workmen employed in April last. 


SCOTLAND. 


The following terms were accepted and are to be embodied in 
a formal agreement :— 

i. A conciliation board to be established, with an independent 
chairman. 

ii. Hours below ground to be increased by one hour per shift. 
Surface workers to work a normal week of 49 hours. 

ili, During the period of agreement the district minimum per- 
centage is not to fall below 110 per cent. above the 1888 basis—i.e., 
the minimum percentage in operation from July, 1921, to June, 
1924. 

iv. After the temporary period provided for in clause x., wages 
to be paid on the basis of ascertainments for Scotland for such 
periods as the parties may agree. 

. v. Basis of wages to be on a division of product in ratio of 

7-13. 

vi. The principle of a reasonable and effective allowance in the 
ascertainment, however, in respect of the introduction of new 
capital and the principle of effective recoupment to be admitted. 

In dealing with the allowance in respect of the introduction of 
new capital, the board to take into consideration the effect upon 
the ascertainment of the lowering of the wages cost as the result 
of the introduction of such capital. An early meeting of the 
conciliation board to deal with these matters, and also the question 
of allowance for amortisation. In the event of disagreement deci- 
sion to be made by the independent chairman. 

vii. Subject to the payment of subsistence wages during the 
temporary period (see clause x.), minimum subsistence wages to 
be as under the 1921 agreement, subject to revision after one year 
by the parties, or, failing agreement, by the independent 
chairman. 

viii. As regards the determination of transfer prices, the owners 
to consider sympathetically reasonable and practicable proposals 
made by the workmen’s side. 

ix. The agreement to be for three years, subject to two months’ 
Notice of termination. 

x. During a period to be called ‘‘the temporary period,’ the 
Owners to pay 133.33 per cent. of the 1888 basis (i.e., the 
Percentage before the stoppage), subject to a readjustment of 
tonnage and other piece-workers’ rates corresponding to the addi- 
tion when hours of work were reduced. Subsistence wages in 
operation before the stoppage to be paid during ‘“‘ the temporary 
Period,” which will run until April 30, 1927. . 

xl, As from May 1, 1927, wages to be determined by an ascer- 
tainment for the month of March, 1927; wages of June to be 
determined by the results of months of March and April, and 
thereafter by two-monthly ascertainments. 

xli, The owners to reserve for consideration such questions as 


classes of werkmen to whom the agreement applies, overtime and 
week-end payments, &c. 

xiii. ‘hese proposals to be without prejudice and subject to 
pessible modification. 

The general features of these agreements were com- 
mented on in a leading article a week ago. In all cases 
the principle of division of proceeds between owners and 
workers is retained, but whereas the ratio remains at 87-13 
in Northumberland, Durham, Lancashire and Cheshire, 
and Scotland, it is amended to 85-15 in Yorkshire, Not- 
tinghamshire, Derbyshire, Cannock Chase, and South 
Wales. Provision is made in most cases for the payment 
of specific rates for a limited time after the resumption 
of operations, and the ascertainment of future rates on 
the basis of results in named periods (which are not iden- 
tical in all cases). Minimum wages are provided for, and 
the principle of recoupment admitted. ‘The South Wales, 
Lancashire and Cheshire, and Scottish agreements pro- 
vide for an eight-hour day; those of Northumberland, 
Durham, Yorkshire, Nottinghamshire, and Cannock Chase 
for a seven-and-a-half-hour day. The duration of the agree- 
ments varies with different areas, the longest being those 
of Nottinghamshire, Derbyshire, and Cannock Chase, 
which run for five years, and the shortest that of Durham, 
which runs for one. In Scotland, Yorkshire, and South 
Wales the agreements are for three years and in Northum- 
berland for two. All agreements, except those in Lanca- 
shire and South Wales, provide for the setting-up of 
District Boards, with independent chairmen, 





Notes of the Week. 


A Detente in China.—This week the situation in China 
has been distinctly easier. At Hankow the general strike, 
which had been announced for last Saturday, has been 
postponed, and the new British Minister, Mr Miles Lamp- 
son, after getting into touch with the British community 
in Shanghai and conferring with his Japanese colleague, 
is now on his way up the Yangtse. Meanwhile, the trans- 
ference of the seat of the Kuomintang Government from 
Canton to Wuchang, on the Yangtse opposite Hankow, 
has begun, and an early meeting is expected between 
Mr Lampson and Mr Eugene Chen, the Kuomintang 
Minister for Foreign Affairs. There is talk of an impend- 
ing recognition of the Kuomintang Government by Great 
Britain, and possibly by Japan, but it would be unwise 
to count upon a settlement being in sight, even on these 
lines, since the Kuomintang are naturally elated by their 
sensational successes in the civil war, and this elation may 
translate itself into the form of greater exigency in their 
dealings with foreign Powers. The rallying to their side 
of the great treaty port of Foochow brings the whole of 
Fukien province under their authority, and it is probable 
that Chekiang will follow—so utter is the collapse of Wu 
Pei-fu. In these circumstances it is conceivable that the 
Kuomintang may refuse to accept recognition unless they 
are recognised, not merely as the de facto Government in 
the constantly growing territory that is under their effec- 
tive control, but as the sole lawful Government of the 
Chinese Republic. Already they have sent a representa- 
tive to Geneva to watch the proceedings on the Council 
of the League of Mr Chu, who holds his seat in the name 
of a central Government at Peking which has long been 
impotent and is now actually extinct; and they have 
written to the Secretary-General of the League to inform 
him that they alone can claim to speak in the name of the 
Chinese pecple. In the same letter they assert that all 
existing “ unequal’’ treaties between the defunct Peking 
Government and foreign Powers are null and void. This 
was precisely the line which the Angora Government took 
in regard to the international commitments of the Sublime 
Porte after the Turkish Nationalist victories in 1922. It 
is not easy to see how Great Britain (or, a fortiori, Japan, 
with her local entanglements with Chang Tso-lin, the War 
Lord of Manchuria) could accord to the Kuomintang Gov- 
ernment that exclusive recognition which it apparently 
desires, for this would be tantamount to indirect inter- 
vention in the Chinese civil war—though on the side which 
has hitherto regarded us as hostile. It is for the 
Chinese themselves to remove this difficulty from our 
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path by coming to some agreement among themselves 
instead of fighting the civil war out to a finish, and 
there are rumours that some compromise may now be 
reached. Certainly there is a lull in the military opera- 
tions, and while the Northern war lords are showing re- 
markably little stomach for the fight, the Kuomintang 
forces, on their side, do not appear to be pushing north 
of Hankow, and the movements of their ally, the Baptist- 
Bolshevik General Feng, in the north-west, are wrapt in 
obscurity. As for the treaties, all parties are agreed that 
modifications must be made, and it is obvious that the 
British, as well as the Japanese, Government is prepared 
to make far-reaching concessions. This being so, the 
Kuomintang would put themselves in the wrong—not 
only juridically, but in equity—if they insisted upon a 
unilateral denunciation of what are, after all, bilateral 
agreements. The fact that originally these agreements 
may have been forced upon the Chinese Government by 
pressure ought to make far-sighted Chinese all the more 
careful to obtain their removal by the more binding pro- 
cedure of free negotiation. We have great hopes that, 
formidable though the difficulties may be, a personal meet- 
ing between Mr Lampson and Mr Chen will do much to 
clear them up. 


















































The Italo-Albanian Treaty in Jugoslavia.—The treaty 
which has just been signed at Tirana, in Albania, by the 
Italian and Albanian Governments has had repercussions 
which Signor Mussolini can hardly have foreseen, but 
which are unpleasant for everybody, because they militate 
against the peace of Europe. Ostensibly, the treaty is 
simply one of those rather colourless treaties of amity 
which Dr Benes brought into fashion, and which are 
harmless enough, if nct particularly beneficial, when they 
are concluded between two States which have no obvious 
common object inimical to the interests of a third State. 
When, however, this latter bond exists, such treaties do a 
distinct disservice to the cause of peace, because they 
give rise to the conjecture that there are secret clauses 
of a less innocuous character than the published text, or, 
at any rate, that there is some tacit understanding which 
does not appear on the surface. This was the effect of 
the Russo-Turkish Treaty signed at the end of last vear 
just after Turkey had declined to accept the award of the 
League of Nations on the Mosul Question. The same 
effect was produced by the treaty of amity between Italy 
and Spain a few months ago, which was promptly 
followed by the Spanish attempt to reopen the question 
of Tangier. The Italo-Spanish Treaty was inevitably 
regarded as a menacing gesture towards France, and now 
the Italo-Albanian Treaty is being interpreted in much 
the same way in regard to Jugoslavia. In Belgrade it is 
reported that the news of the treaty aroused the same 
kind of emotion as the news of the annexation 












































of Bosnia-Herzegovina by Austria-Hungary in 1g08—an 
ominous reminiscence. Admittedly, it is the Treaty of 























Tirana that has led the Jugoslav Foreign Minister, 
Monsieur Ninchich, to resign, and his resignation has 

















now been followed by the fall of the Coalition Government, 
presided over by Mr Uzunovich, of which Mr Ninchich 
was a member. For the fall of the Government there were 
other contributory causes. The coalition itself—between 
the late Mr Pashich’s Radical Serbs and Mr Radich’s 
Peasant Croats—was an uneasy fellowship, for Mr Radich 
must be even more awkward to deal with as a colleague 
than as an opponent. Possibly, Mr Uzunovich has taken 
advantage of a favourable opportunity for retiring from 
an untenable position. Yet, when all is said, it is un- 
fortunately evident that the neighbourly relations created 
between Jugoslavi ia and Italy by the settlement of the 
Fiume Question in 1924 are relapsing into the untoward 
atmosphere of suspicion and tension which prevailed 
before then. Tension between the two countries over 
Albania is more serious than tension over Fiume, because 
it touches the susceptibilities of the Serbs, who are the 
dominant partners in the Triune Kingdom, whereas Fiume 
was an affair of the Croats, in which the Serbs were only 
interested indirectly. Moreover, it is significant that the 
Fascist Press is venting its displeasure at Mr Ninchich’s 
gesture upon France, and is taking the line that the 
alienation of Jugoslavia from Italy is not due to the 
Tirana Treaty at all, but to French machinations. Here | 
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we have (though happily in miniature, 
weary of war) something like the situation sein led to 
War in 1914. 
malevolently 
Germany 
and Russia. 


gratulation on several counts. 


_ [Dee cember 11, 1926. 


and ina E urope 
Italy feels herself a young and lusty nation 
y ‘fencircled ”’ by France and Jugoslavia, 
formerly felt herself ‘* encircled ’* by France 
France and Jugoslavia, on the other hand, 
feel Italy (and this with greater reason) to be an increas- 


as 


ingly dangerous neig hbour. Here is the old European 
order with a vengeance. It remains to be seen whether 


the new order of the League of Nations will prevail and 
preserve European peace. 





London Traffic and Bridges.— Not merely Londoners or 
Englishmen, but visitors from every part of the globe, 
must have had it impressed upon their minds that, with 
increasing population and the growth in the volume oi 
road transport, London’s trafhe problem has for years 
been becoming constantly more urgent and more intri- 
cate. Ina report* published this week a real step for- 
ward has been taken towards dealing with the 
Lord Lee of Fareham and his colleagues on 
Commission on Cross-River Traffic 


que stion. 
the Roya! 
are entitled to con- 
They were only appointed 
at the end of July, and have therefore performed their 
work with a celerity not always associated with such 
bodies. They are unanimous in their recommendations. 
They have also succeeded in producing a comprehensive 
scheme, and at the same time in satisfying strong public 
sentiment in at least two directions. Waterloo Bridve, 
they recommend, should not be demolished, but widened 
and strengthened; and the scheme for a St. Paul’s Bridge, 
which was held by many to menace the safety of 
the Cathedral, is rejected by them. Waterloo Bridg« 
instead of being scrapped, is to be made capable of t: iking 
four streams of traffic; similar rebuilding and widening 
is recommended for the Chelsea, Albert, Wandsworth, 
Putney, and Hammersmith bridges. In addition five new 
bridges are proposed :—(1) ‘* Ludgate Bridge.’’ The pro- 
posal is for a combined road and footway, 70 to 75 feet 
wide, from Southwark street to Holborn Viaduct. 
A new Charing Cross Bridge. A double-decked st: 
bridge, providing space for six railway tracks on the lower 
level with a 60 foot roadway above, and two footways ol 
15 feet each. This, it is proposed, should be built imme- 
diately just to the east of the present Hungerford Railway 
bridge. This will involve the removal of Charing Cross 
station to a site bounded on the east by Buckingham 
street, and the railway will take off near the Cavell 
statue, and cross over the Strand. (3) The proposed new 
Hampton Court Bridge, and the connection with the 
Portsmouth road is approved. (4) and (5) Two new 
bridges are recommended to improve the western exits 
from London, one near Baset Wharf, and the other by 
Chiswick Ferry. Naturally these schemes involve many 
road changes and improvements of bridge approaches. In 
addition the Commission ae various proposals regard- 
ing Rotherhithe and Blackwall tunnels, and the Ministry 
of Transport scheme for a Dartford-Purfleet tunnel. The 
magnitude of these recommendations and the fact that 
they are ‘‘ integral and interdepe ndent parts of a general 
and comprehensive scheme ’’ leads up naturally to the pro- 
posal that a ‘‘ Central Authority ’’ should be set up to 
deal with the whole problem of bridges, and should be 
sanctioned by Parliament and provided with necessary re- 
If a comprehensive scheme is to be carrie -d out 
Effective co-operation between eight 
is obviously impossible. The 
involves a gross expenditure 
individual items in the bill 
71 millions; new Lud- 
‘“western exits’? scheme 
Dartford-Purfleet tunnel 
Tictoria Dock road scheme, 
the 
looks 


sources. 
this is essential. 
score of local authorities 
Commission’s programme 
of £27,500,000, the chief 
being Charing Cross Bridge, 
gate Bridge, £3 millions; new 
and bridges, £2 millions; 
scheme, nearly 43 millions; \ 
#3 millions. Compared with these large figures, 
estimate for the improvement of Waterloo Bridge 
small at £860,000. The cost will, of course, be spread 
over a number of years, and with regard to its finance 
the Commission reach the following conclusion :— ‘In 


: . ’ f 
summing up the financial aspect of our manne oO 
epee 


2 


* “Report of the Royal Commission on Cross-River Traffic in 
London.’’ (Cmd 2772.) H.M. Stationery Office. 4s net. 
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new works, we think it desirable to emphasise that the 
maximum annual charge for the service of a 60-year loan 
should not exceed £,1,400,000, of which, say, 75 per cent. 
(£.1,050,000) would fall upon the Road Fund and the 
balance upon the local authorities concerned within the 
London traffic area. Thus the burden falling on this area 
would be about £.350,000 per annum, which is exactly 
the present yield of a penny rate.*? The Commission has 
produced a ‘thorough, comprehensive and workmanlike 
scheme. 





Coal Prices and Supplies.—W ith a general return of 
miners to the pits—it is estimated that there are 
some 800,000 at work this week—a new problem has de- 
veloped, namely, the handling of supplies. The first 
official figures of output since the stoppage began give a 
total of 2,324,000 tons for the week ended November 27th, 
the number of wage earners employed being 455,000. 
Prices of household coal have been reduced this week by 
14s to 19s per ton in London, which brings them down 
to within about 14s above the level ruling at this time 
last year. Consumers, however, are not purchasing in 
large quantities, with the result that there is serious con- 
gestion in the railway depdts and sidings and a shortage 
of wagons at the pits. According to the Great Western 
Railway, London household coal, of which go per cent. is 
coming from the Midlands, is being cleared from the 
collieries and delivered at a much greater rate than it can 
be absorbed in the Home Counties. ‘The position to-day 
is that the Great Western Railway Company has standing 
on London wharves and in the immediate vicinity ready 
for delivery a quantity of coal equal to six days’ supply 
for the depdots served. The coalowners’ wagons are being 
used as warehouses.’’ On Tuesday it was announced in 
the House of Commons that, except in the case of anthra- 
cite and coke, permits for export would no longer be 
required. This removal of restrictions for which the ex- 
port districts have been pressing for some time, will 
greatly facilitate the resumption of work there. The 
benefit to the railways of the miners’ return to work has 
already shown itself in the traffic receipts, the returns for 
last week showing a substantial improvement. For the 
four main lines goods train receipts for the week show a 
decline in comparison with the corresponding week of 
1925 of only £156,000, as compared with a decrease of 
£298,000 in the preceding week. The Southern Railway 
recorded an increase of 4,10,000 in goods receipts for 
the first time since the coal stoppage began, while the 
corresponding figure for the London and North-Eastern 
for last week showed a decline of £55,000, as against 
one of £144,000 in the preceding week. It is antici- 
pated that by the end of the year goo,ooo miners will be 
at work, and the traffics of the railways should benefit 
correspondingly if the present congestion can be over- 
come. But for the 48 weeks of the vear which have 
elapsed gross receipts show the formidable decline of 
£27} millions, a figure which the remaining weeks of the 
year cannot be expected substantially to reduce. 








The Reform of Indian Currency.—\e have [received a 
report of a speech made by Sir Basil Blackett on 
November 23rd, dealing with the problems raised in the 
Indian Currency Commission’s Report. It will be remem- 
bered that Sir Basil Blackett originally put before the 
Commission a plan for a gold currency system instead of 
a gold bullion system for India, while ‘he also assumed in 
his evidence that the management of the currency would 
be transferred to the Bank of India. The Commission’s 
recommendations differed from those of the Finance De- 
partment, but Sir Basil Blackett recognised the force of 
the reasons which weighed with the Commission and ac- 
cepted their conclusions. His defence of the present pro- 
posals and his carrving of them into legislative effect will 
be the more effective ‘for his having first explored other 
Possibilities. Sir Basil Blackett agrees that his scheme 
for a gold currency, which in any case was to have been 
spread over a period of ten years, involved risks to India 
which it would be unsafe for her to face, seeing that the 
conditions which he laid down as prerequisite to its adop- 
tion have not proved capable of realisation. Sir Basil 
Still thinks that India may ultimately pass through a stage 
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in which she will have a gold currency, and he points 
out that the plan proposed by the Commission is one on 
which it will be quite simple to superimpose a gold cur- 
rency when the country has grown accustomed to the limi- 
tation on the free issue of silver rupees which the present 
plan imposes. But for the present the scheme for a gold 
currency is not practicable. As regards the much more 
keenly debated question as to whether the Imperial Bank 
can take over the functions of a central bank, Sir Basil 
observes that the Commission were “driven away from 
the idea of making a central bank for India out of the 
Imperial Bank and into the proposal for an entirely new 
reserve bank by the inexorable logic of facts.’’ The only 
arternative to leaving the control divided between the 
Government of India, the Secretary of State and the Im- 
peria! Bank was, !n effect, an entirely new institution. To 
have left the control where it is would probably have 
made them unwilling to recommend a gold standard 
at all. The suggestion has been made that, in order to 
secure the proud position of the central bank of India 
the Imperial Bank’ would have been willing to be shorn 
of all its commercial activities, and in his minute of dis- 
sent Sir Purshotamdas Thakurdas suggested that this 
question should be submitted to a vote of the shareholders. 
But, as Sir Basil peints out, the matter is one of wider 
interest than that of the shareholders. The Imperial 
Bank has played a great réle in developing commercial 
banking in India. It is much easier to create a new 
central reserve bank than to recreate the Imperial Bank 
of India. There are those who still think that it could 
perform both rdles, but all experience shows that this is 
impossible. If it is to pioneer in branch banking it cannot 
be subjected to the severe restrictions that are inevitable 
in the case of a central bank, nor can it be left with un- 
restricted powers to swamp all other banks with its note 
issue monopoly, freedom to deal in exchange, and the use 
of the whole of the balances of the Government. Clearly 
the recommendation that other banks should be compelled 
to keep a proportion of their reserves free of interest with 
a central institution could not be imposed if the central 
bank was competing with them. We are satisfied that 
Indian opinion, when it comes to examine the necessary 
legislation for carrying out its currency reform, will re- 
cognise that an entirely independent central bank is an 
essential feature in the proposal to give India a gold bul- 
lion standard. 





Brazilian Stabilisation—The new Brazilian President, 
Mr Washington Luiz, was faced with a thorny problem 
on taking office, in the state of the country’s currency 
and its effects on the national industries. During the 
first half of this year the milreis had been forced up to 
within a fraction of 8d by the Federal Administration’s 
deflationary policy, combined with a very large influx of 
foreign capital. The total amount borrowed abroad was 
estimated at about £30 millions sterling, the chief items 
being £10 millions raised through the San Paulo Coffee 
Institute loan and 60 million dollars lent to the Federal 
Government by American subscribers for the consolida- 
tion of the floating debt. The national industries, which 
had been fostered “by high tariffs and a depreciating mil- 
reis, and were already feeling the effect of the resumption 
of industrial activity by the countries which had been 
engaged in the war, were hit very hard by this 60 per 
cent. advance in the exchange value of the currency, 
which had been below 5d at the time of its worst de- 
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pression. At the meeting of the Sudan Plantations 
Syndicate, held on Wednesday, Mr Eckstein, in dealing 
with the company’s investments in Brazil, said that in 
San Paulo (the chief industrial State) there had been 
297 failures during 1925, and 265, with liabilities of 
nearly £4 millions, in the first six months of this year. 
The new President has a high reputation in Brazil, 
earned by his successful administration of the affairs of 
its leading province, and there is every reason to suppose 
that his decision to stabilise the milreis—henceforward 
to be called the cruzeiro—at 6d, and to maintain a gold 
exchange standard on that basis, has been founded on 
carefully considered grounds. Obviously, the weight of 
the external debt will be heavier at 6d than it would 
have been at 8d; but since 8d has shown itself to involve 
too great a strain in other directions, it is wise statesman- 
ship to recognise the fact, and adopt a level that is more 
businesslike, if less dignified. It may also be hoped that, 
having given this relief to the country’s industry, Mr 
Washington Luiz will modify the policy of forcing it into 
artificial channels by high protection, and will, by per- 
mitting cheap imports, foster the development of the 
Republic’s enormous natural resources. If this were 
done, we should very soon see the fulfilment of Mr Eck- 
stein’s statement that ‘‘ the power of recuperation in a 
rich country like Brazil is so great that once the pendu- 
lum swings the other way trade wil! re-establish itself in 
astonishingly quick time.’’ It may also be hoped that 
the Brazilian Government will give due consideration to 
the claims of railway and other public utility companies, 
working with foreign capital, to be allowed to make 
charges which will enable them to yield a fair profit, at 
the newly established rate of remittance. 





American Cotton Crop.—This week the Department of 
Agriculture of the United States Government has pub- 
lished what is known as its preliminary final estimate of 
this season’s cotton crop. The indicated yield has been 
given as 18,618,000 bales, exclusive of linters. The 
abandoned acreage is estimated at 2.9 per cent. of the 
total under cultivation last June, which has been revised 
from 48,989,000 acres to 47,653,000 acres. The average 
yield per acre is returned at 187.0 lbs, against 162.3 lbs 
per acre last year. At this period of the season there is 
always considerable interest in the ginning returns, and 
it is announced that up to the end of November the total 
was 14,645,000 bales, the amount during the past fort- 
night being 1,691,000 bales. On these figures being 
published, writes our Manchester correspondent, the New 
York and Liverpool markets were rather disappointed, as 
bigger totals were expected. There was a slight rise 
in prices, but the advance was soon lost as the higher 
rates brought out increased hedge selling. With a carry- 
over last season of 5,000,000 bales, and a crop of nearly 
19,000,000 bales, supplies during the next twelve months 
amount to about 24,000,000 bales. An increased consump- 
tion is probable, but the requirements of users are likely 
to be rather less than 15,000,000 bales, so there should 
be a carry-over at the end of next July of between g and 
93 million bales. With such abundant supplies it is 
naturally difficult for operators to engineer a rise in prices, 
and it seems likely that rates will not change very much 
until news is received as to the intentions of farmers with 
regard to planting for next season in the Spring of 1927. 
The authorities in the States are pressing growers to cu‘ 
down the acreage under cultivation by 25 per cent., but 
there is much uncertainty as to whether the restriction 
will be loyally carried out. It should be realised, how- 
ever, that present prices are below the cost of production, 
and it is not reasonable to expect that such a condition of 
affairs will be allowed to remain for any length of time. 





Shipping Freight Index Number.—With the rapidly 
increasing production of coal, and the termination of the 
mining stoppage clearly in sight, whole-cargo shipping 
freights last month displayed a tendency to “ mark time.”’ 
Our Index Number for November (based on the available 
homeward routes only) records an increase of 7.62 per 
cent., as compared with a rise of nearly 4o per cent. in 
October—the November figure being 196.67, against a 
corresponding figure of 96.20 when the coal dispute was 
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in its first month. If the April quotations are interpolated 
for the missing coal routes, the November figure works 
out at 171.77, a rise of 5.73 per cent. on the figure for 
October similarly calculated—vide the black type lines in 
the following table :—- 
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Average, 1913...... 110: 03) 113-09) 123-37] 106-29] 117-38 127-89} 116-34 
February, 1920...... 814-31) 52989] 757-52) 744-81/ 587-02 712: 16] 690-95 
December ,, ...«.., 268°90, 277°17) 244-10) 256-72) 286-72) 347-18] 280-14 
December, 1921...... 160: 06) 164-07! 163-72) 144-43 141:25, 166°47) 156-67 
December,1922...... 137-09) 135°15| 129-19} 122-61) 136-08) 159-34) 136-57 
December,1923...... 134-04) 132-72) 120-09} 124-35| 125-07 144-21) 130-08 
December,1924...... 117-44, 129-18) 119-45) 119-76] 129-29 161-13) 129-38 
December,1925...... 116-98) 121-57; 117-03) 110-05) 110-10 154-90) 121-77 
July 1926 / 110-91) 116-16) 134-42) 119°80| 98°79) 124°63/ 117-45 
ys er* | 119-60 116°16| 147°36| 96°45) 98°79) 124°62| 116-00 
dente { 111°61 127°83) 133° 66) 119°59) 100°88 151°34/ 124°15 
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November ,, cece 


\ 21239 224-39 227-98) 172°86\ 162-51) 181-60) 196°67 


The month? s changes in the i of each group and sub- 
group (coal freights excluded) are shown in the following 
table, the figure 100 represe nting in each case the average 
rate during the basic period 1898- 1913 :— 
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No. Points. No. ‘Points. 

Home trade.............. | 8. America—outwards . = - 
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homewards, 212: 30 | +14 69 | Far East, &, .........0+- iz 161: 81) + 17°45 
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The upward movement in rates indicated above reflects 
the undiminished dislocation of normal supplies of ton- 
nage, through concentration of shipping in the North 
Atlantic rather than any expansion in general demand. 
Indeed, the existing level of “ spot’’ rates for grain 
cargoes showed signs of having a restrictive influence 
on the volume of business. In the case of South America, 
which was a fairly active market throughout the month, 
the fall in the index figure is due to the fact that shippers 
succeeded ir establishing, for 1927 loading, a heavy dis- 
count on the rates which had to be conceded in order to 
secure vessels for prompt shipment. 

The relation of the index to the average for 1913 is 
shown in the following table, the figures for the past six 
months representing homeward routes only :— 


(1913 = 100.) 

Month 1923. 1924. 1925. 1926. 
January eoeecsece eoccce 114-05 oe 117-11 oo 114-49 ee 100-57 
February ...... coccee 11373 .. 123-78 .. 11596 .. 9485 
March ....seeeeeeee0 11523 .. 12209 .. 10663 .. 89:51 
BBE ccccoscccccceces 11545 .. 11722 .. 10424 .. 8797 
re coos 11455 .. 11427 .. 9823 .. 82°69 
TOMO cccccccccccceese 10682 .. 10862 .. 91:74 .. 8976 
July seccccecccceeeee 10339 .. 10375 .. 9490 .. 9971 
August .....ccecee e+e 10016 .. 10443 .. 95:87 .. 10553 
September ............ 10304 .. 11050 .. 9819 .. 11253 
October ......0.- eoeeee 10786 1. 11555 .. 99°49 2. 157°097 
November ..........+ 111-21 .. 11276 .. 10223 .. 16905 
December ...... eoooee 11081 .. 11121 .. 10467 .. .- 
Mean for year ........ 10669 .. 11344 .. 10222 ..  .. 
With the period of active business in moving Southern 


Hemisphere crops approaching, the immediate outlook 
for ‘‘tramp’”’ shipping (provided bunker costs revert to 
something like pre-stoppage level) is certainly promising, 
and fair profits should be secured during the next three 
or four months. There is, however, no material ground 
for supposing that, when tonnage has been redistributed 
over markets now suffering from temporary shortage, the 
supply of vessels catering for bulk cargoes will not again 
prove to be as much in excess of demand as was the case 
in 1925. 





The P.and O. Meeting.—At the annual meeting of the 
Peninsular and Oriental Steam Navigation Co. on Wed- 
nesday, Lord Inchcape amplified to a slight extent the 
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information obtainable from the annual report as to the 
financial position of the company. Of greatest interest 
to stockholders, perhaps, was the statement that, 
‘although liner shipping is doing uncommonly badly at 
the present time it appears from a conservative statement 
which our accountants recently prepared, and which was 
submitted to the board, that the P. and O. Company, if 
broken up to-morrow, the ships it owns sold at very low 
prices, and its investments disposed of at current market 
rates, would be able to discharge its entire obligations 
and its preference stock and be in a position to give the 
deferred stockholders a good deal more than to-day’s 
market value of their holdings.’? With reference to in- 
vestments, he stated that they are worth to-day, with 
their assets, a good deal more than their book value, and 
mentioned that the company has cash deposits from allied 
concerns of 4,5,311,000. ‘* These we treat as liabilities 
in our accounts, although they are really our own pro- 
perty.’’ Outstanding bills for new ships have been re- 
duced by 4,150,000 to £.3,756,200 since the closing of 
the accounts. ‘ The shipbuilders and the discount market 
have been very good, and have not pressed us in these 
hard times, but our determination is, as far as feasible, 
to be indebted to no one.’’ Lord Inchcape did not throw 
much light on the question of insurance. The company, 
he said, could reinsure its outstanding risks to-day for a 
sum very much less than the amount at the credit of the 
insurance fund, namely, £3,328,200. “We have the 
question of this fund under consideration with a view to 
treating it as a reserve, and a year hence I may have more 
to say on the subject.’’ The coal strike is estimated to 
have cost the company a good deal over £200,000 in coal 
alone, although nine of the mail steamers are oil burners. 
But while the liners have suffered, and are still suffering, 
from the coal strike, the tramp steamers, of which the 
company owns 40, have benefited for a few weeks by 
carrying coal to this country, which will partly make up 
for their heavy losses in recent years. Under the profit- 
sharing scheme, which was inaugurated on January rst 
last, the amount invested up to September 30th was 
£,300,000, and interest will be paid on it at the end of 
the year at the rate of 74 per cent. per annum. Lord 
Inchcape was distinctly sceptical of the prospects of the 
proposals for speeding up the steamship services to India 
and Australia by forming a company with a capital of 
#11 millions to operate seven ships at a speed of 22 
knots. “ When I look at the capital of the P. and O. 
Company,’’ he said, “ which in ordinary and preferred 
stock is something under £7,000,000, the company own- 
ing, as it does, over 400 steamers, and remember the diffi- 
culty it has to earn £500,000 a year to pay its dividends, 
even when helped by its investments, I am at a loss to 
understand how anyone can believe that seven ships, cost- 
ing £11,000,000, will, after covering running expenses, 
upkeep and depreciation, provide a surplus of £550,000 
a year to give a dividend of 5 per cent. per annum to those 
who put up the money. You may depend upon it that, 
if the P. and O. and Orient Companies, with their lifelong 
experience of the trade, had seen their way to cover their 
expenses and leave a decent margin, they would have gone 
into a 22-knot service long ago.’’ 





Australian Commonwealth Loan.—Our Melbourne corre- 
spondent, writing on November 4th, says :—The Com- 
monwealth Government is now offering a 5} per cent. 
“Cash and Conversion Loan,’’ maturing in 1933, 1938, 
Or 1943, at the option of the subscriber (to be exercised 
when making application). The cash portion is for 
£,6,000,000, the Treasurer reserving the right to accept 
a larger total, and the proceeds will be allotted between 
five States (excepting New South Wales) and the Com- 
monwealth Capital Commission for public works. The 
conversion portion is an early attempt to deal with two 
War Loans at 4} per cent. and 5 per cent. respectively 
maturing on December 15, 1927, for £67,860,840 to- 
gether, and whatever success is obtained with the present 
issue, which will close on December 2oth, will simplify 
the task of completing the conversion before December, 
1927. 





year ended March 31st last* 
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Customs and Excise.—The annual report of the Com- 
missioners of His Majesty’s Customs and Excise for the 
elaborates the statistics 
already published in the finance accounts. One of the 
most interesting tables is that relating to the home con- 
sumption of Empire and foreign goods, from which we 
have compiled the following comparisons of Empire goods 
to the total retained for home consumption in each of 
the past three financial years :-— 


1923-24. 1924-25. 1925-26. 
Be adisacawceeenese 593 .... 667 .... 608 
RS ii ese ha cca gouane CY ee. er 
rn ae 882 .... 841 .... 871 
PGW COCO. sc cc cccccces 926 .... 908 .... 919 
CMO Giis caidas ceusiadaees 479 .... 442 .... 499 
NE oresn ccesiwsinwcese a54@ ...5 12 .is. 26 
Dried fruits .......0000 107 .... 187 ..« 396 
NPRM 66 565. < sivrasieess TS cows SS cscs TG 


The quantity of home made spirits retained for consump- 
tion was under 12.1 million proof gallons, against 12.3 
million proof gallons in the preceding year. The cor- 
responding quantities of imported spirits were 2.1 million 
proof gallons, against 2.2 million respectively. The con- 
sumption of home-made beer in 1925-26 was 20,731,527 
barrels, against 20,668,162 barrels in 1924-25, the net 
receipts from the duty being £76,320,000, against 
£:75,825,800. The total quantity of imported beer re- 
tained for consumption in 1925-26 was a little over 14 
million standard barrels, practically the whole of which 
came from the Irish Free State. The budget estimate for 
1925-26 assumed a consumption of tea of 395 million 
ibs, yielding a revenue of £5,650,000. Consumption 
rose, however, to over 406 million Ibs, resulting in a 
surplus of £130,000 on the estimate. The bulk of the 
foreign tea came from Java and Sumatra, and only about 
24 per cent. from China. Consumption of cocoa also in- 
creased much more than expected, and the actual receipts 
were £735,000, or £55,000 more than the estimate. As 
a result of falling prices, sugar consumption at 1,676,000 
tons exceeded the estimate by 90,000 tons, the total 
revenue showing a surplus over the estimate of £421,000. 
An increase in the preferential rebate was responsible for 
the increase shown in the table above in the consumption 
of Empire sugar. Receipts from the ‘‘ McKenna” 
duties fell short of the estimate by £419,000, forestal- 
ments being much heavier than expected. For the nine 
months during which they were in force thev amounted 
to £1,081,200, as against £2,590,500 in the full year 
1923-24. During the vear the seizures of smuggled 
goods amounted to 7,897, the bulk being seizures of 
tobacco and spirits. The number of persons convicted 
of smuggling was 3,412, and the total amount of the 
penalties recovered £12,200. 





* H.M. Stationery Office. 3s net. 
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Reparations Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and pay- 
ments under the Dawes Scheme for November shows 
receipts of 94.8 million gold marks and payments of 89.6 
millions. Total receipts for the first three months of the 
third annuity year amount to 274.4 million marks and 
payments to 261.3 millions. In the table below we show 
receipts and payments for the full second annuity year 
and for the first three months of the third year :— 

Receipts and PayMENTS 


(on Cash Basis, Reduced to Gold Marks Equivalents) 
(In Million Gold Marks.) 







































| Third | | rhira 
An’uit An’uity 
Second “\, Second] “\, 
Seni Year. “st Year 
Receipts. An‘uit P 5 n 
P l'Ye 7 |Sept. to ayments — Sept. to 
ov. ov. 
(Incl.) (Incl.) 
Balance of cash a [ Payments to various 
August 31, 1925 ...... 107°0 a Allied countries ...... '1,060°2 235°3 
Budgetary contribution} 250-0 635 |Expenses of Commis-| 
Transport Tax ....... 2419 756 BEOIRD.. ccnccseces --..| 184 33 
Interest on Railway Service of German Ex-} 
Bab cbscesessenss 5500 135°0 ternal Loan ...... coo.) 972 20°6 
Interest on Industrial Discounts, &c. ........ } 74 20 
Debentures .......... 1250 | .. |Cashin hand at Aug.3l.) 936 106°7 
Exchange Differences & | 
Interest Received .... 29 | O03 
12768 | 274-4 | ‘L.276°% | 367°9 





The first year’s receipts amounted to 1,000 millions, con- 
sisting of 800 millions from the proceeds of the German 
external loan and 200 millions for interest on railway 
bonds. In the past three months France has received 
107.4 million marks, of which the bulk was in deliveries 
in kind, the British Empire 53.6 millions, of which 48 
millions was under the Reparation Recovery Act, Italy 
19.2 millions, Belgium 13.2 millions, and the United States 
27-7 millions, of which 20.1 millions represented deliveries 
under agreement and the balance cash transfers in foreign 
currencies. 





The Percentage Grant System.—In a recent Parliamentary 
discussion Mr Neville Chamberlain revived interest. in 
the problem of the relation of Exchequer grants to the 
local authorities when he suggested that the Government 
were trying to work out a permanent method of dealing 
with the subject on the basis of block or fixed grants, but 
designed to have regard to the circumstances of the area. 
In some quarters this was interpreted as a promise for the 
necessitous areas. A day later Mr Chamberlain explained 
that he had merely the general system of percentage 
grants in mind. As regards the necessitous areas, whose 
difficulties have been largely increased by the industrial 
conditions of the past summer, it may now be assumed 
that the Government will not pursue the effort to find 
a formula by means of which they might be given special 
Parliamentary assistance. The subject was recently sur- 
veyed by a Departmental Committee, with narrow terms 
of reference which permitted only the review of specific 
schemes or proposals. These were submitted by repre- 
sentative officials in different parts of the country ; one by 
one they were analysed by the Committee and rejected 
as impracticable, or open to serious objection; and the 
Government have taken refuge in that report and in the 
difficulty of making any concession of this character with- 
out upsetting arrangements which apply generally to the 
whole scheme of percentage grants. The latter, and 
larger, controversy is still in a somewhat remarkable posi- 
tion. In public health, education and other services these 
grants by the State are usually on the basis of 50 per 
cent. of the approved expenditure of the local authority. 
The Geddes Committee attacked the system on the ground 
that it was costly. In keeping with its recommendation, 
a Committee under Lord Meston was appointed to con- 
sider the whole problem. It took voluminous evidence 
four years ago, but for three years has not met, and the 
Government recently announced that they were unable to 
get the chairman of the committee to take any step. The 
evidence tendered is believed to be mainly in favour of the 
retention of the percentage grant system, subject to certain 
administrative improvements. ‘Meanwhile the Govern- 
ment have decided to continue the system for the present 
financial year, which is to be one of inquiry ; next financial 
vear they suggest that they may institute a method of 
block or fixed grants. It is understood that the scheme 
in mind proposes to review recent expenditure, and in the 


light of all the facts guarantee the local authorities in 
the aggregate a certain sum for a period of, say, three 
years ahead; within that aggregate allocate the grants 
substantially on the percentage basis; and ask the local 
authorities to co-operate in efforts at economy in return 
for freedom from certain of the centralised administrative 
control to which they are now exposed as_ percentage 
grants operate. The local authorities have so far re- 
fused to look on the proposal with favour ; but apart from 
the speech of Mr Chamberlain the real fight will not come 
until the Government announce the precise details. Mean- 
while the forces of the authorities are being mustered in 
resistance, and much of the business world which re- 
gards high local rates as a greater burden on industry 
than national taxation apparently intends to lend its 


support. 





London Electric Supply Shares.—The position of the 
shares in the London electricity supply undertakings 
becomes very interesting, in view of the fact that before 
the end of this year all the companies will have to publish 
their intentions in regard to capitalisation of the reserves, 
and distribution of these in the shape of bonus shares. 
Half-a-dozen of the companies have already done this— 
the Brompton, Charing Cross, Chelsea, Kensington and 
Knightsbridge, St. James’s and Westminster companies. 
There remain to come announcements from the City of 
London, the County of London, London Electric, Metro- 
politan and South London. The statements issued by 
the various companies have not been uniformly satisfac- 
tory to shareholders, although it is probable that the first 
two announcemenis, being exceptionally good, led to ex- 
aggerated hopefulness in the way of expectations con- 
cerning the others. |The County of London is a_ little 
different from the other companies, owing to the larger 
area over which its ramifications extend. The Charing 
Cross Company is also an exception, inasmuch as its 
concession gives the company the right to pay a standard 
dividend up to 1936, instead of 1931 as the other com- 
panies will have to do, after which dates, respectively, 
the full dividend becomes 7 per cent. all round. Under 
the London Electricity Supply Acts, 1925, the standard 
dividends were set cut as 10 per cent. on old shares up to 
1931 and 7 per cent. on the new up to the same year; 
after 1931, on all erdinary capital, as already mentioned, 
it will be 7 per cent. It is assumed in the market that the 
companies will endeavour to adopt a standard rate on old 
and new shares alike. With a view to showing how the 
new arrangement will work in the future, a well-known 
firm in the Stock Exchange have prepared a table giving 
the reserve distributions to date, and showing what the 
yields will probably be during the next five years and 
what they will be thereafter. The figures make interest- 
ing reading to the many investors who have put money 
into the industry, and the details may be reproduced as 
follows :— 

ORDINARY SHARES OFFERING, 





Yield on 





le als es | Stand'ra 

} 5) 2 Sl SOS IS aes . 

| we | 203] = Fk. oS ES wr 

Company. Sf |ao8] 2.78% Se—| Price.\——__| __ Bonus. 
| @| eg) BF eloeaee 22|$3 
Zz O)* jest AF paler 

| &£ £ (%) £ “om | % 
Brompton & Kens..| 292,300] 60,000) 29,217) (94)33,430, 30/6 | 745] 54 |£1 for £5 held 
Charing Cross Elec.| 576.000} 460,800} 86,400/(8.2,)84,576) 47/ 63 | a6a| £4 for £5 held 


Chelsea Electric . | 247,180) 148,308} 29,662) (82)35,100) 25/xr | Tah 

City of Lond. Elec.} 800,000 ap 96,000 5% | 51/6 | .. 

County of Lon.Elec./1330000}_ .. | 158,353 sis | 65/6 | .. 

Kens. & Knight.Elec} 105,000) 189,000} 15,750/(875)23,730, 24/6xr) 614 

London klectric ..| 499,500} .. | 49,950 oe 36/6 | .. 
110,000 oe | 41/ 


Metropolitan Elec. 1000000 
St. James’ and Pall| 
BEMEE csanes si « -| 200,009} 440,000} 35,000/(733)50,800, 24/Exr 645 
South London ....|260000)_.. 39 000 a — SF Pes, Py ee 
Westminster Elec.' 755,620! 503,746! 113,343!(84)110,824 26/ xr 63 | 53 [£2 for £3 held 
a After 1936 yield will be 58%. 


545/£3 for £5 held 


5h £9 for £5held 


5}4|£11 for£5 held 





The companies have the right, under certain conditions, 
to pay the same dividend as in 1922, except on bonus 
shares, until 1931; but it is generally expected that they 
will elect to go on the scale which provides 10 per cent. 
on the old capital and 7 per cent. on capitalised free 
reserves. In some quarters it is contended that the 
strictly correct method of estimating yields on the shares 
at the present prices is to take 7 per cent. as the divi- 
dend; but this would be misleading, inasmuch as it would 
show a lower return for the next five years than pro- 
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prictors are likely to receive. There is, of course, the 
possibility that the companies might. not be able tie pay 
the 10 per cent. on existing old capital, though this is so 
unlikely as to make its contingency hardly worth con- 
sidering. Broadly speaking, a 10 per cent. dividend all 
round should have the effect of bringing the prices on 
to more or less the same standard of market valuation, 
and several already are quoted in the neighbourhood of 
245. This price, on the 10 per cent. dividend basis, 
affords a return of £8 6s 8d per cent. on the money for 
five years, after which the yield will drop, on the 7 per 
cent. rate, to £5 16s. 8d. per cent. It has been assumed 
that the clearing up of the uncertainties which have sur- 
rounded the London electricity supply questions for the 
last 20 years at least would be followed by a broadening 
of investment interest. Considering the uncertainty, 
however, that will prevail in connection with yields during 
the next five years, it may be doubted whether, from the 
market point of view, there will be any immediate ex- 
pansion of investment interest in the shares of the London 
electricity supply companies. 


Orient Line.—The accounts of the Orient Steam Naviga- 
tion Company, Limited, for the vear ended June 3oth 
jast, show a further increase in profits, though the fact 
that the figure is shown after charging an_ unstated 
amount for depreciation, and includes a transfer from 
contingency account entirely vitiates comparison. The 
published figures are compared with those of previous 
vears in 1 the following t table: — 


| 
} 


June 30. 1913-14}1921-22 1922- 23)1923-24 1924-25 1925-26 





a i £8; @ £ £ £ 
BROS isengswews ee ee, 227,454) 282, 578 280, 093) 296,607 320,806 371329° 
Brought forward ....| 56,717| 50, 167 72, 909 72,821 64,929) 32,195 

















284, 171| 332, 745, 353,002) 369,428 385,735 403,524 





Deb. int. and fees....| 23,383) 15,123) 10,468 9,785 8827 2,777 
DIOS s530ccasewas 75,000) 100,000) 125,000; 150,000 200,000, 200,000 
Repairs and renewals., 25,000 pee cee we oo | oe 

A re 10,176] 14,603) 14,603 14,603 14,603) 14,603 
GE GR: 5620s0ens «++ 63,701) 130,110) 130,110 130,111 130, aa — 110 


(55 %,)|(124 %)|(124 %)|(124 %) (124 %)|(12 
86.911' 72,909| 72,821) 64,929 32,195 5¢ 034 


* Includes “a transfer from Contingency Account.” 





Carried forward .... 


The appropriations are the same as in the previous year, 
the 124 per cent. dividend on the deferred shares being 
paid free of income-tax. The bulk of the assets are 
shown in the balance-sheet in one item of 4,669,800, 
which includes the fleet and investments. This is 
£77,000 higher. Outstanding debentures for £177,300 
have been redeemed, and creditors, which include con- 
tingency accounts, have been reduced by 4.97,400. The 
general reserve stands at £:1,300,000, and the repair and 
renewal account at £500,000. An analysis of the balance- 
sheet will be found in a later column. 


— 


Amalgamated Anthracite——After a promising start 
the Amalgamated Anthracite Collieries, Limited, fell 
upon lean times, and three years after making a maiden 
payment to the shareholders of 11+ per cent. it was 
decided to discontinue dividends. The latest accounts, 
covering the year ended September joth last, show a 
further falling-off in profits. The extent of the move- 
ment will be seen from the following table :— 


-~——Year Ended September 30th——_—, 


1924.* 1925. 1926. 
Gross profit ...... 369,116 .... 200,923 .... 190,404 
Net profit......... 255,988 .... 151,831 .... 127,633 
Brought forward .. os eoee 11,951 .... 45,104 
To reserve,&c...... 69,530 .... es eove Svater 
Dividend ......... . 174,487 .... 118,679 .... ‘ea 


Rate per cent. .... 1l wai 7 eee nil 
Carried forward.. 11,951 45,104 
* Covering period June 16 to ‘September 30, ‘1924. 

Operations, of course, have been handicapped by the 
strike of anthracite miners in July and August, 1925, 
while more recently the general stoppage in the industry 
has adversely affected the undertaking. It is reasonable 
to suppose that the past year’s figures would have been 
even less satisfactory than they are had not the com- 
pany been able to turn its attention to the purchase and 
sale of substantial quantities of imported coal. The 


THE ECONOMIST. 


1005 








LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 


Established 1836. 


A SPECIAL SCHEME 
of Medical Overhaul for Life Policy-Holders 


Head Office: 10, FLEET STREET, LONDON, E.C.4. 
near Temple Bar. 
Assets Exceed - - £18,000,000 


General Manager: W. A. WORKMAN, F.ILA. 





result of operations for the twelve months was a net 
profit of £127,633. This, together with the sum of 
£45,104 brought in, is transferred to the capital reserve 
account pending the sanctioning of an amalgamation 
with the United Anthracite Collieries, Limited. The 
terms formulated by the directors provide for a share- 
for-share exchange. The capital of the concern is there- 
fore to be increased from 4.2,500,000 to £.5,000,000. Of 
the new shares 1,000,000 are to be 7 per cent. cumulative 
preference, and the remainder will be ordinary shares 
which will not be entitled to any dividend or bonus de- 
clared on the existing ordinary capital. The sum of 
£201,238 now standing to the credit of the reserve is to 
be capitalised and utilised in paying up the 201,238 un- 
issued shares, which will then be distributed among 
existing shareholders in the proportion of one in ten. 
Such shares are to be treated purely as an increase in 
the nominal amount of capital, and not as income. In 
addition, out of the surplus profits of each year, and 
after 10 per cent. has been distributed on the ordinary 
capital, £16,800 is to be placed to a special preference 
dividend equalisation fund until it totals £84,000. It 
is then to be maintained at that figure. The necessary 
resolutions are to be placed before the shareholders at 
the meeting to be held on December 15th next. It will 
be interestive to see whether the proprietors will con- 
sent to the creation of a substantial amount of new prior 
capital. So far as we can see, the scheme is an equit- 
able one, and the directors will probably not meet with 
much, if any, opposition. 


Richard Thomas.—The report of Richard Thomas and 
Co., Limited, for the year ended September 3oth last 
covers five months of the stoppage in the collieries. Dur- 
ing this period, state the directors, a substantial pro- 
portion of the company’s plant has been kept in operation 
by supplies of foreign coal, purchased at high prices, 

“and there have been many interruptions caused by delays 
in shipment resulting in a serious increase in cost of pro- 
duction.’’ Some satisfaction, however, is afforded by 
the announcement that “ the ‘principal markets for your 
products have been held.’’ The following table sum- 
marises recent results :— 





Year Ended September 30. 


| ‘922. 22.| 1922- 23.| 1923-24.| 1924-25.| 1925-26. 





|g | ¢s e | ¢£ 
UGH 4c caceceeess - | 384.945 | 481,405 | 621,222 | 417,718 | 193,475 
Brought forward ...... | 219.603 | 163,680 | | 165, 953 | 200,956 | 230,540 

604,548 | 645,085 "785, 175 | 618,674 | 424,015 
Deb. interest, &c....... 57,812 | 85,083 | 104,297 | 109,077 | 132,118 
Reserve, &c. .......... 87,489 | 85,104 | 97,595 | 7,195 | 11,369 
Pref. dividend ........ 240,713 | 228,664 | 248,248 | 202,585 | 101,411 
Ord, dividend ........ 54,854 82,281 | 134,080 | 69,275 


(24 9%) | (33%) | (5%) | (2% %) | (nil) 

| 163, 955 | 200,955 | 230,541 | 179,117 
Owing to the serious decline in profits it has not been 
deemed advisable to pay the dividend on the 634 per cent. 
cumulative preference shares for the last six months of 
the financial year, and whereas £55,369 has been set 
aside for depreciation and special expenditure, there has 
been a withdrawal of £44,000 from reserve for contin- 
gencies. A year ago the fund was reduced by £75,000. 
Reserves now total £1,336,693, against an issued capital 
of £5,910,906, and a balance-sheet total of £9,852,150. 


Carried forward ...... 
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In the present accounts there is included a loan account of » by 1925 it had been increased to 4,780,000, owing to the 


£212,400, representing amounts due to bankers, but 
creditors have declined from 4,492,843 to £275,190. The 
mortgage redemption account has been increased from 
450,900 to £152,500. Stocks amount to £318,303, 
against £-462,200, and cash at bankers and in hand has 
declined from £132,429 to £38,265. 


Ind, Coope.—Like most other kindred undertakings, 
Ind, Coope and Co., Limited, the Burton-on-Trent and 
Romford brewers, enjoyed quite a satisfactory experience 
during the year ended September 3oth last. The gross 
profits, it is true, declined from £334,777 to £311,802, 
but the net figure is £226,638 compared with £220,918 
owing to the fact that 421,000 more was received by wav 
of interest and dividends, while the expenses for the past 
year do not have to be charged with anything in respect of 
writing off the costs of purchasing businesses, which last 
year involved the transfer of £17,466. In the following 
table is shown the measure of progress recently 
achieved :— 





| j 
| Interest on | on 
| Debenture | Depre- Ordinary | Res ° Carried 

Stocks and | ciation. Dividend. | " ©: Forw’rd. 
Mortgages. a | 


Gross 
Profits. 


Year 
Ended 
Sept. 30th. 


£ £ £ 
1914.. 110,821 58,332 es 
1915..| 146,238 54,300 
1916.. 152,906; 53,625 
1917..| 204.717; 58,186 
1918..) 392,575 | 
1919.. 474,202 
1920..| 415,249 
1921..) 375,657 
1922. .| 349,982 
1923.. 347,880 
1924.. 378,302 
1925. .| 334,777 
1926. .| 311,802 
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Whereas twelve months ago the directors reduced the 


goodwill item by £75,000 to £300,000, this time they 
make no provision for this purpose. On the other hand, 
they have augmented the reserve fund by £75,000, which 
appropriation brings the total of the account up to 
£575,000, as compared with an issued share capital of 
£699,374. The ordinary shareholders once more receive 
an aggregate return of 25 per cent., the rate which has 
prevailed for the past three years. The accounts show 
that the item of properties, plant, and machinery, &c., has 
gone up from 41,849,415 to £1,925,021, while the cash 
holding is now £251,958, against £221,910. Stocks, 
however, have declined from £248,194 to £193,500. 


Carreras’ Progress.—Of the non-combine tobacco com- 
panies, Carreras, Limited, is easily the most prosperous, 
and in respect of the year ended October 31st last profits 
were the highest in the history of the company. The 
rate at which the undertaking’s figures have expanded 
in recent years is, in fact, little short of phenomenal. 
For 1924 the profit was £480,584; a year later it had 
jumped to £777,683, and twelve months later to 
41,027,944. The ordinary shareholders, as will be seen 
from the following table, have been permitted to share 
in the success achieved, for, taking dividends and cash 
and share bonuses together, they have received in all 
during the last three years an aggregate return at the 
rate of 325 per cent. :— 

1923-24. 


£ 
480,584 
138,828 


619,412 .. 889,447 1,390,387 
To reserve, &c....+2..--+- (a) 127,647 .. (b) 147,004 149,234 
Preference dividend ...... 20,000 .. 20,000 .. 20,000 
Ordinary dividend.. L > 240,000 .. 300,000 
Ordinary dividend..rate % 50 50 


Serip bonus........00+-% v 25 oe 50 
482,443 .. 921,153 
(b) Including £2,000 


1924-25. 

£ 
777,683 .. 
111,764 


1925-26. 
£ 


1,027,944 
562,443 


Profit 
Brought forward ...... 


Carried forward o 

a) Including £737 written off investments. 
written off investments. 

Owing, of course, to the distribution of scrip bonuses, 

the capital has been augmented from year to year. In 

1924 the total issued share capital was only £540,000; 


issue Of 240,000 ‘* A ’’ ordinary shares, while the present 
accounts show an aggregate outstanding share capital of 
£900,000, owing to the capitalisation of 4,120,000 of un- 
divicged profit and its disbursement in the shape of a 
scrip bonus. This year’s scrip bonus of 50 per cent. 
involves the issue of a further 300,000 ordinary shares, 
making a total issued capital of £/1,200,000. The latest 
balance-sheet shows that the reserve fund stands at 
£300,000, while investments in allied companies are put 
at only £5,683. In regard to the latter item, it is not 
stated on what basis it 1s valued. If these investments 
are taken at cost it would not be surprising to learn that 
they constitute a hidden reserve of fair proportions. Free- 
hold and leasehold premises, plant, machinery, &c., also 
seem to be conservatively valued, as they figure in the 
accounts for only £267,871. Goodwill amounts to 
4#203,752, and stocks to £:1,247,206, against £872,470 
a year previously. 


Amalgamated Cotton Mills.—The Amalgamated Cotton 
Mills Trust, Limited, had a decidedly unsatisfactory ex- 
perience during the year ended October 31st last. Revenue 
tell from £88,269 to 412,786, and after meeting manage- 
ment expenses and interest, there is a loss of £(56,757, 
which compares with a profit of 4.23,547 a year previously. 
Thus, after allowing for the sum of £.2,771 placed to the 
reserve for income-tax, the outcome of the year’s working 
is a deficit of £59,528. It is stated that no dividends were 
received from the subsidiary companies, whose figures, 
which are summarised in the report, show a loss of 
£:375,977- In these subsidiaries the Trust, directly or 
indirectly, is the sole ordinary shareholder. In the case 
of one of them, Horrockses, Crewdson and Co., a reduc- 
tion in capital is necessitated ‘‘ owing to the accumulation 
of losses due entirely to depreciation in the value of the 
large trading stocks held.’? The Trust holds all the issued 
capital of Horrockses, and therefore suffers heavily by 
the decision to write down the 3,100,000 £1 shares to 
11s each. Subject to the Court’s sanction to the scheme, 
the sum of £1,395,000 so written off “ will extinguish the 
losses to date, and should enable the company to carry 
the excess stocks now held for a sufficient period to allow 
them to be realised without further loss.’’ This, together 
with the need for providing for losses in certain other sub- 
sidiary companies, has impressed upon the board the de- 
sirability of reducing the share capital of the Trust. Full 
details will, presumably, be laid before the shareholders at 
the annual meeting, to be held on Monday, December 13th 
next. The sum at which investments in cotton mill com- 
panies stand in the accounts is £7,955,451- These invest- 
ments, it is explained, are taken at cost, and no provision 
has been made in respect of losses incurred since the 
shares were acquired. It is to be hoped that the directors 
of the Trust will spare no pains to see that these shares 
are written down to a value nearer their true worth. Such 
a course may involve the proprietors in some sacrifice. 
It is not, however, sufficient merely to write off losses 
already sustained, without placing the finances in such a 
position as to minimise the danger of a recurrence of ad- 
verse trading results in the future. 


Progress at Letchworth.—Once again the report of First 
Garden City, Limited, is a little disappointing on the 
financial side, since the profits, being 4,2,314 lower than 
a year ago, only just cover the maximum dividend of 5 
per cent. Consequently the directors cannot, as they 
hoped to do a year ago, make a start in paying off the 
arrears of back dividends. For the first seven months 
of the financial year the prospects were promising enough, 
but then the coal stoppage upset all calculations, espect- 
ally as the company owns the gas, water, and electricity 
undertakings, and serves a considerable area outside the 
urban district of Letchworth. For the first time the r@ 
sults of these three undertakings are shown separately, 
and we observe that the net profits come to a little over 
6 per cent. on an aggregate capital expenditure ° 
£319,300. The company now supplies electricity to the 
town of Biggleswade and the intervening villages; the 
number of consumers in these places exceeds the estimate, 
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and new applications continue to come in, promising a 
large development ot business. Altogether the output of 
electricity increased by 10 per cent. during the year, and 
6.9 per cent. more gas was sold. Sixty-three more cot- 
tages are being built by the Urban Council, and on their 
side the directors are selecting recreation grounds on a 
scale to meet the needs of a future population of 35,000. 
Most of the money obtained by the successful issue of 


#,200,000 in 6 per cent. mortgage debentures last January 


~ 


was used to reduce an overdraft from the Midland Bank. 





Van Ryn Gold.—The distributicns of the past financial 
year were adversely affected by capital expenditure, as 
well as by shrinkage in profits. The last-named feature 
arose mainly from the disappearance of the gold premium, 
although decline in the grade of the ore was also a factor. 
Thus the net earnings figure at £66,800, as against 
£97,300. The dividend total of 1s 6d—comparing with 
3s 6d—absorbed £37,500; then £17,300 was transferred 
to a special reserve for miners’ phthisis compensation, 
and 4,19,200 was spent upon the equipment and develop- 
ment of the recently acquired Modder West claims. It is 
hoped that these will have an important effect in extend- 
ing the life of the property. Certainly the indications so 
far obtained have proved encouraging. Driving on the 
first level upon what is known as the Contact reet showed 
35 per cent. of payability, the value being 6 dwts over 
68 ins. A second ore body, named the ‘‘ 10 ft. reef,’’ gave 
the high pay percentage of 72, the value being 11.1 dwts 
over 32 ins. Results at the second and third levels, where 
work is now in progress, are awaited with much interest. 
In the original property the ore reserves are computed at 
1,298,200 tons, value 4.6 dwts over 47 ins, a small increase 
in quantity and decrease in value as compared with the 
figures of twelve months previously. The whole of this 
tonnage has been paid for out of past profits. With 
regard to the dividend outlook, the monthly profits sug- 
gest that for the current half-year there should be a re- 
version to the 1s rate paid for the first half of 1925-26. 


South-West Africa Company.—Considerable disappoint- 
ment was occasioned by the cut in the dividend from 2s 
to 1s per share. Actually the income from all sources 
of the year ended June 3oth last, at £97,800, showed a 
small increase over that of the preceding period; the 
shrinkage in profit from £55,300 to £19,500 arose almost 
entirely from increase in the expenditure in Africa— 
apparently on ‘‘ore deposits other than Abenab.”’ 
Although the additional plant sent out for the property 
just named has not yet come into operation, the output 
of vanadium expanded by 710 tons to 1,670 tons, vet the 
revenue from this source last year was scarcely so large 
as in 1924-25. Doubtless explanations on these two points 
will be given at the meeting which is to be held next Tues- 
day. But for the writing back of £15,000 reserve for 
income-tax not required, not even 1s could be paid in 
respect of last year, as the distribution will require 
#,26,900. The company’s investments—principally British 
Government securities—figure at £437,600, as against 
£479,900 twelve months previously. In addition, in- 
terests are, of course, held in the Otavi Mines and Railway 
and the Otavi Exploring Syndicate. The latter is stated 
to have greatly improved its mining plant; its prospect- 
Ing concession, over 1,000 square miles, has been extended 
to November 17. 1931. A similar extension has been 
granted in respect of the South-West Africa Company’s 
Prospecting rights over about 20,000 square miles. 





Santa Gertrudis—At the meeting held on Monday 
the information contained in the annual report was sup- 
plemented, and in certain particulars clarified. One im- 
portant point is the improvement which has taken place 
in the financial position. At the end of June, 1925, the 
company had outstanding 8 per cent. notes redeemable 
at a cost of £341,200, and income-tax arrears amounted 
to £105,000. Against these liabilities the cash assets 
Stood at only £49,000. In the meantime a fresh note 
issue of £190,000 has been made at 7 per cent.'; out of 
the proceeds and the profits earned the old note issue 
as been paid off, also the income-tax arrears, while a 





dividend of 1s per share has been paid. On account of 
the current year one quarterly distribution of 9d has been 
disbursed and another is now declared. In future, 
however, on account of the labour and expense entailed, 
dividends are to be paid half-yearly ; and in their amount 
the price of silver will be an important factor. The official 
view is that with silver as low as 52 cents per oz the 
company will be able to pay a minimum of 2s per share 
per annum. Another important point in the position con- 
sists in additions to the property. The original Santa 
Gertrudis Mine has now been worked out. Meantime, 
working arrangements in respect of other areas have re- 
sulted most satisfactorily, recent developments at deep 
levels in the Dos Carlos being particularly encouraging. 
This group has lately secured extra ground, and still more 
is available. The Santa Gertrudis, of course, is also in- 
terested in the Mexican Corporation and other under- 
takings. 


Huronian Belt.—A noteworthy expansion in profits 
occurred last year, the total of £60,600 representing 
nearly three times the 1924-25 result, and comparing 
with £51,500 in respect of 1923-24, when 
per cent. was paid upon the then issued capital of 
£150,000. For the past session 20 per cent. is to be 
disbursed, as against 10 per cent. previously—both upon 
£200,000; leaving the substantially enhanced balance of 
£54,900 to go forward. ‘‘ Profit’? being a_ blanket 
item, it is impossible to say how much was derived from 
share dealings in Toronto and how much from dividends 
and the like; it will probably not be.far wrong to regard 
the former as the main factor. Of the undertakings in 
which the company is principally interested—the Keeley 
has maintained its 24 per cent. dividend rate, despite 
the fall in silver; the Vipond, although expanding its 
scale of operations, has not yet reached the dividend 
stage. The Canadian Lorrain and the Keeley Extension 
are merely prospecting; some encouraging discoveries 
have, however, been reported. Huronian Belt shares 
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obviously embody a_ considerable element of the 
speculative. 
Consolidated African Selection—The financial year 


ended June 30th was marked by the entry of the com- 
pany into the dividend list; the initial payment of 9d per 
share in February was followed up by one of 1s 6d in 
August, leaving a small balance to be carried forward. 
The year’s revenue comprised £127,200 dividends from 
the affiliated African Selection Trust and interest from 
investments, plus £6,400 sundries. Debenture interest 
absorbed £12,000 in place of £6,600, the balance of the 
bonds having been issued. At the date of the report the 
combined liquid assets of the group are stated to show 
over £150,000 in excess of current liabilities. During the 
year the African Selection Trust expanded its diamond 
reserves to over 7,000,000 carats; the output was also 
greatly increased—no details, however, are given. The 
two additional plants brought into operation during the 
year are to be supplemented by a fifth, and a. still 
further reduction in costs is looked for. Consequently 
there would appear to be the prospect of enhanced divi- 
dends on the part of the Consolidated Company. The 5s 
shares being quoted at 26s, the yield on last year’s divi- 
dends is about 84 per cent. 


Malayan Tin Dredging.—This enterprise has been much 
in the public eye by reason of the raising of additional 
resources under the Trade Facilities Act, the splitting of 
the shares, and the flotation of a subsidiary. Additional 
dredge power being available, the output was increased, 
and realised a higher average price, the net profit coming 
out at £71,500, as against £51,400. The dividends 
totalled 30 per cent., in place of 25 per cent., and after 
the transfer of £5,000 to special reserve in accordance 
with the loan agreement, £68,300 remained to go for- 
ward, as against £56,500 brought in. In all, the company 
was guaranteed £250,000. Under the second mortgage 
of £150,000, about £100,000 was drawn, but has been 
repaid since the date of the accounts the balance of the 
capital—4o,o00 shares—has also been issued at 32s, 
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bringing the total up to a round 4,200,000. It would not 
be surprising if some questions on this transaction were 
to be asked at the meeting. The original property has 
been added to by the purchase of 58 acres, making ,the 
total 2,096 acres, whereof 600 have been worked out. 
Moreover, the company has acquired a further 1,680 
acres some eight miles lower down the Kinta river; 
approximately 1,000 acres have so far been proved to 
carry payable values. This ground is to be worked by 
dredges Nos. 7 and 8, to which the recently installed 
electrical power will in due course be extended. On the 
basis of last year’s dividend, the 5s shares at 30s yield 
only 5 per cent., but there is the prospect of considerably 
bigger things in the future. 








Obersea Correspondence. 


UNITED STATES.—STEADY MARKETS—THE TRADE 

POSITION—THE WHITE STAR DEAL. 
(FROM OUR CORRESPONDENT.) 
New York, November 30. 
Waite little change has occurred in the markets during 
the past week, the undertone has continued steady. The 
share market has experienced a mild reaction during the 
past few days, possibly in sympathy with a firming-up in 
the call-rate on the Stock Exchange, but no considerable 
volume of liquidation has appeared, and the market could 
hardly be characterised as weak. Meanwhile the bond 
market has continued conspicuously strong, dealers re- 
porting that the demand for new securities considerably 
exceeds supply. The lists for the $120,000,000 issue of 
20-year 5 per cent. Standard Oil Company debentures 
were closed with an over-subscription at the time when the 
preferred stockholders’ opportunity to subscribe for the 
debentures expired. No public offering of the debentures 
was made. As for the money market, month-end demands 
lifted the call-rate on the Stock Exchange to-day to 5% 
per cent., this being 1 per cent. above the rate that ruled 
last week. However, the time rate was undisturbed at 
48 per cent. Probably the firming-up in call-money was 
prompted partly by the large reduction in re-discounts 
at the Federal Reserve Bank, that had taken place during 
the past few weeks. At November 17 re-discounts at 
New York had fallen to $90,000,000, which was 
$58,000,000 less than at the same time last year. The 
report for November 24 showed that the member banks 
in this district increased their discounts during the pre- 
ceding week to $149,000,000. That a firming in the call- 
rate should attend this movement is only natural. Even 
with the increase in re-discounts the total on November 
24th was still $44,000,000 below the corresponding total 
for last year. Practically all of the week’s increase in re- 
discounts occurred at New York, and as the bank here 
lost a corresponding amount in reserves it would appear 
that money flowed away from this centre. The Thanks- 
giving holiday demand for currency also probably played 
a part in the added demands that were made on the Re- 
serve system. Brokers’ loans remained practically un- 
changed, and the expectation is that the firming in call- 
money will be transitory, and that the money market will 
settle down comfortably until the Christmas demand for 
currency arises. Some $10,000,000 in gold recently has 
been shipped to Canada, but the premium on the exchange 
is declining, and it is thought that the movement is over 
for the time being at least. 

Meanwhile it seems likely that recent somewhat pessi- 
mistic judgments on the course of industry and business 
were in part a by-product of the October break in the 
share market. Such breaks generally have an adverse 
effect on business sentiment in this country, and the 
present instance seems to furnish a case in kind. It will 
be recalled that during October sources of steel trade 
news predicted that steel output for the month would show 
a decline. As a matter of fact, a 2 per cent. increase was 


recorded. Then it was predicted that operations would 
fall off rather rapidly to about 75 per cent. of capacity. 
Actually it seems that November steel production will be 
only slightly below that for October. 


Automobile pro- 


THE ECONOMIST. 


| December 11, 1926. 
duction showed a considerable decline in October as com- 
pared with a year ago. Now, however, it seems that 
fresh buying of steel by automobile makers is developing, 
and it is believed that this buying forecasts an increase 
in automobile production during January. Similarly, 
with retail trade; a short time ago there was talk of slow- 
ness; now it appears that the stores are busy and that 
the prospects for holiday trade are excellent. While the 
seasonal tendency is now bringing a diminution in the 
movement of freight by the railways, the totals are still 
running at record-breaking levels for the season of the 
year. Altogether, it would appear that business is hold- 
ing up better than had been anticipated, and that money 
is cheaper than had been expected. Sentiment has re- 
covered with the share market; and the possibility that 
high public purchasing power may, in the entire absence 
of inflation, keep prosperity going is now recognised. 

Sale of the White Star Line by the International Mer- 
cantile Marine Company furnished a surprise only in so 
far as the identity of the purchaser was concerned. It 
has been no secret, of course, that the company has 
wished to dispose of this holding and to do something to 
relieve the somewhat anomalous position in which it has 
found itself. Its British connections have always been 
an embarrassment to it when it came to securing tonnage 
from the Shipping Board; and, while the British lines 
have represented excellent earning assets, the company 
has not exercised real control, merely receiving the divi- 
dends that the British directors have declared. The 
common assumption is that the company will take the 
proceeds of the sale of the White Star Line, and of the 
sales of any other of its British lines, and apply these 
to the purchase of some of the Shipping Board’s big 
units, thus building up a strong fleet of American tonnage. 
It is observed, of course, that the White Star purchase 
will be paid for in instalments, but it is possible that the 
International Mercantile Marine Company might purchase 
new tonnage on a similar basis. The company has out- 
standing almost $36,000,000 of an issue of 6 per cent. 
bonds due in 1941, and they are secured by all the com- 
pany’s property. It is understood that the mortgage is 
worded so that other security may be substituted. In any 
event, it does not seem that the company intends to retire 
the bonds. Nothing very definite is known with regard 
to the company’s plans, but it is assumed that its future 
success would depend very considerably on the price at 
which it might obtain tonnage from the Government. 





FRANCE.—M POINCARE AND THE FRANC—PRICES 
—DEVASTATED AREAS. 
(FROM OUR CORRESPONDENT. ) 
Paris, December 8. 
M. PorncareE, in spite of pressure by both a section of the 
Chamber and certain newspapers, still declines to state 
whether he proposes definitely to adopt a policy of stabil- 
isation or one of revalorisation. The essence of his policy 
was summed up in a phrase used by the Premier and 
Finance Minister in his speech in the Chamber yesterday : 
“The restoration of healthy financial conditions does not 
yet include the restoration of healthy currency conditions, 
but the one is an essential and preliminary condition of 
the other.’’ In allowing the franc to rise above existing 
economic parities and considerably above the level (150 
to the £) on which the estimates of foreign debt and other 
expenditure is based in the Budget now under discussion, 
M. Poincaré has adopted a policy which has been com- 
pared in importance with his decision to occupy the Ruhr. 
It will be admitted, however, that his attention so far has 
been devoted primarily, and almost entirely, to the reform 
of the public finances, the freeing of the Treasury from 
the grave dangers that have repeatedly threatened it dur- 
ing the past two years, and the stabilisation of the debt. 
The fact that the franc has recovered over 120 points 
since M. Poincaré took charge of the situation is patent, 
but this is merely the result of the steps that have been 
taken in quite other directions. These include the creation 
of the Caisse d’Amortissement, the consolidation in two 
or three months of 5,000 millions of floating debt, the 
fixing of the maximum total of the latter by law at its 
present figure, the making of provision that will ensure 
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the payment of all foreign liabilities down to the end of 
next year, the assurance of a reduction of the debt to 
the Bank by 2,000 millions on December 31st next, the 
strict balancing of expenditure by taxation, and the 
accumulation of a masse de manauvre in the form of 
foreign currencies, sufficient to enable the franc to stave 
off further ruinous crises. Under the influence of all these 
consolidating factors the franc has naturally improved 
from around 245 in July to the neighbourhood ‘of 125, and 
confidence has largely returned. 

Evidence of this is shown in the fact that the new issue 
of 7 per cent. ten-year Treasury bonds, designed to re- 
place the 1,395,000,o00f of 1922 Credit National bonds, 
whose holders (out of a total of 3,000 millions) have given 
notice of their intention to demand reimbursement on 
February 1st, has been entirely taken up. The new scrip 
was obtainable solely in exchange for the older issue, and 
many of those who originally applied for reimbursement 
(as well as a large proportion of those who were prepared 
to renew) have subscribed the new bonds. The demand 
for National Defence bonds has proved so satisfactory that 
it has been found necessary to check their absorption by 
the public by reducing the rate of interest, to keep the 
total within the maximum fixed when the duty of extin- 
guishing the floating debt was handed over to the Caisse 
d’Amortissement. 

The continued improvement in the franc is causing a 
good deal of alarm in some quarters, but opinion generally 
seems to be about evenly divided on the subject. Many 
leading industrialists are reported to be strongly in favour 
of the present tendency being allowed free course, no 
matter what levels may be reached, it being argued that, 
although this may result in an economic crisis, the effect 
would be to eliminate shaky concerns, and thereby 
strengthen the general position. On the other hand, it 
is argued that it is essential that the franc should be 
definitely stabilised as soon as possible, otherwise the 
whole situation may again get out of hand, with the re- 
sultant undoing of all the good work that has been accom- 
plished. Many experts argued recently that the franc 
should be stabilised at 162.50. M. Francois-Marsal urged 
160 as the figure. M. Chappedelaine, the Rapporteur of 
the Budget, when sterling was oscillating around 161 and 
162, insisted that it would be perilous to budgetary bases 
to allow the franc to improve beyond that level. It is not 
surprising, therefore, that with the franc well below 130, 
M. Chappedelaine, a day or two ago, sought an interview 
with M. Poincaré on the subject. He is reported to have 
asked the Finance Minister what steps he proposes to take 
to maintain budgetary equilibrium, in the event of further 
improvement of the franc, and to assure national pro- 
duction against an economic crisis. | M. Poincaré ex- 
pressed the opinion that there are at present no symptoms 
suggesting the possibility of an economic crisis. 

Here again opinion in general is sharply divided. 
M. Jouhaux, the moving spirit of the C.G.T., insisted a 
day or two ago, at a meeting of the Socialist group of 
the Chamber, that ‘an unemployment crisis, due to the 
revalorisation of the franc,’’ has actually begun. Re- 
ports are certainly current as to lack of orders and reduc- 
tion of labour in several industries, but these, as usual, 
are not confirmed by figures of the unemployment bureaux. 
Last week’s returns showed that the total number in re- 
ceipt of unemployment allowances throughout the country 
was only 571. In any case, it is usually necessary for 
several months to elapse before scarcity of orders can 

make itself felt sufficiently to result in reductions in 
labour, whereas the recovery of the franc is of quite re- 
cent date. Certain concerns, it is true, are known to be 
somewhat hampered through the restriction of banking 
credits, while the fact that the last weekly Bank statement 
disclosed that private current accounts had swollen to 
4,800 millions, or 479 millions more than the previous 
week, may be regarded as indirect proof of a slackening 
in industry. Taken all round, however, there is little evi- 
dence as yet of serious difficulty, and a good many authori- 
ties are disposed to agree with M. Poincaré in the belief 
that, although there will probably be a certain amount of 
stringency, a serious economic crisis is by no means in- 
evitable, provided the proper precautions be taken 
opportunely. 

Prices tend steadily in the directions imposed on the! 
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/one hand by the improvement in the purchasing power 


of the franc, and by the necessity on the other for bringing 
quotations ‘for exports to the level of world values. 
Domestic prices are undoubtedly falling, while export 
prices are expected to continue to rise until they are more 
consistent with those prevailing elsewhere. ‘The index 
figures for November are not yet available, but M. Poin- 
caré was able to state in the Chamber a day or two ago 
that the figure for wholesale prices, which stood at 768 
at the end of October, had fallen by November 27th to 
zoo. Home products showed a drop from 745 to 699, 
while imported commodities fell from 808 to 7o1. Retail 
prices do not yet, of course, reflect the downward ten- 
dency to the same extent; nevertheless, the figure of 632, 
returned at the end of October, had been reduced by 
November 27th to 621. This fall, although not very 

marked, is general, as every class of shop demonstrates. 

The discussion of the Budget for the liberated regions 
revealed that the Crédit National has so far effected total 
payments of 66,300,000,000f in liquidation of war losses 
and for reconstruction purposes. Of this total, however, 
only 24,000 millions have been paid in cash, while nearly 
as much—21,000 millions, in round figures—have been 
paid in securities of various descriptions. These consist 





of States Rentes, 1,200,000,c00; thirty-year bonds, 
10,900,000,000f ; Obligations de la Defense, 
8,300,000,000f ;_ ten-year eae 656,000,0o00f ; and ten- 


year Obligations, gcoo,oo0o,coof. Many of these descrip- 
tions are unsaleable in the open market, with the result 
that needy sinistrés who have been forced to realise their 
holdings have been compelled to part with them at a dis- 
count of from 30 per cent. to 50 per cent. The total loss 
to sinistrés who have been obliged to sell in these con- 
ditions is estimated by M. Philippoteaux, the rapporteur 
of this particular Budget, at 5,000,000,o0of. According 
to the same authority the maximum amount still required 
to complete the reconstruction work is 15,000,000,000f, 
of which it is proposed to pay (spread over the 
next three years) 4,000 millions in cash, 2,000 
millions in material, &c. (at the rate of 600,000,000f 
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worth per annum), and 9,000,000,000f in ten-year bonds. 
It was stressed, in this connection, that by the end of 
September, 1930 (corresponding to the date when the re- 
constitution work is expected to be completed), the 
amnuities from the operation of the Dawes plan shouid 
have yielded to this country a_ gross total of 
31,000,000,000f, but the whole of this will not, of course, 
be applicable to the devastated regions account. The 
productive value of the restoration work accomplished is 
seen from the fact that the 


reconstituted area, 
whose population of 5,700,000 is already paying 
between one-fifth and one-quarter of the _ total 


yield from the income and land taxes. M. Tardieu, 
the Minister for the Liberated Regions, may be excused, 
perhaps, in view of the magnitude of the work accom- 
plished, for having stated to the Chamber that in six 
years after her great calamity France has done more than 
the United States, after the Civil War, was able to carry 
out in 30 years. 

The short discussion on the liberated regions Budget, 
by the way, appears to have definitely interred what its 
inventors a year or two ago termed “the huge devas- 
tated regions swindle.” As the result of Socialist insist- 
ence that many industrials had flagrantly inflated their 
claims for war losses, special tribunals were set up to 
revise an enormous number of the dossiers. On a grand 
total of over 80,000,000,000f of claims that were origi- 
nally granted, the total reductions ordered since the 
tribunals were set up two years ago amount to 
39,000,000f, of which 2,254,ooof have actually been re- 
covered, the rest apparently consisting of reduction in 
as yet unpaid awards. 





GERMANY.—CREDIT POLICY—FINANCES—PRICES— 
INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, December 8. 


In the past week two measures were taken calculated to 
further the credit policy recommended against consider- 
able opposition by the President of the Reichsbank. The 
exemption of foreign loans from taxation was with- 
drawn, and an expedient was announced for contract- 
ing the volume of short-term credit and increasing the 
volume of long-term. Dr Schacht has repeatedly criti- 
cised the excessive pace of borrowing from abroad, and 
he has also shown his disapproval of the extreme fluidity 
of the money market, both for itself and in connection 
with the independent lending policies pursued by depart- 
ments holding accumulated public funds—in particular, 
the Federal and Prussian treasuries, the railways cor- 
poration, the posts, and the social-insurance organs. 
Foreign borrowing and the condition of the money 
market are directly connected. Part of the money 
borrowed from abroad by industrial concerns for long 
terms appears temporarily as short-term credit in Berlin. 
The foreign loans, according to Dr Schacht, act in an in- 
flationist direction. That is not shown by the relatively 
stable price-indexes; but the loans, Dr Schacht declares, 
counteract various tendencies making for a_ price-fall. 
He further doubts whether the service of the foreign 
debt will be as easy as it is to-day once the flood of new 
foreign loans has abated; and figures so far published 
of the foreign payment-balance seem to justify this 
doubt. , 

The tax exemption has been in force since August, 
1925. It consisted in reducing the tax on the capital 
transaction (Wertpapiersteuer) from the normal 2 per 
cent. to 0.5 per cent., and in remitting entirely the 
“capital yield tax.’’ The latter is really the flat income- 
tax rate of 10 per cent., payable by non-resident 
foreigners on all income from Germany and deductible 
at the source. The Finance Ministry was empowered to 
emit this tax on the interest of individual foreign loans, 
with the approval of the Reichsrat and Reichstag Com- 
mittee. The exemption had to be separately applied for 


each loan, and it was usually granted, though of late 
there has been a tendency to employ the Government’s 
discretionary power in order, by refusing the exemption, 
to prevent the contraction of undesirable or too expen- 
sive loans. 


Ground for the exemption was the general 





refusal of foreign lenders to bear any German taxation, 
Payment of the tax by borrowers would have been equiva- 
lent to increasing interest rates, which when the system 
was adopted were considerably higher than now. ‘The 
withdrawal of the exemption will not affect past loans, 
and on loans already negotiated pending applications for 
exemption will be considered on their merits. 

The influencing of the money market is to be attained 
through the issue by the Gold Discount Bank of three 
months’ bills for sale in the open market to the bidder 
at the lowest discount rate. For Germany this system, 
best known from British precedents, is new. The bills 
will be in denominations of 50,000 marks and 100,000 
marks, to a total of 100,000,000 marks. They will be 
discountable, and taken as security for advances by 
the Reichsbank at its current rates. The yield will be 
invested by the Gold Discount Bank in the 7 per cent. 
three to five-years’ mortgage bonds issued by the Renten- 
bank, which, in turn, provides the means for 7} per cent. 
mortgage loans to agriculture. This plan is unusual, in 
that it involves securing short-term debts with long-term 
investments; but that there is any practical danger in 
the novelty is not clear. The effect will be—if, as is 
expected, the dimensions of the bill issue are later in- 
creased—to draw a great deal of money out of the 
market and to diminish the effect of the lending out of 
accumulated public funds in what the Reichsbank con- 
siders excessive quantities. 

The month-end settlements of November put a much 
severer strain on the market than usual. Day money 
rose to 8 per cent., the highest rate for many months. 
In part this was apparently due to the Rentenbank repay- 
ment transaction reported last week, and also, against 
expectations, the yields of the American Stinnes and 
Elevated Railway loans were not available. A good deal 
of money was borrowed over the year-end at rates up 
to 74 per cent. The changed money market condition 
is reflected in the Reichsbank’s return for November 30th, 
where, though discounts increased by only 74 million 
marks, advances made the unprecedented jump of 295 
millions to 321 millions. The increase in circulation by 
512 millions is also unusually large. 

The Finance Ministry’s monthly return shows on the 
ordinary Budget account :— 

-— Millions of Marks. — 


Revenue— October. April-Oct. 
Peni SANRIO. osixscsnaccce asesavew wow 7410 4... 4,1006 
» administration sources ........eee- 460 .sce 229'5 
7860 .... 4330-1 

Expenditure— 

General administration............ seeees OOWR ucts Gee 
Reparations payments ........ sheen an ave DEM exo Sane 
Subventions to states and municipalities.. 203°8 1,486:1 
6193 .... 4,179:1 


Including 2199 million marks, seven months’ share from 
the surpluses of 1924-25 and 1925-26, the ordinary Budget 
account for the period April-October shows a surplus of 
370.9 million marks. On the extraordinary account there 
was a deficit in October of 63.7 million marks, in April- 
October 391.6 million marks. The Government has a 
good deal of money in hand from the surpluses of two 
financial years and also revenue from the last financial 
year which has not yet been spent on the objects for which 
it was voted. It will face heavy new expenditure as soon 
as its productive employment schemes are taken fully 
in hand, but it is generally believed that the long-delayed 
Reichsmark loan will not be floated until after the be- 
ginning of the next financial year, by which time the de- 
cline in interest rates may have proceeded further. 

The cost-of-living index number for November is 143.6, 
against 142.2 in October, and 139.8 in January. The 
Frankfurter Zeitung’s wholesale index for November 30th 
shows a further fall in the prices of standard manufac- 
tured articles. The decline here in the past two years has 
been very great, and it seems to be only partly due to 
cheaper textile materials. The Prussian Trade Ministry’s 
report for November is favourable, showing improvement 
in nearly all the industrial branches dealt with. In addition 
to coal and iron—in which production has been increasing 
for some months—increased output is recorded in chemi- 
cals. The October postal returns indicate a great in- 
crease in business activity. Railway goods traffic in the 
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third week of November declined very considerably. The 
coal output continues high, having now been for six weeks 
continuously (Ruhr only) over 400,000 tons per working 
day, or more than 25 per cent. above the lowest output in 
April. Rolling-mill output in October was 978,285, 
tons, against 773,128 tons in October, 1925; in the first 
ten months of the year 8,191,174 tons, against 8,853,175 
tons in the same months of 1925. Exports of heavy iron 
and steel in October were 13 per cent. higher than in 
September ; exports of machinery g per cent. smaller. In- 
creased activity is reported in the electro-technical branch, 
and further Russian orders are reported. Exports last 
year in this branch were 350,024,000 marks, against 
324,121,000 marks in 1913; in 1926, on the basis of the first 
ten months’ returns, they will be about 376,000,000 marks, 
The engineering industry reports an increase in both home 
and foreign orders; firms working more than eight hours 
a week short time are now only about 10 per cent. of all! 
firms. The nucleus of the shipbuilding trust has been 
created by a decision to fuse the Hamburg Vulkan and 
Weser Tecklenborg yards in the A. G. Weser Company. 
The entry of the Deutsche Werft of Hamburg, the most 
modern of yards, into this trust is spoken of. The Steel 
Syndicate retains for December its 20 per cent. limitation 
of output. The Western Steel Trust (Vereinigte Stahl- 
werke) is forming a new minor trust of Siegerland works. 
The textiles industry reports a very great improvement. 





ITALY.—NEW LOAN—PASSING OF THE TREASURY 
CRISIS—EXCHANGES, PRICES, AND WAGES. 
(FROM OUR CORRESPONDENT. ) 

Turin, November 27. 

No new features have developed since my last letter in the 
stock exchange markets. The number of securities which 
change hands daily is small; as can be seen from the 
interesting figures which are for the first time summarised 
by the Treasury, foreign exchanges hover between rela- 
tively small limits, excepting the French franc, whose 
fluctuations are more pronounced. Public attention is 
focussed on the new 5 per cent. national loan issue. 
Although the price of the old 5 per cent. is only about 
84 to 84.50 lire, which, with a coupon of 2.50 lire due a 
month hence, means about 82.50 net, the new issue is a 
success. At the date of writing subscriptions total 1,000 
millions lire. Undoubtedly subscribers are moved by a 
patriotic sense of duty. They feel that the Treasury must 
be put in a strong position, so as to be able to pursue a 
definite policy of defence of the lira. It appears from the 
Treasury account of October 31st that during the month 
of October 725 million lire of Treasury short bills had 
to be repaid on falling due. The cash in the exchequer 
went down to 62 millions lire, and the Treasury current 
account at the Bank of Italy, which at the end of 
February was 2,669.7 millions, and was still 1,970.4 
millions at June 30th, was reduced to 632.1 at Septem- 
ber 30th, and had been turned at October 31st into an 
overdraft of 129.7 million lire. At present the crisis, 
thanks to the consolidation of the Treasury bills, is over. 
Effective revenue in the first four months of the fiscal 
year, from July to October, was 6,287.4 against 5,984.1 
expenditure, with an excess revenue of 303.2 million lire. 
As the only cloud in the Treasury sky were the bills 
becoming due, the way is open, with good revenue coming 
in and the proceeds of the loan, to the solution of the 
monetary problem. 

Public opinion is somewhat incensed by what seems to 
be unjustifiable resistance by the retail trade to the reduc- 
tion of prices. At a meeting of the High Council of 
National Economy proposals were made for accelerating 
the process of adaptation of prices to the improvement in 
the gold price of the lira. It cannot be said, however, that 
wholesale and retail prices have been insensible to the 
improvement in the foreign exchanges. The following 
table was construed from the figures published in the new 
Monthly Bulletin of the Central Statistical Board 
(Bollettino mensile di Statistica dell’Instituto centrale di 
Statistica del Regno d’Italia, Numero 1., November, 1926, 
Libreria dello Stato). Hitherto current official figures had 
to be sought in the useful appendices to the ‘monthly 
Treasury Account. Henceforth the Treasury Account will 


again contain only budgetary, public debts, and bank of 
issue official statements. Economic and financial statistics 
will be published in the new Monthly Bulletin of the Central 
Statistical Board, which is put under the energetic 
direction of Professor Corrado Gini. The first number is 
a rich mine of data, from which it would be possible to 
quote at length. As to the problem of the relations 
between foreign exchanges and internal prices, the figures 
in the Bulletin are as follows :— 


Gold Wholesale Retail Prices 
Price Prices Milan Wages 
of the (basis1913  (basislsthalf (basis 1913 
Lira. = 100). 1914 = 100). =100). 
January .... 4779 sees 658: eee 665 } 
February .. 479:0 Se 654-7 cee Ge r 552 
March...... 480-0 aia 640°3 eee 647 } 
April ...... 4796 eae 636-4 coon 642 
May........ 500°3 are 642:9 eeee 652 . 567 
“es 5277 32a... «= 6541 www SS 50—=*S; 
Da eacs:c0'e 575°7 baae 676°7 eoes 649 
August .... 589-2 ota 691°3 eoee 652 584 
September .. 528-1 nae 682°8 «coe: ‘GOe 


October .... 4709 aac 654-6 cecce CE 
November 8 4589 sews 638-1 Pasi “a 
- 15 4683 iepaia 645°2 


The conclusion is that the gold price of the lira fluctuated 
very much more than prices. Against an increase of 111.3 
points between January and August in the gold price (i.e., 
dollar or sterling price) of the lira, wholesale prices in- 
creased only 32.4 points, and retail prices even fell 13 
points. When foreign exchanges improved and the gold 
price of the lira diminished 130.9 points, from the end of 
August to November 15th, wholesale prices diminished 
only 46.1 points, and retail prices even increased (up to 
the end of October) by 20 points. It cannot be said that 
fluctuations of foreign exchanges do not reflect themselves 
on internal prices; but their influence is slow, and some- 
times is not wholly spent when a new movement begins 
in the inverse direction. Probably wholesale prices would 
have gone up after August, if the direction of foreign 
exchanges had not been inverted. One must add that 
wholesale prices would make a better showing, from the 
consumers’ point of view, if it were not for the British 
coal strike and its repercussions on prices of metals and 
on freights. The only group which marks an increase 
between January and the second week of November is 
the mineral and metals group from 625.0 to 767.3. There- 
fore, when the consequences of the coal strike are over, 
the general price index will go down. Wages are con- 
tinually increasiig, but are as yet lagging behind in 
comparison with the cost of living. There is, therefore, a 
just ground for the contention of the workers’ corporations 
that wages must not be reduced, and that, although rising, 
they are not in equilibrium with the increase of prices. 
Prices will have to move a long way downward before 
wages can be touched. 





SPAIN. — POLITICAL POSITION — BUDGET — TRADE 
AND PRICES. 


(FROM OUR CORRESPONDENT. ) 


Maprip, November 30. 


For more than three years now the country has been 
under Primo de Rivera’s rule, and his grip on the nation 
seems to be stronger than ever. The outbreak of the 
artillery corps last September, one of the greatest difh- 
culties he has ever met, was easily overcome by sheer 
energy, and from December rst the officers who desire it 
will be reinstated to their posts and the corps reorganised 
on a more economic scale. These decisions, after the 
punishment of those mainly responsible for the outbreak, 
will contribute to the pacification of that important sec- 
tion of the Army. The proposed organisation of a 
national Assembly on new lines—quite different from the 
old ‘‘ Cortes’’—has been postponed time after time. 
Economic and financial matters appear to be the most 
serious for the Government, for they have for a long time 
been promising essential changes in the Budget and tri- 
butary system, but have only kept on altering the end of 
the fiscal year. This used to be March 31st, and was 
changed in 1924 to June 3oth, a supplementary three 
months’ Budget being introduced. From the beginning 
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of 1927 onwards the financial year will be made to coin- 
cide with the calendar year, and another supplementary 
Budget was introduced for the second half of the present 
year. The deficits of recent Budgets have been as 
follows :— 
Pesetas. 
Full year, 1923-24 (to end of March) .......... 576,315,000 


Full year 1924-25 (July 1 toJune30) ........ 414,565,000 
Full year 1925-26 te 5 eeeeeeee 567,500,000 


The figure for 1925-26 is only provisional. The supple- 
mentary Budget approved for the present half-year shows 
a total expenditure of 1,445,518,000 pesetas, against a 
total income of 1,478,092,000 pesetas, giving an esti- 
mated surplus of 32,574,000 pesetas. The proposed ex- 
penditure figure represents economies at the rate of about 
200 millions per annum compared with 1925-26. As 
there is also a calculated revenue increase of 50 millions 
in the six months, the total reduction of the deficit should 
reach fully 300 millions per annum. 

But apart from the ordinary Budget the Government 
approved last July an extraordinary Budget dedicated to 
expenses of a permanent nature to be executed during 
the present half-year and in the ten following years, 
amounting to 3,539 million pesetas, and distributed as 
follows amongst the Government Departments :—Presi- 
dency, 72,880,000; Home Office, 65,640,000; Foreign 
Affairs, 29,000,000; Education, 200,000,000; War Minis- 
try, 631,578,000; Public Works, 1,600,000,000; Navy, 
877,630,000; Treasury, 32,219,000; Justice, 30,000,000. 
The total amount of this special ten years’ Budget will be 
covered by the issue of funded debt. The issue corre- 
sponding to the first instalment of 225 millions was made 
on November 16th in 5 per cent. funded debt (amortiz- 
able), free of the 20 per cent. tax, at 99 per cent., with 
the full quarterly coupon payable on January 1st. Appli- 
cations amounted to 570 millions, or 24 times the amount 
offered, and the issue was therefore a real success. The 
Government is now preparing the Budget for 1927 in con- 
nection with the full reform of the fiscal system, and 
with the intention of considerably reducing the deficit. 
The extraordinary Budget will require about 450 
millions for each of the next three years, and the ordi- 
nary Budgets perhaps other 250 millions, which makes 
700 millions for the State; the country’s savings are 
estimated at about 1,500 millions per annum, which 
leaves 800 millions for industrial enterprise, including 
railway construction, which is now in a period of great 
activity. There is thus no possibility of any reduction in 
the yield of capital in the near future, but the prospects are 
rather on the side of an increase, which might be con- 
siderable, as soon as the present commercial stagnation 
is over. 

Although the industrial field is generally suffering from 
depression, specially the textile industries, the railways 
are the bright exception, owing to the epoch of new con- 
structions opened by the recent organisation with 
Government control and assistance. 

The volume of foreign trade in the first half of this 
year amounts to 2,011 million pesetas, with a _ small 
increase of 78 millions over the same period of 1925, but 
still 328 millions under 1924 figure. This affords a 
confirmation of the slackness of trade during 1925 and 
1926. Imports have increased 20 millions compared with 
the first half of 1925, but are 279 millions lower than in 
1924. Exports, on the other hand, increased by 58 mil- 
lions, and are only 49 millions under the 1924 figure. 
The ‘unfavourable balance of trade is thus correcting 
itself; it was 524 millions in the first six months of 1924, 
332 millions in same period of 1925, and 294 the first 
half of the present year—i.e., at the rate of 588 millions 
for the whole year. As that amount is more than offset by 
the remittances from Spaniards in North and South 
America, without taking into account other invisible ex- 
ports, such as tourists’ expenditure in Spain, increasing 
every year, it may be taken that the trade balance has 
ceased to be a burden on the value of the peseta. Prices 
are slowly increasing ; the food index number rose from 
176 to 180, and industrial materials from 177 to 180, from 
June to August, although they are still under the total 


mean index for 1925, which was 183. 
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DENMARK. — POLITICAL CRISIS — GENERAL 
ELECTION — GENERAL CONDITIONS — TRADE 
BALANCE—BACK TO THE GOLD STANDARD. 

(FROM OUR CORRESPONDENT. ) 
COPENHAGEN, December 4, 1926. 

As foreshadowed in my last letter, the Bills proposed by 
the Government in order to support trade have led to a 
political crisis and a general election. This election 
took place on the 2nd instant, and gave the following 
result :—The Venstre party (farmers) will have 46 seats 
in the Folketing, against 44 prev iously ; the Conservatives, 
who scored the greatest increase in votes, will have their 
number increase d from 28 to 30. On the other hand the 
Radicals, who supported the previous Government, lost 
four seats, and are now reduced to 16; while the Socia- 
lists lost two seats, reducing their number to 53. ‘The 
election on the Foroya Islands will take place later, and 
will no doubt result in the ‘* Venstre’’ party retaining 
the seat in question. Consequently, the ‘* Venstre’’ 
party and the Conservatives will have 77 seats between 
them, against 69 Radicals and Socialists. As_ the 
‘** Venstre’’ and the Conservatives have the majority of 
seats in the ‘* Landsting,’’ the possibility of a Govern- 
ment block on this basis is there, but the two parties 
have rather diverging ideas regarding certain economic 
matters. For instance, the ‘‘ Venstre’’ party has hitherto 
been against the Conservative desire for an emergency 
duty in support of suffering industries. 

On the day following the election the Prime Minister, 
Mr Stauning, handed in the resignation of his Cabinet to 
the King, who will negotiate with the party leaders in the 
Folketing and Landsting in the course of the next few 
days. Until these political problems have been resolved 
trade will adopt a tentative attitude. The situation is 
practically the same as a month ago, though industrial 
unemployment has increased. However, some hope is 
entertained that a Government of anti-Socialists will be 
able to create more favourable labour conditions for pro- 
duction and trade than a Socialistic one, and many are 
lcoking forward to the possibility of some relief of the 
tax burden under the new Governent. 

At the end of November the number of unemployed in 
this country was nearly 63,000, against just. over 51,000 
at the same time last year, and about 24,000 in 1924. The 
number was nearly equal to that experienced during the 
year 1921, the previous highest, and it illustrates the 
difficulties of industry in the present situation. During 
each of the first ten months of 1926 the percentage of 
unemployment has been considerably higher than last 
year ; for instance, in October 18.6 per cent., against 13.5 
per cent., in 1925. 

The balance cf trade still wears a favourable aspect, 
although this to a certain extent reflects the depression. 
In September imports had a value of Kr. 142,000,000, 
against exports of Kr. 126,000,000, and there was thus 
an excess of imports of Kr. 16,000,000. But in October 
imports were reduced to Kr. 135,000,000, while exports 
were increased to Kr. 128,000,000, and the deficit of the 
said month was therefore Kr. 7,000,000 only. For the 
nine months total imports were Kr. 1,304,000,000, and 
exports aggregated Kr. 1,271,000,000, resulting in an 
excess of imports of Kr. 33,000,000 only, or just over 
Kr. 3,000,000 per month. This difference is considerably 
less than during last year, and the excess of imports will 
in any case be easily covered out of invisible income, as, 
owing to the English coal strike, the Danish mercantile 
marine has made bigger profits than last year. On 
January rst the freight index of the Statistical Department 
showed a figure of 103.1 (against 100 for January-March, 
1925). Afterwards freights were on the decline until 
May, when the figure was as low as 93; but since then 
there has been a rise every month, 129.8 being reached in 
September and 159.5 in October. 

As a consequence of the effects of the coal strike, 
Danish wholesale prices showed a rather big rise. The 
index of the Finanstidende for August was 141, while 
during the following month the figure rose to 145, and 
during October to 150. However, subsequently the figure 
has declined to 145, principally owing to the breakdown 
of the coal strike. Further, it may be mentioned that 
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rose from 162 to 178 during the period September- 
October. 

At the end of November 
the Nationalbank was Kr. 378,000,000, against 
Kr. 433,000,000 a year ago, It is expected that from the 
New Year the bank will reintroduce the gold standard, 
and lately it has been assured that this will be on a gold 
ingot basis. Concerning this, negotiations are in progress 
at present, but these cannot be finally completed until 
the Rigsdag again meets about the middle of the present 
month. 


the note circulation of 





JAPAN.—BUDGET FOR 1927-28—DEBT REDEMPTION 
PLAN—TRADE BALANCE—MARKETS AND PRICES. 


(FROM OUR CORRESPONDENT.) 


Tokio, November 8. 

THE Budget estimates for 1927-28 were approved by the 
Cabinet Council on Sunday afternoon, The total national 
expenditure in the new Budget was fixed at 1,730,373,000 
yen. This figure shows an increase of 132,082,000 yen 
upon the current year. The increase is chiefly accounted 
for by the naval programme for cruiser construction (4.7 
million yen for the first year’s instalment), increased 
grants in aid to elementary education (5 millions), sub- 
sidy to the reclamation work in Hokkaido (6 millions), 
war pensions (3.3 millions), and debt service (44.4 mil- 
lions). The estimated revenue for the next fiscal year is 
placed at 1,499,736,000 yen, or a deficit of 230,637,000 
yen against the approved expenditure. Of this, 70 mil- 
lions is to be met, by a new loan, and the rest by the 
previous year’s surplus. The departmental estimates for 
next year and the comparison with the current year are 
set out below :— 





Estimates Estimates Increase (+) or 
for 1926-27. for 1927-28. Decrease (—) 
Departments. Yen. Yen. in 1927-28. 
Imperial Household... 4,500,000 .. 4,500,000 .. oe 
BUOY oh cnrewno'54 0o0s 200,202,000 .. 212,067,000 .. + 11,865.000 
MAYS sec0sscsee000 . 239,028,000 .. 255,426,000 .. + 16,398,000 
Foreign Office ...... 18,103,000 .. 19,360,000 .. + 1,257,000 
Home Office ........ 238,934,000 .. 257,424,000 .. + 18,490,000 
TRORBOTY 0:06:00 cess 337,874,000 .. 399,316,000 .. + 61,443,000 
Justice .......e02-- 32,490,000 .. 37,361,000 .. + 4,871,000 
Education ........06 124,093,000 .. 140,439,000 .. + 16,346,000 
Agriculture . ...... 944,935,000 .. 49,322,000 .. + 4,387,000 
Commerce & Industry 12,095,000 .. 11,640.100 .. — 455,000 
Communications .... 346,040,000 .. 343,514,000 .. — 2,526:000 
OUR 3 isiedess ee 1,598,294,000 ..1,730,373,000 .. +132,082,000 


A special feature of the new Budget estimates is a new 
loan-redemption policy. The Government proposes to 
increase the statutory amount to be added to the sinking 
fund by applying part of each previous year’s surplus, 
which in our practice does not automatically go to the 
redemption of debt. The sum to be allotted yearly to 
repayment of debt out of the surplus is fixed at 25 per 
cent. of it, and 44.4 million yen, or a quarter of the pre- 
vious year’s surplus, is budgeted for the next fiscal year. 
Under this new scheme the national debt to be redeemed 
during next year will be increased from 54 millions to 
98.5 millions. Though the new Budget has been severely 
criticised as virtual abandonment of the present Govern- 
ment’s avowed policy of economy and financial retrench- 
ment, the new loan policy has been greatly welcomed by 
all sides as a new departure in our national finance in 
view of ever-increasing national debt, which now totals 
5,100 millions, as against 5,026 millions a year ago, and 
4,770 millions two years ago. 

Foreign trade figures for last month reveal a fairly 
satisfactory improvement. The returns for October show 
the first comfortable favourable balance of 49,668,000 yen, 
imports totalling 142,149,000 yen, and exports 191,817,000 
yen. As compared with the corresponding month of last 
year, however, both imports and exports disclose a rather 
serious decline, imports decreasing by 24,501,000 yen, 
and exports by 35,709,000 yen. But these are largely 
accounted for by the sharply appreciated value of the yen. 
The export trade was rather active during the month. As 
a matter of fact, raw silk, which predominates Japan’s 
export trade, show a very slight decrease in value, despite 
the fact that silk-reelers complain of heavy losses resulting 
from the fall in prices, and at the moment are agitating 
for a maintenance of prices. Though the adverse balance 
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353-5 million 


of trade for the ten months ended October is 
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yen, as against 317.6 millions for the corresponding 
period of last year, if improvement continues for the 
remaining two months, the whole year’s adverse balance 
on the visible trade figures should contract to close upon 
300 millions, or an increase of only 50 millions, or less 
over that of last year. 

Monetary ease continues. Despite the approach of the 
year-end, the discount market has not yet developed any 
appreciable hardening tendency. The note circulation 
contracted to the level of 1,150 million yen after the turn 
of the month; the fiduciary issue is nearly 20 millions 
below the statutory minimum. The stock market, after a 
temporary rise after the reduction in Bank rates, has been 
down to levels below the worst of the year. The Bank of 
Japan’s wholesale index number for October recorded a 
still further drop of 1.79 points, the total being now 
230.39, as against 232.18 in September and 265.14 in 
October, 1925. 





Letters to the Editor. 


INCOME-TAX AND PRICES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the hope that I may draw Mr Sloan to support by 
some argument or evidence the statements in his letter which 
you publish in your issue of the 27th instant, I venture to 
suggest that they are entirely fallacious. 

Your correspondent runs through every schedule of the 
Income-tax Act, and states dogmatically that the tax in each 
case is passed on by the payer by the simple expedient of 
adding it to the price of the goods or services he provides, thus 
raising the cost of living all round. There are many diffi- 
culties in the way of the apostle of such a doctrine. 

In the first place, the tax is, in fact, levied on the surplus 
remaining after charging the cost of producing the income, 
and the manifest imperfections of the system by which this is 
achieved do not, I think, seriously affect the principle. The 
tax is, moreover, universal, subject to the statutory exemp- 
tions, and one aspect of Mr Sloan’s theory is that everyone 
recoups from someone else the tax imposed on his (surplus) 
income. This is unconvincing as it stands. 

If Mr Sloan is right, a rise in the rate of tax would be 
followed by a rise in all prices and remuneration for services, 
but if the producers sought to advance prices to cover their 
extra tax, could not the consumers justly retort that they were 
taxed to the same extent, and therefore were not even in the 
position to pay as much as before? 

The theory that a seller can raise his prices to meet addi- 
tional income-tax is dependent upon the assumption that he 
is not already getting the highest prices he can without in- 
juring his business, and has a margin of price up his sleeve to 
meet possible rises in taxation, which, to say the least, is im- 
probable. 

If it happened that all producers attempted to raise prices 
to recoup their personal tax, it is reasonable to assume that 
the more enterprising would at once begin to cut, and be 
willing to bear more and more of the burden of the tax to 
secure custom, until the producers bore all the tax. 

Admittedly, if the Government raided capital and used it to 
maintain people in idleness the falling off of production would 
raise prices; also if the money were used to provide useless 
work the resulting inflation of credit would have the same 
effect. Professor Jones has made this clear. This is, how- 
ever, a different thing altogether. 

There seems also to be something wrong with Mr Sloan’s 
reference to the ‘disastrous effect in the wasting of assets 
and the destruction of capital.’ Allowance for renewals of 
capital assets is made in computing tax liability, though the 
alternative percentage deduction is often inadequate. One can 
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- recall, moreover, the great extension of plant and other in- 
dustrial capital which took place just after the war, when 
income-tax, corporation profits tax and Excess Profits Duty 
were taking the lion’s share of the profits of industry. 

It has been pointed out that taxation for repayment of debt 
definitely increases the supply of capital. 

If all this is wrong, I err in good company, as the following 
short quotations show :— 

‘* A tax on profits, like a tax on rent, must, at least in its 
immediate operation, fall wholly on the payer. If a tax were 
laid on the profits of any one branch of productive employ- 
ment, the tax would virtually be an increase in the cost of 
production, and the value and price of the article would rise 
accordingly, by which the tax would be thrown upon the con- 
sumers of the commodity, and would not affect profits. But a 
general and equal tax on all profits would not affect general 
prices.”"—{J. S. Mill.) 

‘** The extent to which income-tax payers in general can shift 
the incidence of the tax is, no doubt, so small as to be prac- 
tically negligible.’’—(Professor Dalton.) 

‘** This brings us back in a large degree to its non-transfer- 
ability (i.e., of the income-tax); for taxes on rent, on the 
higher kinds of wages, or on employers’ gains are not easily 
shifted. Therefore, speaking broadly, we may say that the 
shifting of income-tax is not to be expected.’’ (Bastable.) 

“The assertion is that income-tax is a charge upon the 
business which is transferred to the consumer in the form of 
a higher price, and that consequently a heavy income-tax 
raises the price-level. If it were true that such a tax was a 
charge which could be unloaded on the consumer the business 
man would have no complaint to make; asaseller his interest 
in the rate of tax would be merely academic. But income-tax 
is not passed on in that way; it is a tax upon realised in- 
come, that is (in the case of a business) upon the residue. 
And it is precisely because its incidence is upon the recipient 

or recipients of the residue that business men complain of the 
burden of the tax.’’—(Professor Jones.) 

‘The income-tax can hardly be said to enter into the fixing 
of prices in the class of business with which I am familiar. ’’— 
(Mr. Gordon Selfridge.) 

—I am, &c., mM. F. 

** Oakfield,’? Shoal Hill, Cannock. 


CARPENTER. 





THE FRENCH FRANC. 
TO THE EDITOR OF THE ECONOMIST. 


_ Sir,—Mr Percy H. Joseph diagnoses the financial position 
in France with accuracy, but I doubt if his solution of stabilis- 
ing the franc at reduced rates during the following years until 
the old parity is reached will meet the case. The object of 
stabilisation 1s to provide a certain measure of stability, and 
that would not be attained by adopting the suggestion. ‘It is a 
difficult problem, but I venture to think justice would be meted 
out to the rentier by converting his bond into a new security 
with an additional income bond which would bear interest in 
later years, and would to some extent compensate the holder 
for some part of his lost capital. There is an expert com- 
mittee in France, whose appointment I had the honour to 
suggest, to whom the whole matter should be referred, and 
who no doubt would provide the details of a settlement. 

_ Stabilisation at or about the existing rate would be an 
immense boon to all interests, and all claims could, I believe, 
be adjusted to meet such stabilisation.—I am, &c., 

December 6th, 1926. D. M. Mason. 











Books and Publications. 


WHY AND HOW MEN MAKE MONEY. 


SINCE most of us never succeed in making enough money 
to satisfy our assumed wants, the procedure of those who 
do has a fascination; we want to know how they do what 
we cannot, and what it feels like. On this question much 
more light is shown by the artless, but transparently 
sincere, autobiography of the late George Pauling than 
by the pseudo-psychological discourse of Mr Attwood. 
Mr Pauling, obviously, had drive, push, initiative: that 
combination of qualities—physical, mental, and moral— 
that go to the achievement of material success. The 
enormous appetite to which he naively refers more than 
once—on one occasion, for instance, he records how at 
breakfast at Delagoa Bay ‘‘ three of us, I refrain from 
mentioning the names of my companions, had a thousand 








‘‘ The Chronicles of a Contractor.” Being the Autobiography of 
the late George Pauling. Edited by David Buchan, with an Intro- 
duction by J. O. P. Bland. Constable. ros 6d. 

ar he Mind of the Millionaire.’’ By Albert W. Attwood. Harpers. 
7s 6d. 
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oysters with about eight bottles of champagne ’’—was 
only one sign of the lusty vitality of the man, which 
enabled him to rise, Antzeus like, from the defeats of the 
earlier part of his career. He started with little enough 
else to help him. His father, an Indian engineer, had an 
odd trick of disappearing and leaving his family to fend 
for itself. He never had much of an education. One of 
his early jobs was that of a night watchman, But nothing 
daunted him then or later. Thus, in the early ’eighties, 
he put in for a Cape Government contract for 90 miles 
of very heavy railway work. He had not got the finance, 
but he had spotted a clause in the contract which meant 
that certain work, already done, would be credited to the 
successful contractor. ‘‘ The difference meant that | got 
£17,000 practically before I did any work.......... The 
contract 1 knew to be one out of which £100,000 to 
£150,000 might be made, and after I got the £17,000 
on the first certificate I was able to keep financing the 
Kowie job, which otherwise would have been a source of 
continual worry tome.’’ Incidentally, Mr Pauling’s pages 
give a most vivid picture of the creation of the new South 
Africa, and throw some suggestive light on the large un- 
scrupulousness of Cecil Rhodes and on the Jameson Raid. 
His South African pages are the most interesting, though 
there is a fresh quality in his accounts of railway and other 
constructional work in Syria, of his efforts in China, and 
of his engineering accomplishments at home. He says 
little about himself, except in the rather oddly touching 
references to his affection for his brother Harry; but a 
man emerges, and also a conception of motive. One sees 
pretty well why he went on and ‘‘ made good.’’ He 
enjoyed work; risk attracted him; the desire for self- 
expression moved, for him, along that line. Money was 
good, but not good merely in itself—rather as a sign and 
as an instrument. So long as money is the symbol of 
achievement and the implement of power men will go on 
amassing it beyond the limits of their enjoyment. 

Mr Attwood brings back, all too vividly, those long 
journeys in American trains, when the eyes travel wearily 
up and down the long columns of the illustrated magazines 
and find the advertisements easier reading than the 
‘* stories.’’ He has the fatigued and fatiguing ‘‘ bright- 
ness’’ and the spurious fairmindedness that belong to 
magazine treatment. His subject is an interesting one : 
any honest illumination of motive is worth having ; but his 
treatment is so scrappy and ill-organised, and his own point 
of view so uncertain, that interest evaporates as one turns 
over his discursive pages. The average American has, 
apparently, not made up his mind whether millionaires 
are a blessing or a pest; and Mr Attwood pretends to 
the same detachment, though one suspects him more and 
more of being the Devil’s advocate. There is an appendix 
which contains some facts that are instructive as to the 
number and diffusion of millionaires in the United States, 
beyond that, his book is journalism. 





AN OLD STORY RETOLD.” 


In his ‘‘ Economic History of England,’’ whose second 
edition has just appeared, Mr M. Briggs has set himself 
to produce a useful compendium of facts. Unfortunately, 
the form which he has selected for their presentation 
prevents his book from being anything more. From the 
Elizabethan age onwards each group of facts is treated 
in splendid isolation—technical invention, agriculture, 
poor-law, banking, trade unionism, individualism, &c. 
The defects of this method are well illustrated in_ his 
chapter on the poor-law. Bentham and Utilitarianism, 
which are segregated in the chapter on ‘‘ Laissez Faire,”’ 
where their constructive and administrative aspects are 
wholly neglected, find no place in the poor-law section. 
There is no reference in this section (or, indeed, any- 
where else) to public health. And the incident of the 
1909 Royal Commission is treated without any reference 
to the development of local government organs outside 
the poor-law, whose coming precipitated the poor-law 
recommendations of the Minority Report. This is one 
example of a type of defect which characterises the book 
from start to finish. Their net result is to rob the reader 


*** Economic History of England.’’ By M. Briggs, M.A., B.Sc., 
University Tutorial Press. W.B.Clive. Price 8s 6d. Pp. vi. 548. 
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of any general grasp of the outlook, emphasis, and 
character of a particular period. Here and there small 
specific defects appear. Mr Briggs is singularly unfortu- 
nate in his summary of Malthus’s population theory on 


page 232. Malthus’s realisation of the prudential check 
did not destroy his objection to Utopian schemes, but 
rather strengthened it, on the ground that in a Socialist 
State the economic conditions for the exercise of such 
prudential checks would be absent. The Workhouse 
Test Act of 1722 is mentioned on page 247, and its 
importance emphasised, but its provisions are not indi- 
cated. On page 250 no suggestion is made that the 
‘** guardians ’’ of Gilbert’s Act differ from the guardians 
of to-day. On the same page reference is made to the 
** Justices of Speenhamland,’’ and not to the Justices of 
Berkshire meeting at Speenhamland. The date of the 
first Coal Mines’ Regulation Act is given on page 364 as 
1814, instead of 1842. One could multiply such examples, 
whose net result is somewhat to diminish the value of 
Mr Briggs’s book, even though it remains a useful 
compendium of facts. 








BOOKS RECEIVED. 


British and Foreign State Papers, 1923. Compiled and 
edited in the Librarian’s Department of the Foreign 
Otlice. (London) H.M. Stationery Office, Kingsway. 
17s 6d net. 

A volume for the shelves of the intimate student of foreign affairs 
or of the international lawyer, this official publication contains the 
text of numerous international treaties and agreements concluded 
by Britain and other countries in 1923. This is the 117th volume 
of the series. 
Traité Général de Science Economique. Par Christian 

( ornelissen. Vols. I. and II. (Paris) Marcel Giard, 
16 Rue Soufflot, et 12 Rue Toullier. 120f. 

These two volumes, aggregating well over 1,000 pages, are 
devoted to an examination of the theory of capital and profit. 
Les Expériences Monétaires Contemporaines. Par 

George-Edgar Bonnet. (Paris) Librairie Armand 
Colin, 103 Boulevard Saint-Michel. 

A review by a well-known French economist of the post-war 
monetary experiences of Britain and Europe. 

La Banque a Succursales dans le Systéme Bancaire des 
Etats-Unis. Par Jean Steels. Introduction par 


Allyn A. Young. (Paris) Rousseau et Cie., 14 
Rue Souflot. (New York) Foreign Publications, 


Inc., 47 West 47th street. 

One of the features of this book is Dr. Steels’s comprehensive 
account of the problems of branch banking in the United States, 
which gains the special commendation of Professor Young, of 
Harvard, in the preface which he contributes to the volume. 
The History, Law, and Practice of the Stock Exchange. 

By A. P. Poley and F. H. Carruthers Gould. 
(London) Sir Isaac Pitman and Sons, Limited, 
Parker street, Kingsway. 7s 6d net. 

This is a fourth edition, revised and enlarged, of a work which 
those who are intending to enter the Stock Exchange should study, 
and existing members might with advantage place upon their 
otfice shelves. 

Von Dr 
Duncker and 


Wirtschaftlichen 
Joseph Schumpeter. 
Humblot. M. 14.50. 

_ This book deals with the theory of economic development, and 

illustrates very clearly the part played by capital. Chapters cn 

credit and capital, the money market, interest on capital, &c., 

may be mentioned as a guide to the ground covered. 

Beitrige sur Theorie des Geldes. Von Béla von Janko- 
vich. (Wien) Manzsche Verlags-und Universitats- 
Buchhandlung, Kohlmarkt, 20. 

A treatise on the theory of money, discussed in the light of 
developments during the period, 1914-1925. The author deals 
With inflation, of which, he says, there were three distinct 
periods, in the different countries of Europe: price movements 
exchange fluctuations, the influence of inflation on the credit 
system, and, later, stabilisation in Germany and Austria-Hun- 


Theorie der Entwicklung. 


(Munchen) 


gary. Numerous statistical tables are appended. 
Die Modern Geldtheorie und Wahrungssyteme. Von Dr 
Bruno Moll. (Stuttgart) Ferdinand Enke. M. 5.70. 


An enlarged edition of a former work, entitled ‘‘ Die Modernen 
Geldtheorien und die Politik der Reichsbank.’’, It includes an 
interesting discussion of the merits and demerits of a paper as 
opposed to a gold standard. 


Working Days. Edited by Margaret A. Pollock, with 
an Introduction by the Rt. Hon. Lord Buck- 
master. (London) Jonathan Cape, Limited, 30 

Bedford square. 6s net. 





This is a collection of personal records of 16 working men 
and women written by themselves. The aim of the book is to 
give to the general public a vivid glimpse of the conditions under 
which various sections of their fellow men and women earn their 
living. The list of occupations covered includes railways, mines, 
building, agriculture, blast-furnaces, electrical engineering, and 
textile factories. 

European Economic and Political Survey. Vol. II. No. 
6. November 30, 1926. (Paris) The Reference Ser- 
vice on International Affairs of the American Library 
in Paris. Inc., ro Rue de l’Elysée. 

Includes, amongst others, an article on ‘‘ The French Budget for 
$927.” 

Whitaker's Almanack, 1927. Complete edition 6s net. 
Abridged edition, 1s 6d net. (London) 12 Warwick 
jane. 

The 59th annual volume of ‘‘ Whitaker ’’ is as indispensable as 
ever as a mine of general information, and a reference book to 
which one may turn with confidence for correct facts. Few offices 
or households can afford to be without it. 

The South American Handbook, 1927. Edited by J. A. 
Hunter. (London) South American Publications, 
Limited, Atlantic House, Moorgate. 2s 6d net. 

An informative reference book on the countries of South and 
Central America, and also usable by travellers as a guide-book. 


The Bankers’ Magazine. December, 1926. (London) 
Waterlow and Sons, Limited, London wall. 2s 6d 
net. 

Includes articles on ‘‘ The Gold Shortage Question’? and 


‘‘ Back to Individualism,’’ the latter being by Mr Harold Cox. 

The Banker, December, 1926. (London) Eyre and 
Spottiswoode (Publications), Limited, 1 and 2, Gold- 
smith street, Fleet street. 1s. 

Includes articles on ‘‘ German Economy,’”? by Lord D’Abernon, 
and ‘‘ The Banker’s Manifesto,’? by Lord Hunsdon. 
Tie Economic Journal. December, 1926. 

Macmillan and Co., Limited. 6s net. 

Contains an article by Mr A. W. Flux on British export trade. 

International Labour Review. November, 1926. 
‘London) George Alien and Unwin, Limited, Ruskin 
House, 40 Museum street, W.C. 1. 2s 6d. 

Includes articles: ‘‘ The Constitutionality of Labour Legislation 
in the United States of America: 1,’? by William Gorham Rice: 
‘* The Conciliation and Arbitration of Industrial Disputes: 1,’’ &c. 
The Railway Gazette. First South American Railway 

Number. November 22, 1926. (London) 33 Tothill 
street. 2s 6d. 

Contains a detailed and illustrated survey of the railway sys- 
tems of Argentina. 

Institut Internationale de Statisque: Bulletin Mensuel 
de l’Office Permanent. Novembre, 1926. (La Haye) 
W. P. Van Stockum et Fils. 1.50 florins. 

Commerce Extérieur de la République Tchécoslovaque 
en 1923 et 1924. (Prague) L’Office de Statistique. 

An official publication of the Czechoslovak Government, on the 
country’s foreign trade, containing a short introduction and over 
4oo pages of statistics. 


(London) 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2: 
Bankruptcy, 1925. 43rd General Annual Report by the 

Board of Trade. 3s 6d net. 
Report of the Roval Commission on Cross-River Traffic 
in London. (Cmd. 2772.) 4s net. 








STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. | Account. 


December 28. December: 30. 


Tue two chief causes that have recently spread depression 
over Stock Exchange markets, namely, the excited movements 
in the franc and the grave news from China, have made less 
play this week amongst the speculative and the semi-specula- 
tive sections. The approach of Christmas and the preparations 
for window-dressing at the end of the year are now cited as 
reasons for the quietude that prevails in parts of the House. 
Business is of the bread-and-butter order, though a good deal 
of activity continues to characterise some sections. 

The War Loan has maintained three figures. Other gilt- 
edged stocks show a steadiness somewhat unusual at this 
season of the year. A few issues of very substantial amount, 
notably Amalgamated Press preference advertised this week- 
end, arouse attention, and interest in the foreign market is 
quickened by the expectation of an early advent of the 
Bulgarian Refugee Loan. 
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European Reconstruction loans have increased in popular 
favour, daily improvements in price reflecting the steady 
demand that there is for the 7 per cent. and 7} per cent. 
varieties now obtainable. The market in Chinese bonds has 
been a shade less nervous, and hardy have come 
forward to take some of the better secured issues. Chileans 
still dwindle in consequence of the nitrate outlook. Mexicans 
remain out of favour. In Brazilians there are few changes 
worthy of note. Peruvian Corporation stocks have been 
fluctuating according to the moods of Paris. The Belgian 
7 per cent. issued at 94 has reached its highest price so far of 
73 premium. 

Railway stocks are better under the leadership of London, 
Midland, and Scottish, and the Underground group is also 
better. Argentine Railways have shaken off some of their 
recent weakness, prices having gone down to levels at which 
they offer attraction from the yield point of view. United of 
Havana improved by reason of the brighter prospect which 
now opens for the sugar industry, a factor which has had a 
favourable effect upon the prices of sugar-producing shares. 

The rubber market has toned up, thanks to a recovery in 
the price of the produce, which is thought to be due to the 
announcement that an American pool has been formed for the 
purpose of stabilising the price of rubber from the point of 
view of the consumer. Tea shares are neglected. The oil 
market has been going very softly, much of the dealing being 
of the professional order. The public are not taking much 
practical interest in oil shares at the moment. Amongst textile 
shares Courtaulds have further reacted on fears regarding the 
final dividend for the year, and the English textile shares are 
dull as a reflex of the reduction in the Bleachers’ dividend. 
Napiers have been a strong and lively market amongst motor 
shares on amalgamation and bonus rumours. Dunlops, on the 
other hand, went back, being sold by people who have sub- 
stantial profits, and who deem it wise to take them in view of 
the cut in the price of tyres advertised by a competitor. 

Hudson’s Bays strengthened while Sudans reacted, in spite 
of a satisfactory meeting this week. The Aerated Bread 
meeting fell on the same day, and led to a brisk rise in the 
price of the shares. In the tobacco group British Americans 
gave way in consequence of the grave news from China, 
where the company is said to have large interests. There was 
a rally from the lowest, and, although the tobacco market 
remains extremely sensitive, prices are tolerably well main- 
tained. The shipping list is steady, P. and O. improving a 
trifle on Lord Inchcape’s statement that the break-up value 
of the deferred stock is above the current market quotation. 
The feature amongst insurance shares is a jump in Motor 
Union, rumour reviving some of its previous gossip in con- 
nection with the company. The break in Hongkong and 
Sharghai banking shares has been followed by prompt 
recovery. The London banking group is quiet. It is assumed 
that the forthcoming dividends will all be at the same rates 
as those of a vear ago. The cement and road-making shares 
are a little dull, on apprehensions lest the coal strike may have 
seriously interfered with their operations during the past few 
months, and the iron and _ steel department also shows a 
tendency to decline for a similar reason. 

The South African mining market still clings to the skirts 
of Paris, whose operations in De Beers, Chartered, and 
Tanganvikas give the list their daily colour. With the franc 
up to 125, the Frenchmen again turned out a certain amount 
of stock, not great in volume, but sufficient, in the absence 
of speculative enterprise on this side, to depress prices a little. 
There is more doing in the tin share market, where Malayans 
have been steering a somewhat erratic course, with fluctuations 
confined within narow limits. San Francisco mines are better 
on dividend hopes, to be resolved immediately. Bolivian 
shares are unaffected by the reported resignation of the 
Government, and Bolivia Concessions have again been a 
marked feature of strength. 


buyers 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 











Farther 
Nominal Cash Sub- First Lia- 
Capital, scription, Payment, bility, 
& FY & & 
{SSUES OF THE WEEK— 
Amount previously recorded ...... 213,160,515 
NATIONAL SAVINGS CERTIFICATES. 
April 1, 1926, to December 4, 1926, Dr £2,700,000. 
Net sales week ended December 4, 1926, Dr £150,000. 
To the Pubhic— 
Newcastle upon-Tyne Corpora- 
tion, £1,500,000 5% Cons. 
Stk. (red. at par July 1, 1947- 
57), issued at 994% (Dee. 8). .1,500,000 1,492,500 75,000 .. 1,417,500 
Scottish and Southern Counties 

Investment Trust, 600.C00 

Shares, £1, at par: Dee.9) .. 600,000 600,000 75,C00 525,000 
Home and Foreign Investinent 

Trust, 50,000 Shares, £10, 

Rn ree 500,000 500,000 £0,000 450,000 
Hutchinson Print ngTrust,Lim., 

300,000 74% Cum. + tg. First 

Pref. Shares of £1 each at 

BAY MEDRN) +. keneabeeeaeene 300,000 300,000 37,500 262,500 
Total offered to the Public ...... 2,892,500 .. 237,500 .. 2,655,000 
To Shareholders only— 

City of Santos Improvements, 
200,000 Ord. £1, with 4s 
paid, remaining l6s, payable 
Dec. 16, 1926 ...... beeen see 160,000 160,000 160,000 .. ss 
Melbourne Trust, 1,0U0,0C0 

Shares, 4s,at4s6d..... .... 200,000 .. 225,000 .. 50,000 175,000 
Second Alliance Trust, 50000 

sh.res, £3, at £5 5s eeccce |6ESBROO ne 262,500 112,500 150,000 
United Automobile Services, 

100,000 Shares, £1, at par. 100,000 109,000 25,000 .. 75,000 
Eastwood's Cement, 50,000 

Shares, £1, at 25s .......... 50,000 62,500 .. 6,250 56,250 
General Securities Investment, 

4,356 Shares, £10, at par.... 43,560 43,560 .. 4,356 .. 39,204 
Total to shareholders only........ és -- 853,560 .. 358106 .. 495,454 
Total offered for subscription to date; Total offered for subscription for whole 

in— £ year— £ 
Se pebssensenes GEO BEES ssaccces $000000esseee « 231,914,268 
SS 219,310,790 EEE esscweceeusses seeanen « 209,526,100 
6066646460 56006000000000% RPUIO BES) «= BBE ccscvesesscsvecsccccse 271,395,173 
269,927,045 ee ee - 573,675 656 
571,887,650 i ciitpeckannensew eeeeee 388.978,2035 
NN 06600 0600505060056000000 DORMEEITE | GD a8s 00 s5005004060056000 367,549,656 


Newcastle-upon-Tyne Corporation.—This is an issue of 
| £1,500,000 5 per cent. consolidated stock at £,99 Ios per 
cent., redeemable 1947-57. Principal and interest is secured 
upon all the property, rates, and revenues of the corporation, 
and provision has to be made for the redemption of the issue 
by means of sinking funds, The rateable value is £.2,471,045, 
a penny rate producing 49,262. The total outstanding debt 
is £6,451,055, of which £.4,525,205 is in respect of reproduc- 
| tive undertakings. The total assets of the Corporation 
| amount to 4,11,499,044, and the total liabilities, including the 
debt of the city, according to the last published accounts, are 
£:7,038,791. Of the present issue 4,396,286 is for the repay- 
ment of Corporation mortgages that will shortly expire, and 
the balance is for other capital purposes. ‘This is an excellent 
trustee investment. 

Amalgamated Press, Limited.—Authorised share capital 
£:6,200,000, divided into 5,000,000 7 per cent. cumulative pre- 
ference shares of £1 each and 2,400,000 ordinary shares of 
1os each; the whole of the latter, having been applied for, will 
be allotted in full. There has been created £.3,500,000 of 53 per 
cent. first mortgage debenture stock. This is an issue of 
4,500,000 7 per cent. cumulative preference shares of 4-1 each 


at par. The company has been formed to acquire (1) the 
business of the Amalgamated Press (1922), Limited, 
which includes: 512,500 ordinary shares of £1 each 
out of a_ total of 600,000 shares in’ the Imperial 
Paper Mills, Limited; the whole: of the capital in 
the following publishing companies: the Educational Book 


Company, Limited, Fashions for All, Limited, and W. B. Horner 
and Son, Limited; investments in industrial companies of an 
ancillary character of the value of £(393,374; the copvright 
and goodwill of wireless publications recently owned by Radio 
Press, Limited ;: (2) 68,350 of the remaining ordinary shares 
of £1 each in the Imperial Paper Mills, Limited; 
(3) twelve periodicals issued and owned by Cassell! 


and Co., Limited, and the whole of the share capital 
of the Waverley’ Book Company, Limited. Combined 
profits, other than those from the periodicals to be 


acquired from Cassell and Co., Limited, and.from the Radio 
Press, Limited, excluding inter-company dividends, after 
deducting the proportion of the profits of Imperial Paper 
Mills, Limited, attributable to the preference and ordinary 
shares not held, and after eliminating interest and dividends 
received in respect of certain cash and investments not to be 
taken over by the company, and after charging all expenses, 
including directors’ remuneration and depreciation of buildings, 
plant, machinery, &c., but before deducting income-tax and 
corporation profits tax, are certified to have been as follows :— 
Year 1922-23, £,803,707; year 1923-24, £891,965; vear 1924-25, 
£870,094; vear 1925-26, £857,388. The purchase considera- 
tion is stated to be £.8,027,719, pavable as to £:5,310,003 in 
cash, as to 4,250,000 as a deposit, and as to the balance on 
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: completion of purchase, and as to £,2,717,716 in 5} per cent. 


first mortgage debenture stock of the company. The capitalisa- 
tion is inclined to be top-heavy. The information relating 
to assets might have been more informative, especially as this 
is obviously a flotation where there are assets other than good- 


will. But the promoters have followed what is apparently now 
the practice among newspaper publishing firms—namely, 


capitalising concerns on recent profits. Whether or not the 
mewspaper industry is at the zenith of its prosperity time alone 
will tell. It will be observed, however, that the above profit 
figures, since 1923-24, show a decline. 


Scottish and Southern Counties Investment Trust, 
Limited.—Anthorised share capital {600.000, divided int: 
600,000 shares of £1 each. This is an issue of these shares 
at par. When fully paid up the shares will be divided into 
60 per cent. of preference stock and 40 per cent. of ordinary 
stock, the preference stock being entitled to a fixed cumulative 
preferential dividend of 53 per cent. per annum. ‘The company 
has been formed for the purpose of conducting the usual 
business of an investment trust company. The undertaking 
has a good board, and a London Stock Exchange quotation will 
be applied for. 


Home and Foreign Investment Trust, Limited.— 
Share capital £500,000, divided into 50,000 shares of £10 
each. This is an issue of these shares at par. When fully 
: paid up the shares will be converted and divided into prefer- 
ence and ordinary stock in the proportion of 60 per cent. 
of the former and 4o per cent. of the latter, the preference 
4 stock being entitled to a cumulative preferential dividend of 
5 per cent. per annum. ‘The company has been formed in 
particular to conduct an investment trust business. The direc- 
tors are influential men locally, and quotations are to be applied 
for on the Glasgow and Edinburgh Stock Exchanges. 
Hutchinson Printing Trust, Limited. — Issued _ share 
capital £,245,co00, divided into 145,000 7} per cent. cumulative 
second preference shares of £1 each and 100,000 ordinary 
shares of £1 each. This is an offer of £300,000 73 
per cent. cumulative participating first preference shares of 
£1 each. The company has been formed in particular to 
acquire the entire issued share capital and control of several 
printing and bookbinding businesses. The net assets are 
certified to be £533,797. Combined profits, before charging 
directors’ remuneration and expenses, income-tax, corporation 
profits tax, excess profits duty, interest on loans, bank charges, 
and certain expenses of a non-recurring nature, are certified 
to have been as follows :—1922-23, £50,516; 1923-24, £554,273; 
and 1924-25, £.56,733. The total purchase consideration is 
stated to be £.449,750, payable as to £204,750 in cash and as 
to £145,000 by the allotment of 145,000 7} per cent. second 
preference shares, and as to £100,000 by the allotment of 
100,000 Ordinary shares. Based on the figures given, the pre- 
ference shares appear to be fairly well covered, but it should 
be noted that the preference capital is top-heavy. 


West Hampshire Water Company.—Issued share capital 
£99,996 4s, and issued loan capital £49,996 10s. This is an 
offer for sale by tender of £12,410 5 per cent. irredeemable 
debenture stock at the minimum price of £95 per cent. and 
2,000 new ordinary £10 ‘*B’”’ shares, which rank for a 
maximum dividend of 7 per cent. per annum, the minimum 
price of issue being par. The company was incorporated by 
special Act of Parliament in 1893, and supplies a statutory 
area of about 132 square miles, including the borough of 
Christchurch and part of Bournemouth. The net revenue of 
the company for the year ended June 30, 1926, is stated to be 
£11,643, of which interest on the debenture stock, as it will 
exist after the present issue, requires £2,498. Dividends on 
the preference shares amount to £52,344, leaving £6,801 avail- 


able for the ordinary dividends. The existing 7 per cent. 
maximum ordinary ‘*‘B’”’ shares, it is stated, last vear 


received 63 per cent. The present issue will be used for the 
repayment of debenture stock and the extension of works, 
plant, &c. Well-secured investments 


The following advertisements relating to public companies 
appeared in the Press during the week:—Tetiuhe Mining 
Corporation, Limited, having an authorised share capital o! 
£425,000, divided into 1,700,000 shares of 5s each; of these 
1,600,000 are issued, 1,200,000 being fully paid, and 490,000 to 
the extent of 2s 6d per share. Fife Tramway, Light, and 
Power Company, Limited, having an issued share capital ot 
£1,000,000, divided into 500,000 6 per cent. cumulative pre- 
ference shares of £1 each, and 500,000 ordinary shares of {1 
each; there is also outstanding £214 585 5 per cent. debenture 
stock. Kuala Kangsar Plantations, Limited, having an 
authorised share capital of £350.000, divided into 3,500,000 
shares of 2s each, of which 1.007,597 have been issued; the 
remaining 2,492,493 shares will be allotted in part payment of 
the purchase consideration. 








To complete our record of new rssues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
veports and accounts which may fall into their hands. 
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ACTIVE SECURITIES. 


The following tables show the movements of the week in 
he more active securities of the various markets :— 


British and Colonial Government Securities. 





! 

a 83 §& S 5 
823 $8 g3 | $33 $2 33 
ade Sa fe | act 46 #2 

%, 1925-28 981% S9k + xs India 34% Stock .... 694x.. 70 ..+ 4 

War ,1925-45.. 934 . 932 .. .- Do 1932 ....102? ..102Z ..+ 4 
Loans } 5%, 1929:47 . 99} 100; + 3 Do cesacenees. SUE vo. Se «c= ft 
, 1929-42. 1002 100k ..+ 4 N.B.W.53% 1922-32 100 ..100 .. .. 

andin, an 4%.... 843 843. .. N, Zealand 34% 1940., 85x SS ce co 
Novory Bonds 4%.... 92 924 ..4 & Nigeria 6% 1949-79 .110 ..110 .. .. 

onversion Loan 34% 743 .. 7433 + +s Queensl’d5% 40-60 .. 96 eae 

onsols a socecees D5GX 54 ..4+ & U.0f 8.A.6%,1930-40 102 ..102 .. .. 
(rish Land Stock 22% 57x 562 ..—2 8. Aust.64% 193040 ..103 ..103 .. .. 
‘oneal Tioans 3% .... 62ix.. 624 .. .. Victorin54%,1924-34..:00 ..100 .. .. 
Aust. 6% 1951-41......105 ..105 .. W.Aust. 6% 1930-40 ..100x ..101 ..+1 


British Railways. 
-. 87 ..+ 14| Metropolitan District. 55} . 564. 
Soutnern, Pref, Ord... 77 .. 774 .+ 
.. 51k..+ 2] _Do Def, Ord......... 45 .. 438 + 
-» 18¢..+ a | Onderground Bilectris 


Jreat Western, Ord... 853 
“ond.& North-Eastern 

Pref. Ord. .... 50? 

Oo Def. Ord......... 173 


e+ 


BHD ee 


.ond,, Mid., and OO daneunsn cnece...0 a sais 
Scottish, Ord, .... 713 .. 74 ..— 2} | Do Ino, Bds, (8100). .1024 .1023 .+ 4 
Metropolitan ........ 612 .. 63§..+ 13! 


Colonial and Foreign Railways. 


Antofagasta Cons.... 804.. 79 ..—l4 | Grand Trunk Pacific, 

B.A and Pacific .... 853.. 86 ..+ 3 4% Debs. ........ 58 .. 583 + 2 
B 4.Gt Southern.... 993 1004 ..+ # | Leopoldina .......... 504 .. 474 .—2? 
B ienos Ayres Went.. 82 . 824 ..+ 4 | Mexican Railway... 7 .. 7 .. «. 
Canadian Pac.($100)..168x 169 ..+ 1 Do Ist Pref. ........ '9 W sa os 
Contra!) Argentine 72 ..73 ..+ 1 San Paulo _.........J814 ..1818 .. .. 
Cordoba Central New 34 .. 344. ..+ 4 United Havana ..... 724 .. 733 ..+1} 


American Railroads 
Chesapeake & Ohio .. 165 ..165.. .. | Southern 
GENO .ccces aac econ 40 .. 42 ..+ 2 | Union Pacific........ 165x 
Do 4% let Pref..... 48 .. 50 ..+ 2 | 


seenecss- MONO oot 9 
ae act 3 


Foreign Government Securities. 





Argentine 53%, 1386-7..101 ..:01 .. . ‘treek 7%, 1924 .... 918 .. 92 «e+ 
\ eran 62% Gnar.. 99x .. 994..+ 3] Hungarian 74%, 1924.1022 1035 ..+ 4 
Belgian 7%, 1926 ....101 . 102 ..+ 1 | Japanese 6% 1924.. 945 .95 ..+ 4 
Brazil 5% Fuaa., , 1914 78 WS Mexican Cons, 1899 42 .42 .. .. 
Yhilian 44%, 1895.... 74 .. 74 .. .. | PeruvianCorp.Pref, 52 .. 5% + 2 
Do 7% ...- -eeeeeeJOl ..102 +1} P.O.M.6% ....... 88 .. 87% — 2? 
hinese 5%, 1912 .... 46 .. 45 ..—1 | Portuguese(New).. . 364 36h - ce 
igyptian 4% ........ 814 .. 814.. .. | Russian 5%, 1906.... 7 .. 6: — ? 
French 5% .ccoceeee. 158 .. 134..— 3] Seine (Dept.)7%.... 99 .. 99 « «- 
Do 4% ..coee-ceee. LIZ .. 118.. .. | Siamene 7% «-e 104 ..104 .. 
German 7%, 1934 ....1023 ..1043..+ 13! Turkish Unified .... 21 .. 208 ..— % 
Telegraphs. 
anglo-American ''A'’ 242 .. 243 .. Marconi Canada.... ~ ts + be 
Marconi Wireless.... ii... ig. Marconi Marine... 135 - lds..— x 
Banks. 
Sarciays B (£l,f.pd.) 233.. 23§.. .. | National Provincial 
Chartered Bk of India 193 .. 198 ..— 4 (£20, with en 1238 . 1238.. ce 
aloyds (£5 with {1 | Standard of 8. Africa 
id murat: Cae Gee. +s (£20, with £S5paii: .134 .. 13% “+ & 
Midland (£13, witb | Westminster Bank 
BORD 05-0 -- 814. 8H. .. (£20, with £5 paid .183 .. 18}4..— % 
Nat. Bank of Egypt | 
£10) .cccccrevese S04 -o KG ot 4 | 
Miscellaneous 
AlliedNewspapers (£1) 2%:x.. 243..+ 4)! udson’s Bay (£1).. ef oo EUR... dy 
‘mal. Cottons(£1) .. 4... < + dy| Umperial Tobacco (fl) 53... 5); .+ ze 
Anglo Persian Oi) (£1, 44xb 14..+ 2d) Linggi Plantns.(f1) 23x. 244-.+ sb 
\pex (Trin.) Oil (£1).. 543.. 532 .+ 4 GeverBrs7%CmPt(fl) 1 . 1 .. .. 
\rmstrong (Sir W.G.) Do 8% Cm A Prf(£1) if a ae 
and Co. (£1) ...006 3 fee Fo — Do2%CmPfOrdi5)) 4 Gace ce 
.s.Ptind.Cement({l) {.. §.. .. Lister (£1)... ....... 15 Ra 4s 
3arker, John ({1).... 3h. 3h. .. | Lobitos Oilfields (£1) 8i% -. 8& +4 
B'"hamSmallArmsa(f{l) 23.. +3 — 4 Lyons (J.)&Co.(£l) 3igx.. Sig. -. 
Bleachers if{1)...... 2e5.. 2fxx.. .. | Mexican Eagle ($10). <3 +#e+ 3 
Bradford Dyers( 1). 22 .. 244..— 4,| Nobel Industries (£1) 1f .. lig — # 
srasil Traction ($100)108 ..107 1 Royal Dutch Petro- 
3ritish- American leum (100 fl) .... 30%&.. 31,44..+ 2 
Tobacco (fl) ...... 48 .. 423..+ 4, Rubber Plantations d 
British Controlled Investments (£1)., 24;x.. 25.0.4 4A 
Oil ($5) ...200-- os see & + 3) Shell Transport(£l).. 433.. 44 ..+ dh 
Bryantand May (fl) 2:5 2ye.. .. Siemens (£1) ....... oe deygee Tygece ec 
surmab Oil if1) ... 54 .. 65 .+ 4 Swedish Match “B” 
Joate (J. and P.) (£1) 3x... 234 —A QMO 2 ccc. cccce 15 .. 1sde.e+ Zs 
Sourtaulds (£1) .... 5:.. 453..— 7; Union Cold Storage 
Junard (£1)......006. 43. 43..— 6% Cum. Pref.(£1) 34. %.. o- 
Jorman, Longif£1).. 44.. 44.. .- | _Do 7%Cm.Prf.(£l) lt. Ineo oe 
Junlop Rubber (6/8)... 13 143 — + United Dairies (£1... 143 143.- oe 
“ne Cotton Spns £1) 23x.. 24... .. | Umited Serdang (2/).. 45. 34.6 «oe 
Soresta! Lana (fl) .. 1)..14x.. .. | United Tobacco (4), 44 . 4t4.. a 
rness.Withy(£1).. lig.. 1%§..— 34 V.O.C. Holding (£1)... 343 . 333..+ oy 
Gramophone (£1) ... 353.. 34y. Vickers (6/8) ...c.eee  ta-+ iS-+ oe 
tighlands and Low- Watney Def, Stk..... 260 ..255 ..— 
iands Rubber (£1) 23... 225..+ | 
Mines. — ~ 
Ashanti Gold (4/) .... 34-- 2)..— ds; Modderfon. Deep ( 139. ldk.e oo 
Brakpan (£1)........ 4h. 43, + as| Mount Lyell (€1).... 1/3 14g... 
Broken Hill Prop.(£1) 1,5 Ivnes « New State Areas (El) 2ry.. Bry-. «eo 
BurmaCorp.(Ps.10).. ¢4.. _4%-.+ ¢y:| Randfontein Est.(£1) 4 ke. oe 
Cam & Motor £l).... 235; . 28 ..+ ¢3/ Rand Mines (5/)...... Sts-- 3i3--+ 4 
Central Mining (£8).. 15y .. 168x.. .. | Selukwe (2/6)..sec0e. fs _ia-+ oe 
Chartereds (15/) 143 lis-.+ hy} Shamva (£1) ....e00e lps lis-- «e 
City Deep (£1) ...... 14 .. 148 — g,| Rio Tinto (£5) ...... 37% .. 59s. +118 
Cons. Gold Fields (£1) 13 13 ..+ a | Ropp Tin (4/).....6-. §3 - G-« «- 
Crown Mines (10/) .. 34% 33...+ ¢3| San Francisco of 
De Beers Def. (£24: 164 .. 17y; + 48) Mexico (l0/) ...... 1h -. Lfy.et+ os 
East Rand Prop. (£1) }s.. #-. .. | Siamese Tin (5/) .... 143 1g ..— ws 
Geduld (£1).......... 4... 4¢5..+ fy] Spring Mines(él). .. Sy5.-  Sta-- ++ 
Gov. Goid Areas(£l) 8% .. 8§ — 4§| TanganyikaCons(£l) 1% 2a .+ 32 
Johannesburg Cons.. 243 . 27% .+ @y| Trans. Cons. Lud(l0/) 25 . 24 ..+ i 
Malayan Tin (5/) .... 14 143 —- | Zambesia Expl. (£1,. 13$.. 2%..+ & 
Modderfontein(10/).. 5 .. 5 .. .. 


Cee ee 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Sivand, Lendon, W.C. a. 
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COMPANY MEETINGS, &c. 





BRITISH OVERSEAS BANK. 


SUCCESSFUL RESULTS 


OF THE YEAR. 


INCREASED DIVIDEND—GOOD PROSPECTS. 
IMPROVED TRADE PROSPECTS. 
CHAIRMAN’S REVIEW OF CONDITIONS ON CONTINENT. 


The seventh annual general meeting of the British Overseas 
Bank, Limited, was held at the bank premises, 33, Gracechurch 
street, London, E.C., on December 7th, the Right Hon. Viscount 
Churchill, G.C.V.O., the chairman, presiding. 

The Secretary (Mr A. E. Thorne) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Gentlemen, 

The report and accounts for the year under review have already 
been circulated to you. May I assume it is your pleasure that 
these should be taken as read? 

When I addressed you a year ago I spoke of the menace which 
lay before us in the problem of our coal industry. How serious 
the menace then was has been more than borne out by subsequent 
events, and it is unnecessary for me to emphasise again these 
troubles from which we are not yet clear. All the same, the time 
has come, I think, when we can take stock of our position. And, 
even in the chastened mood in which we now are, we can feel that 
the worst is over. Given once more a spirit of co-operation between 
employers and employed, given the readiness which is gradually 
appearing, to appreciate on both sides the lesson of these last 
months, we can look with confidence to the future. 

In this industrial dispute mistakes have been made, but there 
are features also to which we can look back with satisfaction. 
Faced with a general strike, the country as a whole combined 
spontaneously to throw off this menace to organised national life 
in a manner which, in my opinion, no other country could have 
done so successfully. When the coal strike unfortunately dragged 
on, the underlying good sense and feeling of responsibility in 
almost all concerned prevented the few extremists from forcing, 
as was their intention, an industrial dispute into the more danger- 
ous forms of a political struggle. Then, again, badly hit as our 
industries have been, they have stood the strain, and, during this 
period of enforced inaction, many lessons have been learnt by 
them which will assist in their future recovery. I might also 
point out that, during this crisis, never has there been even a 
suspicion that the maintenance of the gold standard to which we 
returned the year before was for one moment threatened. 


INTERNATIONAL AFFAIRS. 


Although to a large extent we have been this year immersed 
in our own domestic troubles, we can, nevertheless, look back 
with satisfaction on the continued improvement in the atmos- 
phere of international affairs. The work of reconciliation begun 
at Locarno has been compieted by the admission of Germany to 
the League of Nations and by fhe marked change in the relations 
between Germany and France. Elsewhere there has been peace, 
although, unfortunately, in China internal disorder has grown 
more pronounced, with regrettable reactions on its foreign trade. 


IMPERIAL CONFERENCE. 


In the constitution of our own Empire, the recent Imperial 
Conference has accomplished what, in appearance at least, is a 
far-reaching revolution, with a surprising speed and economy in 
discussion. The full consequence of these measures cannot yet be 
foreseen, but the unanimity with which they have been approved, 
both by the representatives at the Conference, and throughout 
the Empire, indicates that the Conference itself has merely set 
the seal on what had already largely been acted upon in practice 
and approved by public opinion. 


IMPROVED POSITION ON CONTINENT. 


Our more immediate neighbours have in most cases profited 
from our misfortunes, and the coal trades of France, Germany, 
Belgium and Poland, in particular, have secured profits which 
have materially contributed towards the recovery of these 
countries. In Germany there has been steady progress, although, 
as I ventured a year ago to suggest would be the case, this 
progress has been less rapid than was generally expected. Belgium, 
after a period of acute currency difficulties, is to be congratulated 
on the bold and successful step of stabilisation. Of France it is 
more difficult to speak. For a time the new Government of M. 


Poincaré, and the recovery in national confidence which accom- 
panied it, seemed to promise that at last the hard facts of the 
financial situation were to be faced. But recent developments have 





given reason to fear that even yet the lesson has not been f 
learnt, and that the undoubted economic resources of the country 
may be still further strained and dissipated. 

In Italy a novel political experiment, which the outside world 
finds it hard to understand, has veiled to some extent the very 
real attempts that have been made there to restore the economic 
balance of the country, to reorganise the national finances, and 
to maintain the stability of the currency. In Poland, also, there 
have been dramatic political changes, but in this case the crisis, 
which to many seemed to be the beginning of serious internal 
disorder, has called out the best in the new national life of the 
country. With a self-restraint and self-sacrifice which has sur- 
prised those who looked only to the past history of Poland, all 
parties have sunk their particular aims and have worked together 
for the common good. Undoubtedly Poland in particular has 
been helped over a period of serious difficulty by the English 
coal strike. But the breathing space thus given has been wisel\ 
used, and we can, I think, expect with confidence in the not 
distant future those measures of financial reform which are te- 
quired to give more stability. In North-Eastern 
Europe progress has been slow, but, in Esthonia especially, care- 
ful: measures of reform are being quietly introduced. In Russia 
the year has been marked by what would appear to be the defeat 
of the extreme Left groups, and a progress, very gradual it is 
true, but definite, towards a policy which may make the resump 
tion of international intercourse more possible. 


permanent 


CO-OPERATION WITH NATIVE BANKS. 


During the year under review we have strengthéned our con- 
nections with existing banking friends abroad, and have formed 
several new ones of much promise for the future. I think I may 
refer here to the policy with regard to foreign countries which 
we adopted when we commenced business seven years ago, and which 
since then we have consistently followed. By this I mean the policy 
not of opening branches or of acquiring banking institutions 
abroad, but of co-operating as closely as possible with native banks 
in each country, instead of competing with existing banks for 
local business. Experience has fully borne out the wisdom of our 
original choice of policy, and has strengthened us in our determin. 
ation to maintain it. In Poland in 1919 exceptional conditions 
necessitated a departure from the strict letter of this principle. 
But I am glad to say that this exception was itself successful, and 
that, with the return to a more normal state of affairs, we have 
here too been able to obtain active local co-operation, which is 
always our main object. The recent improvement in Polish 
conditions has reacted satisfactorily on the Anglo-Polish Bank. 
in which, as you are aware, we have a large interest. Although 
the bank was only able to have the advantage of the fresh 
capital issued for a comparatively short time, a dividend of § per 
cent. was paid for last year, and from information we have 1p 
regard to the activities of the bank we anticipate that they will 
issue a thoroughly satisfactory report at the end of the present 
year. 


INCREASED DIVIDEND. 


When addressing you last I did not anticipate that your 
approval of a further increase of dividend would be again re- 
quested at so early a date. You will, however, see from the report 
and balancesheet before you that the board are fully justified, 
after having made all the usual allocations in a generous manner, 
in increasing the dividend on the ‘‘B”’ ordinary shares from 
3 per cent. to 6 per cent. per annum. We have had again a suc- 
cessful year, as you can yourselves judge from those figures, and 
the prospects are good for the future. At the same time I should 
like to sound a warning note in regard to later dividends, and to 
make it clear to you that the board do not contemplate 
increasing the dividend annually, however pleasant such action 
might be for the shareholders. 


MR DUDLEY WARD ELECTED TO THE BOARD. 


This is the first occasion on which we pay a full dividend on al? 
our capita! and, in the view of the directors, the moment was 
appropriate to show in a practical form our high appreciation 
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of the services rendered by the management in reaching this 
happy condition. You will accordingly see from the report that 
we have elected Mr Dudley Ward to a seat on the board, which 
appointment you will shortly be asked to approve. As Mr Ward is 
the only manager to-day who was also a manager when the bank 
commenced business, the choice naturally fell on him. No doubt the 
qualities which Mr Ward brings to the board are well known 
But I do not think it would be out of place for me to 
say that his knowledge of economic questions, coupled with his 
intimate personal experience of many European countries, has been 
of inestimable value, and the directors feel that the appointment 
you are asked to approve to-day will add still further to his use- 
fulness. The appreciation felt by the board for the work of the 
the other managers is equally great, and I should like to take 
this opportunity of acknowledging the care shown in dealing with 


to you. 


the business that comes before us, as well as our confidence in 
their judgment and experience when dealing with questions 
abroad. 


While on the subject of management, there is a point which I 
should like to emphasise as it has given us the greatest satisfac- 
tion and confidence. I refer to the excellent esprit de corps and 
cordial relations existing in the personnel of the bank. We recog- 
nise that this is only possible owing to the lead given by the 
management, and that the spirit throughout the bank of friendly 
feeling and mutual support that is so important is due to them. 


BALANCE-SHEET ITEMS. 


On referring to the balance-sheet you will see that our current 
and deposit accounts have increased by over a million. The 
steadiness with which this item has figured in previous balance- 
sheets has been the subject of a surprise which I have men- 
tioned on several occasions, as it is an item which fluctuates very 
much in the ordinary course of business, although the tendency 
is steadily upwards on account of our increasing connections. 
Acceptances on account of clients show a shrinkage of about a 
million and a-half, but, our business being commercial, it is 
naturally very sensitive to trade conditions, and it is interesting 
to find that this item should have fallen from the end of March 
until the second Week of October, since when there has been a 
steady and substantial increase. I do not suggest that this 
movement is directly due to the coal strike. Indeed, you will see 
from a footnote to the balance-sheet that our liability for endorse- 
ments on bills has shrunk by some seventeen hundred thousand 
pounds. This is chiefly in corinection with our syndicates, and 
has nothing to do with our domestic trade. It is, however, in- 
teresting to find that not only the beginning of the shrinkage, but 
the renewed activity in our acceptance credit business, coincides 
approximately with the beginning and end of the coal strike. 
The items on the other side of the balance-sheet do not appear to 
call for any further explanation and merely represent the ordinary 
fluctuations of businss. 


THE RESOLUTION. 

I now move the following resolution :— 

‘That the report and accounts for the year ended October 31, 
1926, as audited and certified by your auditors, now before the 
meeting, be approved and adopted; that the dividends recom- 
mended of 3 per cent. (final) on the ‘‘A” ordinary shares and 6 
per cent. for the year on the ‘“‘B” ordinary Shares be approved 
such dividends to be paid to shareholders on the register of 
members at the closing of the books on November 22, 1926.” 

I shall ask Mr Hird to second that resolution, and then I shall 
be very pleased to answer any questions or comments which 
shareholders may wish to make. 


MR HIRD’S SPEECH. 


Mr Norman L. Hird (advisory' director): Viscount 
Churchill and gentlemen,—I have pleasure’ in_ seconding 
this motion, and in doing so I think it is scarcely 
necessary for me to speak at any great length. The 


chairman, as usual, has dealt very fully with the balance-sheet 
and with the European position. I should, however, like to say 
just a few words, and in the first place I would emphasise what 
our chairman has said to the effect that the report is an extremely 
strong one. At any time we should have considered it a most 
excellent showing, but, considering the extremely difficult times 
we have been through, I think that the board of management and 
the shareholders are to be very much congratulated on the splendid 
results. I think it shows very clearly the very broad basis on 
which this bank stands that in a year such as this, where there 
have been no abnormal transactions and where the business has 
been what one might call ‘‘ bread and butter’ business, the 
results should have been so very good. 

Our chairman emphasised the policy that was adopted when the 
bank was started, and I think you will all agree that the results 
have justified that policy. Representing one-third of the ordinary 


‘*B” shares, I need scarcely say that those I represent are quite 





pleased to receive a higher dividend. We should have been 
equally pleased to wait for that dividend, but we were quite satis- 
fied that the position of the bank was so strong that we had no 
hesitation in accepting it. As a banker—and I know Mr Hindley 
agrees with me—one is very much struck by the excellent organisa- 
tion of the British Overseas Bank, and there is no doubt that it 
is due to that excellent organisation that the present success has 
been arrived at. One is also very much struck by the excellent 
feeling that runs right through the staff, and to which the chair- 
man also referred. The management sets a fine example, which 
is followed right through. They are a very happy family 
and a very enthusiastic family, and I think you will agree that 
their enthusiasm is tempered by prudence. 

Before sitting down, I should just like to pay a tribute to our 
worthy chairman, who has been such a great help to the bank, 
to my old chief, Mr Gairdner, for whom, of course, I have a verv 
affectionate regard—feeling very pleased indeed at the success of 
his bold experiment—to the management as a whole, and to the 
staff, to all of whom I think we can fairly give our thanks. I 
formally second the resolution put by the chairman. 

The Chairman: If any gentleman would like to make any 
remarks or ask for any information, I should be pleased if he 
would do so now before I put the motion. (A pause.) Well, as 
there are no questions, I shall formally put the resolution which I 
proposed and Mr Hird has seconded, and which I have already 
read to you. 

The resolution was carried unanimously. 

The Chairman: I will now ask Mr Hindley to move a resolution. 


RE-ELECTION OF DIRECTORS. 
Mr R. T. Hindley (advisory director): Gentlemen,—I 
consider it an honour and a_ very” great pleasure to 
have this next resolution placed in my _ hands—the  re- 
sclution for the re-election of directors and the confirma- 
tion of the appointment of a director. It is an added 


pleasure to-day, because the retiring directors include the name 
of the Rt. Hon. Viscount Churchill, our chairman. He has himself 
referred in his speech, and Mr Hird has also referred, to the 
spirit displayed throughout the service of this bank. I cannot 
help feeling that we owe a great deal of the formation of the 
esprit de corps which characterises this service to Viscount 
Ckurchill. We find in him an ideal chairman, who gives un- 
stintingly of his very valuable time. We have in him one whom 
everyone honours—in whom everyone has entire confidence, and 
in whom we have a representative of this bank who does honour 
to the bank. 

I feel that to-day, when for the first time the full basic dividend 
is paid upon all classes of shares, it is a very happy ending to 
Viscount Churchill’s term of office as chairman, and that it gives 
you an opportunity to-day of reinstating him in that position for 
a further term, during which, I have no doubt, consolidation 
upon that basis will be steadily carried out. 

The chairman’s colleague on the board who comes before you 
to-day for re-election is the Hon. Bernard Rollo. I think I might 
refer to him as a one-volume edition of the Directory and ‘‘ Who’s 
Who.”? It is very valuable indeed, especially in the initiation 
and first years of the building up of a public institution, to have 
a colleague to whom one can turn and ask ‘‘ Who is so-and-so? 
What are his connections?’ and to have the answer at once with- 
out having to go to an inquiry agency. Mr Rollo, during all the 
period the bank has been in existence, has been of very great 
service to the board, and I am sure we are grateful to him 
for it. 

Then we have in the same resolution to confirm the appointment 
of Mr Dudley Ward as a director of the bank. He has been a 
manager of the bank ever since its commencement. He is now 
associated with the board, and I am sure we all feel that it is 
a well-deserved honour. Mr Dudley Ward is of great service to 
the bank in many ways: we should have been delighted to see 
him here and to be able to say this in his presence, but he is at 
present abroad. I have the greatest confidence, gentlemen, in 
asking you to support me in the resolution which I now move :— 
‘That the directors retiring by rotation, the Right Hon. Vis- 
count Churchill, G.C.V.O., and the Hon. Bernard Rollo, be re- 
elected, and that Mr Dudley Ward’s appointment to the board be 
confirmed.”’ 

Mr James Caird (director): I have much pleasure in seconding 
that resolution. 

The resolution was unanimously adopted amid applause. 


RE-ELECTION OF AUDITORS. 


The Chairman: I should like a shareholder to propose the next 
resolution with regard to the auditors. 

Mr C. J. Brand, J.P.: Lord Churchill and gentlemen, I propose 
‘That the retiring auditors, Mr A. W. Tait, C.B.E., C.A., and 
Mr A. S. Macharg, C.A., be reappointed as auditors of the com- 
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pany for the current year, and that their joint remuneration be 
increased from soo guineas to £750.’ Both those gentlemen are 
well known to us; they have been the auditors ever since the in- 
ception of the bank. Mr Tait and his firm, Messrs George A. 
Touche and Co. have a high reputation in the City of London, 
and although we Southerners may not be quite so well acquainted 
with Mr Macharg, I am sure that shareholders North of the 
Tweed have every confidence in him. 

Our bank, in the eight years it has been established, has grown 
steadily and with it the work and responsibility of the auditors 
An examination of our report and the list of our correspondents 
shows that the business is world-wide, and, as it is so largely 
involved in transactions in foreign currencies, the accounts must 
necessarily give our auditors much and continuously increasing 
work. I therefore think that we shall all agree that the proposed 
increase in their remuneration is both fair and right, and I 
have much pleasure in proposing the resolution. 

The Chairman: Will another shareholder kindly second that? 

; Mr G. L. Hodge: I have great pleasure in seconding that. 
The resolution was carried unanimously. 


0 





CHAIRMAN’S TRIBUTE TO MR GAIRDNER. 


The Chairman: Well, gentlemen, that terminates our proceed- 
ings but before we part I should like for a moment to commit an 
irregularity in that it is not on the agenda. I wish to say just a 
word as to the very deep debt which we owe to my friend, our 
deputy-chairman, Mr Gairdner. It would be superfluous as well 
as impertinent for me to dilate on the many fine qualities which 
have been the means of his achieving great success in any busi- 
ness which he has adopted. 1 am sure that we are very proud 
to have him here. No one knows more than I do what an enorm- 
ous asset he is to the bank, and how his high character and the 
esteem in which he is held by all foreign bankers and business men 
abroad as well as in this country are of very great advan- 
tage to us in our business. I hope he will forgive me for saying 
this. I generally catch it rather hot from him afterwards for 
making such statements, but, nevertheless, I wanted to say what 
I have said, and I am sure you will all join me in offering him 
our most sincere thanks. 


VOTE OF THANKS TO THE CHAIRMAN AND BOARD. 


Mr Edgar Horne (advisory' director): I am_ sure, 
gentlemen, you would not like us to go without thank- 
ing Lord Churchill for his chairmanship of the bank, 
and also the other directors and the board of management. 


I came down here this morning prepared with very strong argu- 
ments in support of this proposal if there was any occasion to 
use them, but the whole of those arguments have been taken out 
of my mouth by preceding speakers, who have used them much 
better than I could have done. Therefore, 1 should just like to 
move that a vote of thanks be given to all those gentlemen for what 
they have done on behalf of the bank. (Applause.) 

Mr Arthur C. D. Gairdner (deputy chairman and managing 
director), who was received with applause, said: Gentlemen, Lord 
Churchill has said that he would catch it atterwards for what he 
said, but, on the contrary, I appreciate most intensely what he 
has said and the extremely nice way in which you have received 
it, because, after all, it is not always easy to do the right thing, 
and it is very pleasing td feel that sometimes one has succeeded. 
I feel that perhaps I have nét been altogether unsuccessful from 
the way in which you have received the very kind words which 
Lord Churchill has addressed to you, and that feeling will en- 
courage me to try to deserve more fully in fhe future those kind 
words and the kindly feeling with which I am surrounded. Thank 
you very much. 

The Chairman: That is all, gentlemen, 
for coming herg. 

The proceedings then terminated 


Thank you very much 





HARRODS (BUENOS AIRES), LIMITED. 
SUCCESSFUL YEAR—FAVOURABLE PROSPECTS. 


The thirteenth annua] general meeting of Harrods (Buenos 
Aires), Limited, was held, on the 6th instant, at Harrods, 
Limited, Brompton road, S.W., Sir Woodman Burbidge, Bt., 
‘C.B.E. (the chairman and managing director), presiding. 

The secretary (Mr R. H. Griffith) read the notice convening 
the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report, said: 
The accounts show the best profits for the past six years. The 
marked progress made during the year ended August 31st is 
indicative of a very real forward step in the affairs of the com- 
pany. Including dividends received from our associated company 
and income from investments, the profit for the year amounts to 
£272,855, as against £224,624 in the previous year, showing an 
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improvement of £48,331, which is increased to £69,806 by the 
addition of £21,575 provided out of previous profits for liability 
under the Argentine Law, since repealed. The total 
profit, therefore, amounts to £294,430. These results are obtained 
after charging all expenses as usual and making careful provision 
for depreciation. The profit earned is sufficient to pay the year’s 
dividend upon the preference shares, also the full amount which 
is required annually for the interest and redemption of the funding 
certificates. After carrying nearly £7,000 to reserve, a balance is 
left of £62,826, which your board recommend should be carried 
forward to the credit of the ordinary shares. I am sure you will 
opinion that it 
position before commencing 
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a sound policy to 
to 
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agree with the board’s 
strengthen and 
pay dividends on the ordinary shares. 

Our buying houses in London and Paris handle the purchases 
for both this company and the South American Stores. We always 
purchase in the best international market, but, so 
possible, we endeavour to purchase from British sources, and 
you will be glad to know that our purchases of British manufac- 
tured goods are larger than from any other country. I believe 
that when British trade recovers from the setback caused by 
industrial troubles, and when the competition of foreign countries 
with depreciated currency becomes normal, we shall be able to 
buy a yet larger percentage of our requirements in this country. 





consolidate our 
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SOUTH AMERICAN STORES (GATH AND CHAVES). 






The South American Stores (Gath and Chaves), Limited, have 
also shown an advance in their trading results for the year. The 
trading profits amounted to £452,543, compared with £426,407 
for the previous year, and after deducting debenture interest and 
redemption, income-tax, &c., their distributable profit amounted 
to £217,327, being an improvement of £12,979 on the previous 
year. In addition, the sum of £50,073 arising from the provisions 
made in former years under the Argentine Pension Law, has been 
included in this year’s accounts. The company has declared the 
same dividends as in the previous year, while their reserve has 
been increased to £150,000 by the addition of the substantial sum 
of £80,000. 

The South American Stores new freehold building im Buenos 
Aires was opened in May of this year. 

The Chilian Stores, a subsidiary of the South American Stores, 
made a profit of £20,504 during the past year, being an increase 
of £9,900 upon the previous year, and this profit has beem retained 
in their business. 

























THE ACCOUNTS. 





Dealing with the accounts, the Chairman said that the gross 
profit on trading was £475,426, an increase of £17,582. The 
total working expenses amount to £373,674, against £405,087 last 
year, so that we have made a saving of £31,413. The greater 
part of this comes under the heading of salaries, wages, and 
commissions, where we have an economy of £23,366. A part of 
the saving on this item arises from the repeal of the Pension Law. 
General expenses also show a substantial reduction. The net profit 
1s £204,430, as against £224,624 last year, an improvement of 
£69,806 on the year. Adding the amount of our gilt-edged 
securities to the cash on fixed deposit and in hand, we have a 

! total of nearly £600,000 liquid resources, an increase of £66,600. 

The growth of the company’s affairs is clearly demonstrated 
by the growth in the last three years of the combined profits of 
Harrods (Buenos Aires) and the South American Stores, after 
meeting all charges for debentures, depreciation, &c., but excluding 
any sum from the pension refund. These combined profits were 
for 1924, £213,000; for 1925 they rose to £252,000, while for 1926 
they further advanced to £313,000. £80,000 has been placed to 
reserve in the South American Stores, and £62,000 is being carried 
forward to the credit of the ordinary shares in Harrods (Buenos 
Aires), thus paving the way for a dividend in respect of the 
current vear. I am very pleased to be able to tell you that 
business for the current year is increasing satisfactorily, both in 
trade and profits, and there is reasonable hope of this improve- 
ment continuing. Should this position be maintained, your board 
are of opinion that we should earn in the current year sufficient 
profit to warrant the payment of a dividend upon the ordinary 
shares for that year, with a prospect of steadily increasing 
distribution. 

The report was unanimously adopted. 
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THE BRITISH AND CHINESE CORPORATION, 
LIMITED. 


CHAIRMAN'S 


The annual general meeting of the British and Chinese Corpora- 


tion, Limited, was held on the oth instant, at the Cannon Street 


Hotel, London, Major W. S. Nathan, C.M.G. (the chairman), 
presiding. 
Mr E. R. Morriss (the secretary) having read the notice con- 


vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, and having dealt with the accounts, said :— 

Our commitments with the Chinese Central Government under 
the heading of debtors and open accounts consist for the most part 
of advances on account of the Nanking Hunan Railway and on 
account of the Peking Mukden Railway for doubling the track 


from Tongshan to Chinwantao. 


The first commitment is a silver advance of Kuping Taels 
2,000,000, and Shanghai Taels 486,000, on which interest has 


accrued for one year and eight months. These advances were made 
in terms of the Nanking Hunan Loan Agreement of March, 1914, 
and are repayable from the first series of the bonds when issued. 
The European War then came, and conditions since have been 
such as to make a loan issue impracticable. 

The second commitment, according to the terms of the Peking 
Mukden Railway Agreement of April, 1921, was repayable in 
monthly instalments of not less than {£10,000 for principal and 
interest, and jt should have been entirely extinguished by Sep. 
tember of this year. Owing to the financial embarrassment of 
the Chinese Government and military interference with the rail- 


way, the repayments have had to be postponed. 


STAFF. 


I take this opportunity of informing you that the corporation has 
secured the services of Mr Boothby, lately engineer in chief of the 
Canton Kowloon Railway, who has already left for Peking, where 
his services and his valuable experience should be of great help to 
our representative. 

GENERAL POSITION. 

You will, I do not doubt, have been trying to keep yourselves 
in touch with what has been happening in China by following the 
Press telegrams and articles, but in view of the conflicting nature 
of the information, you may not be in a position to judge ac- 
curately the effect on our affairs. You will have read that chaos 
exists throughout a large part of the country. You will have an 
impression that there are warring factions which are damaging 
all commercial and industrial enterprises, but beyond that I can- 
not think you have been able to appreciate the true position. I 
will endeavour to show you what that position is, particularly with 
to the British Chinese Briefly it is 


regard and 


this : 


Corporation. 


RAILWAYS. 


The railways are unable to withstand the interference of the 
military leaders. The Central Government, with whom all railway 
contracts and agreements have been made, has been reduced to a 
state of political impotency. It would take too much of your time 
to go into the general question of politics in China and I will 
therefore confine my remarks to the condition of railways and the 
probable future developments with regard to them. 

PEKING MUKDEN RAILWAY. 
At the 


Chang-tso-lin, the Manchurian War Lord. 


present moment this railway is under the control of 


It is working nearly 
to its normal capacity and earning enough not only to pay its loan 
services, but also to give a surplus on which it could meet the 


obligations guaranteed on its earnings. There is, however, a 


continual drain on its resources, firstly, for the conveyance of 


the 


Pressure is always being brought to provide 


military traffic, and, secondly, for provision of funds for 


military purposes. 
funds for the Tuchuns. 
CANTON KOWLOON RAILWAY. ‘ 


The Canton Government has adopted a policy with regard 





REVIEW OF RAILWAY CONDITIONS IN CHINA. 


to this railway simikar to that which they have shown towards 
all foreign institutions. They consider themselves to be the owners 
of the railway. They consider that the British staff is entirely 
under their orders, and that they are there on sufferance only. 
The earnings of the railway have increased partly owing to the 
divergence of seaborne traffic to the railway on account of the 
boycott, but the monthly earnings are used by the local Govern- 
ment desirable without regard to the loan 


as they consider 


obligations. In common with other railways, the line is badly in 
need of repair. 
SHANGHAI NANKING RAILWAY. 


On 


paper its total earnings exceed those of 1925, which was a record 


This railway has enjoyed quite a long period of peace. 


year. They include, however, transport rendered to the military 


at half rates, in terms of the loan agreement, which has not been 
paid for. The Chinese Government is withholding payment of 
one-fifth share of surplus profits for 1924 and 1925 until a decision 
is reached on the question of military arrears. The railway is 
badly in need of additional engines and wagons to cope with the 


enormous congestion of goods and produce awaiting transport. 


SHANGHAI HANGCHOW NINGPO RAILWAY. 


The earnings on this line have also exceeded those for the same 
period last year, but here, too, is the difficulty of coming to a 
settlement in respect of payment for military traffic. 


It will be evident to you, gentlemen, from the foregoing remarks 
on the present position of the railways in which the corporation 
is interested, that the high hopes which we have always enter- 
tained of the inherent prosperity of Chinese railways are to-day 
clouded by the state of anarchy to which the country, and the 
zones of the railways in particular, have been reduced by internal 
strife. So far as this condition of chaos is being maintained 
and prolonged in the interests of individuals, whether in the North 
or the South, with hardly a pretence of consideration for the 
welfare of their country, it is to be unreservedly condemned. 

RAILWAYS 


AND MILITARY OCCUPATION. 


It has been abundantly proved in the past that there is no 
country in the world in which railway construction, under normal 
conditions of peace and ordered Government, is so successful and 
remunerative an enterprise asin China. Had the revolution afforded 
to China a stable Government, and the development of the railway 
programme followed its natural course, the picture I have drawn 
would have been a very different one. Unfortunately, the railways. 
themselves, from which it was hoped the prosperity of the country 
would develop, have become both the prey and the weapon of the 
military forces of the conflicting parties. Each railway in turn 
has suffered from military occupation, during which the track 
has been torn up, bridges destroyed, and rolling-stock wantonly 
damaged and detached from service as barracks for troops. After 
actual hostilities on the line have ceased and traffic has resumed, 
revenues have been diverted to the uses of the military leaders. 

But notwithstanding the disturbed conditions which have pre- 
vailed, the results obtained have been remarkable, and the earning 
capacity of the railways, after the theatre of war has shifted to 
another stage, has recovered with astonising celerity. The rail- 
way staff have speedily repaired the damage suffered under mili- 
tary occupation, and and well-built rolling 
stock have lessened the effect of demolitions and neglect of main- 


solid construction 
tenance. 

I think, gentlemen, that the character of the Chinese people is 
reflected in the rapid recovery of the railways after the passing of 
the armed forces and the cessation of military movements. The 
Chinese are born travellers, and the long-suffering merchant or 
farmer, as soon as a lull in the fighting in his neighbourhood 
takes place, returns to his shop or to his fields and applies him- 
self to recover lost time and opportunities. There ensues an in- 
sistent demand for the resumption of normal working of the rail- 
ways, which immediately commence to earn an increasing revenue. 
Wherever railways have been constructed they have quickly be- 
come essential to the requirements of the people, and a large ex- 
tension of the present system will be necessary for the progress. 
and development of the country, and must occupy the foremost 
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place in the programme of that party which proves successful in 
establishing its control throughout China. 

China offers the widest field for a prosperous railway system, 
and, considering the extent and great undeveloped resources of 
the country, only a small beginning has been made in the con- 
struction of that system. This corporation has taken no small 
part in the enterprises which have already been carried out, and 
I trust that our share in future development may be proportion- 
ately great. 

You will see, gentlemen, from what I have stated, how the posi- 
tion of the British and Chinese Corporation stands to-day. 


The board regret that they do not see their way to recommend 
the payment of a dividend which has been earned but not yet 
received in cash. In doing this they hope that you will not take 
a too pessimistic view of the position. We are merely marking 
time in the hope that some day, and we trust shortly, the innate 
sense of the Chinese will produce order out of chaos, and a govern- 
ing body will be formed able to control the various forces now 
swaying the country. Then organisation will follow disorganisa- 
tion, and the corporation will be in a position to assist railway 
development in China, which is much needed, in hearty co-opera- 
tion with that country’s Government and people. 

The report and accounts were unanimous!y adopted. 





TATE AND LYLE, LIMITED. 
DIFFICULTIES OF THE INDUSTRY. 
CONTINENTAL COMPETITION—-HOME-GROWN SUBSIDY. 
CONSERVATIVE FINANCIAL POLICY. 


The twenty-fourth annual ordinary general meeting of the share- 
holders of Tate and Lyle, Limited, was held, on the oth instant, 
at the Cannon-street Hotel, London, E.C., Sir Ernest William 
Tate, Bt. (the President), occupying the chair. 


The President said: Gentlemen,—Before proceeding with the 
formal business of the meeting, I should just like to refer to the 
loss we have sustained in the past year by the death of our direc- 
tor, Mr John William Macdonald. Mr Macdonald had been asso- 
ciated with this company—more particularly with Tate’s—for 
many years. He was a very able man, and we appreciated his 
services very much and deplore his loss. I must also refer to 
another loss which we have sustained—although not quite so 
directly concerned with the business. I refer to the death of Mr 
William Boyd, who was associated with Lyle’s for many years. 
He also was a very valuable servant. 7 

Mr A. W. Young (joint secretary) read the notice convening the 
meeting and the auditors’ report. 


TREND OF THE WORLD’S MARKET. 


The President said: On the last two occasions I have had the 
pleasure of addressing you I had to report that our operations had 
been rendered difficult through the consistently downward course 
of the world’s market. : 

During the year under review the trend of the world’s raw 
market has been slightly upward, and with some approach to a 
normal balance between supply and demand. Raw sugar at its 
lowest was gs 6d per cwt, and at its highest 13s 10}d per cwt c.i.f. 
U.K. This trend was chiefly due to the restriction of the large 
‘Cuban crop of this season by 10: per cent., or 450,000 tons below 
the estimate, and to the prospective arrangements for the delaying 
of the harvesting of next season’s crop. In this respect the situa- 
tion has been more satisfactory from a commercial point of view; 
but, on the other hand, other factors have arisen which have 
greatly intensified the difficulties of the British sugar refining 
industry. We have, of course, in common with all industrial con- 
cerns in this country, been adversely affected by the coal strike, 
which has added very substantially to our operating costs, and 
has also retarded the sugar consumption in this country. 


‘* DUMPED ”’ AND SUBSIDISED SUGAR. 


But more far-reaching than this are the competition of the Con- 
tinental sugar ‘‘ dumped” here at prices much below the cost of 
production, and of the heavily subsidised white sugar of the 
British home-grown beet factories. The imports of dumped Con- 
tinental sugar in the ten months of this year have risen from 
327,000 tons last year to 501,000 tons this year. We have evidence 
to show that in the case of Czechoslovakia, which has sent us 
247,000 tons of this quantity, the sale price in Great Britain was 
at one time as much as 5s per cwt below the price in Czecho- 
slovakia. On the top of this the home beet industry is producing 
140,000 tons this season of sugar subsidised to the extent of 
26s rod per cwt, which is more than the value of the sugar itself, 
as against 50,000 tons last year. When to this is added the 
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normal output of the British refineries, it results that during the 
four months October to January there is a supply of 195,000 tons 
per month, when the average consumption is only 142,000 tons per 
month. It is, therefore, little wonder that British refineries in 
London, Liverpool and Clyde should be compelled to curtail 
their output. The result of the present fiscal policy is to send gold 
out of England to pay for refining sugar on the Continent to let 
our own workpeople and machinery stand idle. 


HOME-GROWN BEET-SUGAR INDUSTRY. 


In connection with the home-grown beet-sugar industry, I do 
not think the magnitude of the taxpayers’ assistance is generally 
understood. On the manufacture of 20,000 tons of sugar, the 
home-grown industry would receive approximately £540,000 in 
subsidy (quite apart from the {500,000 which would be realised 
on the sale of the sugar). This assistance, as you will see, is 
more than our net profits this year, which have accrued as a 
result of the manufacture of 600,000 tons, or 30 times as much, 
of refined sugar. Those are very startling figures, gentlemen. 

Last year I explained our reasons for entering into the beet 
sugar industry at Bury St Edmunds, and spoke of our intention 
to erect another factory in Yorkshire. Since then we have very 
carefully reconsidered the whole position with the knowledge we 
have gained through working our Bury factory, and we have 
decided not to proceed with a second factory. Our reason for this 
decision is based on the fact that we are now convinced that the 
British sugar beet industry cannot hope to exist without a subsidy, 
and, while it is obvious that much money can be made on estab 
lished factories with the enormous subsidy at present prevailing. 
with only one more year at the high rate and with a decreasing 
and ultimately ending subsidy, the prospect does not appear 
sufficiently inviting to warrant the large outlay of capital involved. 


RESULTS OF THE YEAR, 


In our accounts you will see that the net result of the year’s 
working is only some £83,633 less than that of last year, but I 
may mention that this is due mainly to our raw sugar purchases, 
which have automatically appreciated in value. The trading 
profit on the output of our refined has been considerably reduced. 

The directors have decided to put £100,000 to general reserve, 
and the properties having been efficiently maintained out of 
profits—a sum of over £300,000 having again been expended on 
renewals and repairs—and including the balance from last year, 
there is left £412,238 6s 4d to be allocated. The directors this 
year make what is to this company a new departure—the recom- 
mendation to place £90,000 to dividend reserve, and I wish to 
explain the reasons for this course. The balance-sheet before 
us gives the accounts to October 2, 1926. The conditions opera- 
ting against us—namely, the dumping of foreign sugar and the 
competition of subsidised home-grown sugar, of which I have 
spoken—attain their fullest effect in October, November, and 
December, and it is the anticipation of the adverse effect of these 
two competitive sources of supply which induces us to keep in 
hand a reserve against it. It is true that the coal strike, happily 
now being over, puts an end to one source of loss, but its effects 
must, in our case, run on till the end of the year. It is also the 
case that the recent rise in the price of sugar shows a profit to-day 
on our stocks, as against the values on October 2nd, the date of 
our balance, but the directors think it wise to adopt a cautious 
policy until there is a further development of the situation. 


THE DIVIDENDS. 


I now beg to move: ‘‘ That the directors’ report and statement 
of accounts be adopted, and that the following dividends upon the 
company’s issued capital be declared payable—namely, (1) to the 
holders of preference shares: interim dividend to March 31, 1926, 
at 6} per cent. per annum, subject to tax, paid June 15, 1926; 
final dividend to September 30, 1926, at 6} per cent. per annum, 
subject to tax. (2) To the ordinary shareholders: dividend for 
the year of 6 per cent., subject to deduction of income-tax.”’ 

Sir Leonard Lyle (the chairman) seconded the resolution, which 
was carried unanimously. 

The President then moved: ‘‘ That the four members of the 
board of directors—namely, Mr Philip Lyle, Mr J. J. Runge, Mr 
J. B. Crispin, and Mr C. E. Potter—who retire under the article 
No. 86 of the articles of association, be and are hereby re-elected 
directors of the company.”’ 

The motion was seconded by Mr Charles Lyle, and unanimously 
agreed to. 

On the motion of Mr Duncan Macdonald, seconded by Mr 
C. J. L. Lyle, the auditors (Messrs Edmund D. White and Sons) 
were reappointed. 

The President then announced that the dividend warrants 
would be posted on Tuesday, the 14th instant. 

A cordial vote of thanks was given to the president and directors 
for the results which had been achieved, and the proceedings 
terminated. 
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J. AND P. COATS, LIMITED. 


DIFFICULT YEAR’S RESULTS. 


HOME AND FOREIGN MARKETS. 


EXPLANATION OF 


REDUCED PROFIT, 


FALL IN COTTON PRICES, 


The thirty-sixth annual general meeting of J. and P. Coats, 
Limited, was held, on the goth instant, within the Christian 
Institute, Bothwell street, Glasgow. 

Mr W. H. Coats (the chairman) presided. 

The secretary (Mr M. Neilson) having read the notice con- 
vening the meeting, 

The Chairman said: Before going on to the next item, I have 
to record an apology for absence from my cousin, Lord Glentanar. 
He has unfortunately poisoned a foot, but a message to-day says 
he is getting on extremely well. 

Mr W. H. Goff, C.A., read the auditors’ report, and it was 
agreed to hold the directors’ report and balance-sheet as read. 

The Chairman, continuing, said: I must tell you quite frankly 
that I am rather disappointed. The figures in our profit and loss 
account for the year ended on June 3oth are not so good as 
they were in the previous year, not because there was any material 
difference in either the volume of our business or the trading 
profit, but because prices of cotton began to fall in the early part 
of our fiscal year and continued to fall steadily thereafter, render- 
ing it necessary to provide a large sum to write down our stocks 
to their market value at our balancing date. 


WRITING DOWN OF STOCKS. 


This writing down of value is by no means singular in our 
case, judging from what we have heard and read in the reports 
of other companies, and it accounts for much the greater part of 
the substantial difference between the figures in the balance-sheets 
of the previous year and the year under review. 

In addition to this we had also to make provision for a further 
amount consequent upon the settlement of our lability to excess 
profits duty, which was recently effected with the Inland Revenue. 
it was fortunate, therefore, that your directors carried forward 
a larger sum than usual from the previous year’s accounts, and 
this influenced them in coming to the decision to make no change 
in the payment of the dividend and bonus declared in the previous 
year without touching upon the dividend reserve fund. 

The stock carried forward was not excessively large consider- 
ing that it was designedly increased in view of the likelihood of 
trouble arising with transport facilities failing some settlement 
of the coal dispute before the end of April. The cause of the 
reduction in the prices of our raw material is attributed to the 
fact that two unusually large crops of American cotton were 
harvested in successive years, and considerable quantities remained 
unsold and were carried forward, owing to the smaller demand 
occasioned by dullness in the spinning trade. American cotton 
stands to-day at a substantially lower price than it did for some 
years before the war, and although we do not buy it in any large 
quantity, it has considerable influence on the prices of the finer 
Egyptian varieties which form our principal consumption, and 
although these have also fallen considerably, the prices of the 
grades necessary for the manufacture of our various products are 
still high in comparison with American cotton. 


SETTLEMENT OF E.P.D. 


You will have seen from our preliminary announcement that 
a settlement of the company’s liability to excess profits duty has 
been arrived at with the Inland Revenue. The Commissioners 
duly stated the case concerning the method of valuing stocks, to 
which I referred last year. Two other points of difference were 
also the subject of stated cases, while there were a number of 
other points involving large sums, on which we and the Revenue 
were not agreed. After full consideration of the whole matter 
and again taking the opinion of counsel, which was to the effect 
that the results of appeals to the courts were uncertain, your 
board decided, in order to avoid protracted litigation, to approach 
the Revenue as to whether a settlement by compromise of all 
outstanding points could be arrived at. The Revenue authorities 
were found to be not unwilling, and accordingly negotiations 
were opened, which resulted in a complete and final settlement of 
all the points of difference. We did not get all we claimed, nor 
did the Inland Revenue. We did, however, effect a settlement 
much more satisfactory to the company than under the Com- 


missioners’ decision. I am advised that it would be injudicious 
for me to say more than this, and I will only add that I am very 
glad this long-standing matter is now finally out of the way. 

Following my usual practice, I shall now say a few words about 
the course of our trade during the year under review, and first of 
all I may tell you that the long expected trade revival has not yet 
materialised. The usual fluctuations have been experienced. Some 
markets have done better, some have been just steady, and others 
backward. 


FRANCE, HUNGARY AND RUSSIA. 


After referring in detail to the trade in a number of countries, 
the Chairman mentioned that the mills which had been erected in 
France and Hungary were now completed and in operation. He 
continued: As regards Russia, there is no change in the situation 
since I addressed you at our last annual meeting. We have heard 
indirectly that Nevsky Mills are still being run by the Soviet 
authorities, but not up to their full capacity. Generally speaking, 
I am glad to say that the increases in some of the markets have 
more than balanced the decreases in others, and we have theréfore 
little cause for disappointment when trade in general throughout 
the world is still not what we would like it to be. 


THE FUTURE. 


With regard to the outlook for the future, I have to say that so 
far there is little indication of any substantial revival of trade, 
but we are hoping that the settlement of the coal strike will put 
some life into business soon. I think it right to mention that the 
change in the date of the closing of our accounts, which you will 
be asked to sanction later, will necessitate our striking a 
balance for six months at the end of this year, and whatever the 
result of that may be, I would not advise you to multiply it by 
two in an endeavour to forecast what 1927 may yield, as that 
would be rather risky when the difference between one period and 
another may be more or less wide. 

I wish to offer a word of explanation regarding the transfer of 
the sum of £100,000 from general pension reserve to the women 
thread-workers’ benefit fund, which some of you may have noticed. 
Actuarially the further liability of the company to the latter is 
now calculated at £100,000, and by making the transfer from one 
account to the other of this amount the note as to contingent fur- 
ther liability which previously appeared in the balance-sheet can 
now be dispensed with. 

Once more it is my privilege to ask you to join me in accord- 
ing a hearty vote of thanks to our staff and employees at home and 
abroad for their loyal service during the past year, and to assure 
them that this is highly valued. I now beg to move that the 
report and accounts for the year ending June 30, 1926, as sub- 
mitted to this meeting be and are hereby adopted, and that the 
payments of dividends and of a bonus of 6d per share, less income- 
tax, on the ordinary shares, all as stated therein, be and are 
hereby confirmed. 

Mr Robert Clark seconded the adoption of the report, which 
was agreed to amidst applause. 

In reply to a shareholder, who asked a question regarding the 
war contingencies fund, Mr W. P. Stewart pointed out that the 
situation with regard to this was unchanged from last year. At 
the last meeting the Chairman explained that the greater portion 
had been earmarked for loss in Russia, and it was decided to keep 
the fund as it was in case of other things coming forward. 


RE-ELECTION OF DIRECTORS. 


The retiring directors, Lord Glentanar and Messrs Robt. Clark, 
P. Herbert Coats, John A. Coats, and A. H. Glen-Coats, were re- 
elected, as were the auditors, Sir R. C. Mackenzie, C.A., and Mr 
William H. Goff, C.A. 

At an extraordinary meeting following the general meeting a 
resolution altering the date of balance from June 3oth to Decem- 
ber 31st was carried. 

The proceedings closed with a vote of thanks to the chairman, 
by Mr Jas. Shields, of County Down, one of the shareholders. 
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PENINSULAR AND ORIENTAL STEAM 
NAVIGATION COMPANY. 


LORD INCHCAPE’S REVIEW OF A DIFFICULT YEAR. 
EARNINGS AFFECTED BY INDUSTRIAL UNREST. 
PROSPECTS OF THE INDUSTRY. 


The eighty-sixth ordinary general meeting of the Peninsular and 
Oriental Steam Navigation Company was held, on the 8th instant, 
at the offices of the company, 122 Leadenhall street, London, E.C. 

The Rt. Hon. Viscount Inchcape, G.C.S.I., G.C.M.G., K.C.L.E. 
(chairman of the company), presided. 

The secretary (Mr F. J. Abbott) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: He regretted the board were unable to 
place before the stockholders a more satisfactory statement. Like 
other shipowners, they had encountered difficulties in the past 
year, but fortunately they had, during the boom time, refrained 
from writing up their investments in allied concerns, which stood 
on their books at cost, and, with their assets, were worth to-day a 
good deal more. 

Bills payable for new ships which stood a year ago at 
46,779,000, stood at September 3oth last at £3,906,241, a reduc. 
tion of £2,872,759, while they held cash deposits from allied com- 
panies of about 5,311,000, which were treated in the accounts 
as a liability, although they were really the P. and O. Company's 
own property. Except a tender which would cost, delivered, 
£30,000, they had no commitments for new vessels, although they 
had it in contemplation, when things became normal, to replace 
some of their older tonnage. Since the year’s accounts were closed 
they had paid off £150,000 of bills for mew ships, and the sum 
outstanding was now £3,756,241. The shipbuilders and the dis- 
count market had not pressed them, but their determination was 
to discharge the outstanding bills for new ships as speedily as 
possible. 

Just before the conclusion of the war they had contracted to 
occupy a certain number of berths in the yards of firms who had 
built for them for years; the slump came, and there was no prospect 
of building profitable ships at the ruling prices. In these circum- 
stances the contracts were permitted to lapse, the builders refusing 
to exact any penalty. One’ good turn deserved another, and, when 
they came to build again for the P. and O. and its associates, 
the board’s endeavour would be to help those who had helped 
them. 





remarkable degree. No effort was spared to make the table 
attractive, and the change to the @ /a carte system of meals had 
been appreciated by passengers. While they got an occasional 
growl, they welcomed suggestions for the improvement of the 
ships’ arrargements. Recently he had received a vehement 
expostulation against mixed bathing in the steamers. 

On the other hand, they received every week a large number of 
appreciative letters. The cabin and public room equipment, 
decoration, and lighting of recent ships had been very carefully 
supervised; the passenger arrangements of many of their older 
vessels had been remodelled, and at the same time economy in 
every direction had been rigidly kept in view. 

VALUE OF THE ASSETS. 

A recent statement by their accountants showed that the P. 
and O. Company, if broken up to-morrow, would be able to 
discharge its entire obligations, and give the deferred stock- 
holders a good deal more than to-day’s market value of their 
holdings. But the P. and O. Company would not be broken up; 
it was, he said, a national institution, and their intention was to 
go on through bad times, giving good service to the public, in 
the conviction that good times would come again. 

THE GENERAL STRIKE. 

The general strike, although it lasted only 11 days, involved 
the company in serious loss. The ‘ Kaisar-i-Hind”’ left for 
Bombay without an ounce of cargo, and had to embark her mails 
and specie at Plymouth. Many of the homeward passengers had to 
be landed at Plymouth and brought to town by rail. In this they 
were immensely assisted by the Great Western Railway, and for 
help in this connection the board’s thanks were due to their 
colleague, Viscount Churchill, and his executive officers. 

THE COAL STRIKE, 

The coal strike, his lordship continued, has cost the P. and O. 
Company over £200,000; coal prices had risen, and the inferior 
quality of foreign coal had greatly increased consumption. Fortu- 
nately, nine of their steamers were oil-burners, and they proposed 
shortly to ccnvert ‘‘ Narkunda’”’ and ‘‘ Naldera’”’ to burn oil. 

While liners had suffered, tramp steamers had benefited by 
‘‘carrying coal to Newcastle.’’ Forty-nine tramp steamers owned 
by the P. and O. Company were, under these unnatural conditions, 
for the moment paying their way. 


THE INSURANCE FUND. 


The insurance account had increased during the year by £49,943, 
bringing the amount at credit to £3,328,223, from which nothing 
had been credited to profit and loss, the whole sum being treated 
as a liability. They~could insure their outstanding risks to-day 
for a very much lesser sum. The board has under consideration 
the question of treating this fund as a reserve, and a year hence, 
his lordship added, he might have more to say on the subject. 


FREEDOM FOR TRADE UNIONISTS. 

The unfortunate men, women, and children affected by the 
coal strike had suffered much hardship through Cook’s consum- 
mate folly. His attempt to disregard economic laws had damaged 
the trade of the country to an extent from which it would take 
months, if not years, to recover. He observed Cook had now 
gone to Russia, and was going on to South Africa, doubtless to 
stir up trouble there. He thought, however, that he (Cook) had 
shot his bolt. 

The extremists who had kept the miners idle for over six months 
had done as much material damage as could have been wrought by 
an enemy invader, and had, at the same time, sought to destroy 
the freedom of those whom they claimed to represent. 

It was, his lordship continued, high time that trade unionists 
should be protected against the tyranny with which their move- 
ment had become infested, and the promised Government mea- 
svres should be welcomed by all, unionists and non-unionists alike. 
There should be an end of picketing. Trade union benefit funds 
should be separately and independently audited. The members 
had now only power to contract out of the political levy, to do 
which made them marked men; instead they should be exempt 
from the levy unless they contracted in. If possible a secret ballot 
of each union should be instituted, not less than three-fifths total 
vote to be effective either to call or continue a strike. Speaking 
for himself, he was glad of Mr Baldwin’s decision to withdraw 
the proposal for a compulsory tribunal, which would only have 
led to further trouble. . 


WORKING COSTS. 


For supplies, maintenance, and repairs they were paying 
averagely more by 75 per cent. than before the war. He had lately 
been scrutinising all the bills, which were staggering, and unless 
prices came down passage rates, much to his regret, would have 
to go up. 

CHINA. 

Many of their voyages had been disastrously short of cargo, 
and the condition of China had caused serious loss of traffic with 
that country. 

Continuing, his lordship said that he believed antagonism to 
the British in China was largely due to the sending of our 
missionaries to that country. Christian missionary efforts among 
urcivilised peoples were doubtless fully justified, but China’s 
ancient faiths were as sacred to the Chinese as Christianity was 
to ourselves, and the sooner our well-meaning people gave up 
their crusade in India and China the better it would be for all. 
Perhaps, he said, his hearers would think he had no more right 
to express these views than the Bishops had to barge into an 
industrial dispute. He could conceive no more mischievous speech 
than that delivered by Mr Lloyd George at Bradford on Saturday 
last. He agreed with every word of yesterday’s leading article 
in the Zimes, and the castigation the «x-Prime Minister received 


at Nottingham on Monday from the Earl of Birkenhead was well 
deserved. 


PEACE IN THE SHIPPING INDUSTRY. 

During the year under review the shipping industry itself had 
run free of strikes. The leader of the Seamen’s and Firemen’s 
Union, Mr J. Havelock Wilson, had recently—he believed with the 
Prime Minister’s blessing—initiated a campaign of working men 
in favour of industrial peace and conciliation, a movement which, 


EXPANSION OF PASSENGER TRAFFIC. 


Their passenger traffic, thanks to the efficiency of their com- 
manders and the ships’ companies, continued to expand in a 
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if it expanded, might well prove the country’s economic salvation. 

During the crisis of May last Mr Wilson, although dangerously 
ill, had spared himself no risk or effort to prevent his union from 
being drawn into the general strike, in which he (the speaker) 
was thankful to say he had been successful. There were other 
men—men such as Mr Brownlie, Mr J. H. Thomas, and Mr Frank 
Hedges—who stood out prominently and sanely in labour dis- 
putes. If the workmen of the country would be guided by such 
leaders, there would be a prospect of peace in industry for many 
years. 

A few hare-brained, misguided beings were out to destroy the 
fabric of society. 





We have, he 
said, in the homeland, a population of 4o millions, every one free 
under the Crown to rise to any position; not a fraction of the 
people were disloyal to the throne. When we looked around us 
there was nothing in the world to equal the British Empire, with, 
at its head, a constitutional monarch, our beloved King. 


They would ignominiously fail. 


COMPETITION. 

It was, his lordship continued, prophesied that the company 
would be badly hit in a few years’ time by aeroplanes and airships. 
He did not believe it, even if Empire airways became a commetcial 
proposition, which he greatly doubted, the P. and O. would hold 
its own for many a long day. 

He noticed that someone, who so far as he knew had no ex- 
perience of shipping, proposed to start a company with a capital 
of 11 millions to run seven 22-knot ships to India, Ceylon, and 
Australia. The promoter was a sanguine man. Steamers had a 
way of going out of commission; accidents happened; overhau!s 
involving a lay-up of weeks or months were essential, and in a 
regular mail service stand-by ships were necessary. To provide 5 
per cent. for depreciation, and 5 per cent. interest on capital, 
would demand a revenue of £1,100,000 a year. He had better 
put his money into War Loan, which would give him an assured 
£550,000 a year; his shareholders would never get as much out of 
the proposed venture. The P. and O. Company, with 400 ships and 
a capital of less than seven millions, found it difficult to provide 
£500,000 a year to pay its dividends. If the P. and O. and Orient 
companies, with their experience of the trade, had seen their way 
to cover expenses and a decent margin, they would have gone in 
for a 22-knot service long ago. 


THE SUEZ CANAL. 

Speaking for the P. and O. group, the largest contributors to the 
revenue of the Suez Canal Company, he would, he said, like to pay 
tribute to the courtesy and ready assistance extended by the Canal 
Company’s capable officials to the owners and masters of all vessels 
passing through that great waterway. The transit of the canal 
had been shortened; its depth increased; the pilot service was 
excellent, accidents negligible, and everything done to give vessels 
expedition. 

PUNCTUALITY OF THE STEAMERS. 

Their mail steamers had run with fair punctuality throughout 
the year. One late arrival was due to a breakdown of the mail 
train in France, and to inferior foreign coal. 


P. AND O. BOMBAY-CALCUTTA EXPRESS. 


His hearers would, his lordship continued, be aware that a 
few years ago the Wagons-Lits Company built to the P. and O. 
Company’s design, a new type of train for conveyance of the 
latter’s passengers across France. That train, which they sub- 
sidised, gave great comfort and satisfaction to P. and O. 
passengers. Recently the board had arranged with the Great 
Indian Peninsula and East Indian Railway Companies to con- 
struct two very similar trains to run each way between Bombay 
and Calcutta in conjunction with the outward and inward P. and 
O. steamers. They were greatly indebted to the chairman of the 
railway board, Sir Clement Hindley, to Sir Robert McLean and 
Mr Colvin, agents respectively of the G.I.P. and East Indian 
Railways, for the enterprise they had shown in the matter. From 
teports received, the new trains and their general arrangements 
were proving very attractive. 

THE YEAR’S WORK. 

Together with their allies, they had had 433 steamers in com- 
mission. During the year these ships had traversed 17,000,000 
miles of ocean, made 30,000 port entries, carried 15,000,000 tons 
of cargo, 350,000 animals, and over 2} million passengers. The 
average daily number of their ships’ companies was about 40,000, 
and the daily expenditure for wages and victualling of their crews 
was £15,000. It would be difficult to estimate the number of 
outside men to whom also these ships gave employment. To earn 
sufficient to cover the vast expenditure of these ships and to 
provide for depreciation and dividend was an anxious task in 
these times. They had, moreover, to meet the competition of 
foreign vessels, manned at lower wages than those in British ships. 

So far as he was aware, the allied fleets had carried their 2} 
million passengers without the loss of a single ‘life, yet certain 
officials were pressing new and costly regulations, which it was 





THE ECONOMIST. 





1025 





ccnsidered by the Chamber of Shipping would be of no practical 
utility. The cost of compliance with those regulations would 
eventually have to be borne by the public, and, in his opinion, 
it would be better to leave the mariners alone. 


SIR GEOFFREY CLARKE, C.S.I. 


He would, he continued, have great pleasure later in proposing 
the election to the board of Sir Geoffrey Clarke. They could 
have no better man as a colleague, for Sir Geoffrey knew the 
werk of the P. and O. from A to Z. 


PROFIT-SHARING SCHEME. 


The amount invested in the company’s profit-sharing scheme 
during the year was £300,000, on which interest at 7} per cent. te 
be paid at the end of this year, had been charged in the accounts. 
The scheme provided a simple way of interesting their employees 
in the success of the company’s operations. 


APPRECIATION OF THE STAFF. 


As a frequent traveller in the steamers, his lordship continued, 
he was lost in admiration of the skill and caution which per- 
meated the bridge and the engine-room, between which depart- 
ments there was now perfect harmony and co-operation, greatly 
to the comfort of all on board. It was no easy matter, in addition 
to keeping the engines moving, to maintain in perfect working 
order the electric light, the refrigerator plant, hot and cold water 
service, the ventilating system, &c., throughout the whole of the 
ship—with perhaps a thousand souls on board. Under their 
capable chief medical officer, Dr Chaplin, they had in the ships a 
fine body of medical men. 

The work of the ships was carried on without noise; the vessels 
were kept like yachts with every part always tidy, and scrupulously 
clean. Civility and attention to passengers was observed; 
discipline as a rule left nothing to be desired. The skill, loyalty, 
and devotion of the staff were assets of which they had reason 
to be proud. : 


SOME SUGGESTIONS. 


There were four suggestions which he would venture to make 
to their passengers, the first, not to leave the bath tap open and 
the plug in when vacating a bathroom, especially at night; the 
second, to insure their baggage and place valuables in charge of 
the purser; the third, to use ash receptacles, and not to place burn- 
ing cigarette ends on the carpets or furniture; the fourth, to jerk 
their fountain pens on the blotting pads rather than on the floor. 
Speaking of this last recently to the wife of one of his colleagues, 
she remarked, ‘‘I am afraid it is a not uncommon practice, even 
ashore. I frequently have occasion to speak about it to my 
husband.”’ 


INDIA AND THE P. AND O. 


Since they last met there had been a change of Viceroys im 
India. The Marquess of Reading, after five years’ strenuous 
and successful work, had been succeeded by Lord Irwin, who 
appeared to be winning golden opinions from all classes of the 
community. Lord Reading came home and Lord Irwin went out 
by P. and O., and they had the honour, too, of bringing Mr Bruce, 
the Prime Minister, from Australia. All had been delighted with 
the ships in which they travelled. 


A PERSONAL WORD. 


He would conclude with a personal word. Looking the other 
day at the figures he had given them, end thinking of the numerous 
organisations which it fell to his lot to direct, and the amount 
of leisure and recreation he managed to secure—fishing and shoot- 
ing in Scotland—he realised how much he was indebted to his 
capable, upright, loyal, and, if he might say so, affectionate 
coadjutors, in this country and all over the world 

Engaged in business from boyhood, he was rarely confronted by 
an emergency which he had not had to face before. He felt he 
did little real work nowadays; it was all done for him. But 
whether at home or abroad, he was kept informed, almost from 
hour to hour, of all that took place, and invariably had the oppor- 
tunity to express his views. To proposals put beiore him his 
reply in most cases, though not in all, was the one word “ ap- 
proved.’’ As Nelson said of his captains at the Nile, he (the 
speaker) and his coadjutors worked together as a band of brothers. 
To all those associated with his, at home and abroad, he ex- 
pressed his grateful thanks. Before many years were over he 
would, he supposed, have to give up the work which he dearly 
loved. His one ambition was, when that time came, to leave every 
business of which he was the responsible head, including the old 
P. and O., in a sound financial condition. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Sir Charles S. Addis, K.C.M.G., seconded the resolution. 

The Rev. H. G. Hoare expressed dissent from the chairman’s 
views on missionary work in China. 

In reply to a shareholder, the Chairman stated that under the 
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company’s charter the directors’ remuneration, divisible among the 
15 members of the board, was fixed at a total sum of £5,000 per 
annum. 





stock, and of 5 per cent., free of income-tax, on the deferred stock, 
were declared, payable on and after December 10. 
The election of Sir Geoffrey R. Clarke, C.S.I., as a director 


The resolution was carried unanimously. 
On the motion of the Chairman, seconded by the Right Hon. 


Lord Kilbracken, G.C.B., dividends for the half-year ended Sept- 


ember 30th last of 2} per cent., less income-tax, on the Preferred 


was approved; Mr F. A. White and Colonel Sir Robert Williams, 


Bt., were reappointed auditors, and a hearty vote of thanks to 


the chairman and directors, as well as to the staff ashore and 
afloat, concluded the proceedings. 


THE SCINDIA STEAM NAVIGATION 


COMPANY, 


LIMITED. 


SATISFACTORY RESULTS OF DIFFICULT YEAR. 
QUESTION OF RESERVATION OF COASTING TRADE. 


The seventh ordinary general meeting of the company was held, 
on October 30, 1926, at the Sudama House, Ballard Estate, 
Bombay, Mr Narottam Morarjee (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said:—The profits of the company for the period of 11 


months, including the amount of the balance of Rs.63,291.7.3 
carried forward from the last year’s accounts amount to 
Rs.11,85,636.5.1. Since I addressed you last December, the 


world conditions in the realm of shipping have not at all im- 
proved. There was a further decline in the general level of 
freights, and it was not without its effect on the level of freights 
on the coast. The basic rate of freight between Rangoon and 
Bombay was further reduced from Rs.13 to Rs. 12 net. Although 
the crops of rice in Burma were satisfactory, sudden and abnormal 
demand of this rice from China during the two busiest months of 
the season raised its price to an abnormal height. The result was 
that the demand for this rice from India completely fell off, and 
consequently ships had to lie idle at ports in Burma when cargo 
moves briskly. As you are all aware, the communal riots in Cal- 
cutta considerably dislocated the shipping trade of that port, and 
had not the growing export trade of Cocanada relieved that de- 
pression to some extent, the shipping on the coast would have been 
considerably affected. The railways have continued their policy 
of undercutting the rates of freight for the purpose of diverting 
the traffic from the sea to the rail route, and I may tell you that 
the piecegoods trade between Bombay and Calcutta has been 
almost entirely lost to shipping. Under these circumstances, I 
feel sure that the results of the working of the company would 
be regarded as satisfactory. 


QUESTION OF NEW TONNAGE. 


The shippers have continued to give their support to the steamers 
of the company, although they feel that we have not been able 
to place at their disposal all the tonnage that they required. We 
have, however, endeavoured as best as we could to meet their 
requirements with the help of chartered tonnage and have done all 
that was possible for us to do under the circumstances, to maintain 
the services that we have built up in the past. It is, however, 
obvious that the chartered tonnage is relatively not an economic 
proposition and cannot therefore effectively take the place of 
steamers owned by the company in supplying its shippers with 
suitable and regular tonnage required for the trade. Moreover, two 
of the old steamers of the company were sold during the year. They 
had also to be replaced by new steamers. Your directors, therefore, 
gave their carefui consideration to the question of building new 
tonnage and requested one of their colleagues to proceed to Eng- 
land to study and settle various questions connected with the build- 
ing of steamers on the spot. 

There seems to be a considerable misapprehension in certain 
quarters in connection with this question. The company wanted 
to lay down a building programme to be determined finaily in the 
light of financial facilities the company would be able to secure 
specially under the Trade Facilities Act. This was one of the main 
reasons that led your board to request Sir Lalubhai to proceed to 
England, but I regrettosay that although the Trade Facilities 
Committee could see their way to help foreigners to build steamers 
in England, the Treasury had no money to give to an Indian com- 
pany for the purpose of building steamers which would have given 
employment to people in the English shipbuilding yards. The 
building programme had, therefore, to be considerably curtailed, 
and ultimately, as stated in the report, orders were placed for the 
building of three steamers only in England, two steamers to re- 
place those already sold and one steamer as a further addition to 
the fleet. 


TRIBUTE TO WORK OF SIR LALUBHAI. 


I have no doubt you will be pleased to learn that tenders for the 
building of steamers were invited from builders from different 
countries, and that all questions connected with the specifications, 
&c., of the steamers to be built were finally determined by the 


board in the light of the I 
London from recognised experts like Sir John Biles and others, 
1 must here recognise the valuable service which Sir Lalubhai ren- 
dered to the company in this connection by a thorough discussion 
and close personal examination of all the complicated questions 
connected with the building programme with the help of both the 
experts and shipbuilders in England on the spot, and I may add 
that the lead given by Sir Lalubhai in this matter has consider- 
ably assisted your directors in forming their final conclusions. 

The Chairman, after dealing with the question of Indianising 
the staff of officers and engineers employed by the company, and 
in dealing at some length with the speech of Sir Charles Innes 
in the Legislative Assembly last March, said :—Let me consider 
for a few minutes the way in Sir Charles Innes treated 
the national demand for the reservation of the coasting trade in 
the Legislative Assembly last March. Let me, however, at the 
very outset make one thing very clear. There is now no question 
either as to the desirability or the necessity of creating an Indian 
mercantile marine. The Government have recognised the neces- 
sity for the creation of such an Indian marine as is amply 
indicated by the terms of reference given to the Indian Mercantile 
Marine Committee. One, therefore, expected that Sir Charles 
Innes would have laid down in his speech definite constructive 
proposals for the practical realisation of that national demand. 
‘There is, unfortunately, nothing in his arguments which reveal 
a real desire to help the Indians in building up an Indian 
mercantile marine. Let us, however, examine some of his main 
arguments against the policy of reservation. 

Sir Charles Innes observes that the policy of reservation intro- 
duces the principle of expropriation. Is this really so? Even 
if the objection is admitted for the sake of argument, are the 
British companies really squeezed out, and is their property really 
depreciated? Sir Charles Innes naturally forgets that the reserva- 
tion, as recommended by the Committee, is not to take place 
immediately, but during the course of 25 years. Can this be 
corstrued by any stretch of imagination as squeezing out? At a 
time when all countries, including important parts of the British 
Empire, are protecting their own industries for the purpose of 
promoting tkeir own economic welfase, one fails to see where the 
principle of expropriation comes in when India wants to run its 
ships in its coasting trade, which has been universally recognised 
as the domestic preserve of each nation. 


opinion and suggestions received from 


which 


FLAG DISCRIMINATION, 


And this naturally brings me to another argument advanced by 
Sir Charles Innes—namely, that the reservation of the coasting 
trade introduces the principle of flag discrimination. Mr Runci- 
man, president of the Chamber of Shipping, London, who presided 
over that Conference, made the position clear in the following 
words :— 

‘* May I point out that at the Conference last year resolutions 
which were carried referred in each case to international com- 
merce, and I should gather that by international commerce was 
not meant the internal commerce of any power, but commerce 
conducted between nations? Under those circumstances, I think, 
it is clear that there was no intention on the part of the drafters 
to step into a purely domestic matter.”’ 

This makes it clear once for all that the most representative 
Conference—namely, the International Shipping Conference—com- 
posed of the leading shipowners of all the great maritime countries 
of the world, recognised in unmistakable language that the 
principle of flag discrimination had no application to the coasting 
trade of a country. 


RESERVATION AND RATES OF FREIGHT. 


Let us now turn to the argument of Sir Charles Innes that the 
policy of reserving the coasting trade will enhance the rates of 
freight on the coast. Complete reservation of the coasting trade 
of India is not going to come into existence on a given day. The 
process is going to be gradual, and would be spread over a period 
of 25 years, as recommended by the Mercantile Marine Committee. 
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Two different sets of shipping companies would be plying during 
the interval on the Indian Coast—Indian shipping and British 
shipping. Apart from other considerations, the existence of these 
two different interests side by side in the coasting trade in itself 
would be a sufficient guarantee to keep the rates of freight at a 
The process, as stated above, will be gradual, 
Moreover, as soon 


reasonable level. 
and the rates will, therefore, be maintained. 
as the principle of reservation is accepted, more Indian capital is 
likely to be invested in shipping in the coasting trade, and this 
internal competition is the best guarantee against any rise in the 
rates of freight. The fact of the matter is that it is not the policy 
of reservation that decides the rates of freight, but they are based 
on various factors which are independent of such a policy. One 
therefore regrets that Sir Charles Innes should have drawn such 
a frightening picture of the effect of the policy of reservation 
before the members of the Assembly and tried to impress upon 
their mind that the reservation of the trade on the coast would 
swell the rates of freight to a giddy height. 

Another point which Sir Charles Innes tried to make was that 
the policy of reservation would adversely affect the coal trade of 
Calcutta. The fear that has been expressed by Sir Charles Innes 
about the difficulties which the coal trade will have to face is not 
borne out by actual experience. 

I shall now only examine one more argument advanced by Sir 
Charles Innes before bringing these remarks to an end. Sir 
Charles Innes observes that the trade of India is a seasonal trade, 
and consequently nearly half the tonnage will lie empty during 
the slack season. No figures have been advanced by Sir Charles 
Innes in support of his contention. 

The speech of Sir Charles Innes is a clear indication of the 
changed mentality of the Government of India towards the cause 
of Indian shipping. ‘The work, therefore, that lies before us is 
really stupendous. I have, however, no doubt that my country- 
imen both inside and outside the Legislative Assembly will con- 
tinue to put up a strong and continuous fight as they have done 
hitherto for the creation of this national industry and the 
development of a merchant fleet. 


AERATED BREAD COMPANY, LIMITED. 
SATISFACTORY RESULTS OF DIFFICULT YEAR. 

The annual general meeting of the Aerated Bread Company was 
held, on the 8th instant, at the Cannon street Hotel, London, Sir 
Charles Cottier (chairman of the company) presided. 

The secretary (Mr A. G. Nisbet, C.A.) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in the course of his address, said: The gross 
profit on trading was £628,229, resulting (after deduction of work- 
ing expenses and charges and including income from investments) 
in a net profit of £137,444, as against £157,416 last year. The 
gross profit is £29,727 below that of last year. You will have 
noted, however, that working expenses and charges over which 
a board of directors can exercise direct control are £10,330 less 
than last year. I, therefore, desire to draw particular attention 
to the causes contributing to the decreased gross profit and which, 
im many respects, are very much less capable of control. I refer 
in the first place to the general strike and the coal strike as 
particularly affecting your undertaking, because of the fact that 
the accounts before you have had to bear the effect of the whole 
period of those strikes and not a portion only, as in the case of 
some somewhat similar undertakings. In this connection it should 
be borne in mind that the accounts before you are made up to 
October 2nd last, and are, therefore, affected to the extent 
of practically five-twelfths of the whole. 

Whilst the number of customers served by the company and its 
subsidiaries has been maintained, the amount spent per customer 
has shown a definite diminution. 

WILTON ROAD SITE. 

Secondly, I wish to deal with some other points which, whilst 
they have in this particular year been responsible for a reduction 
of profits, should in the near future advantageously reflect in 
additional profits. After some delay in obtaining physical posses- 
sion of the Wilton road site, the old buildings have been demolished 
and a start made upon the new structure. As this valuable site 
is to be used for the erection of an important restaurant, which 
will mark a distinct departure from the company’s ordinary 
depéts, and will possess facilities for all classes of restaurant and 
café business, a full licence was applied for, and I am pleased 
to say, on the plans submitted to the Justices, was granted. In 
the meantime, however, a very large capital expenditure involved 
in the purchase of the freehold is idle, the loss for the moment 
representing approximately an amount equivalent to one-half of 
the loss under review. In addition to this loss, the branch which 
the new building is replacing is for the time being out of action. 
This branch, under the old conditions, was, from the earning 
point of view, one of the best of the company’s depéts. Notwith- 
standing the loss on the capital for the time being, and the tempor- 


ary loss of the depét, the board feel that the results from the new 
restaurant will abundantly justify the policy adopted. It having 
become necessary to carry out extensive structural alterations at Bus- 
zards’ old-established business in Oxford street, in order to 
increase the seating accommodation and for further facilities for 
counter business, the board in January last commenced operations. 
Some delay occurred with regard to easements in connection with 
the buildings on either side. The freehold of one has been 
acquired, and all questions of difference with regard to the other 
have been amicably arranged. The development. is rearing com- 
pletion, and it is confidently anticipated that additional profits 
will arise from a long-overdue improvement in this old-established 
high-class restaurant. Here again, whilst the business has been 
carried on under a considerable handicap, having regard to the 
difficulties which must always arise in the maintenance of a busi- 
ness of this character whilst building operations are proceeding, 
there has necessarily been a temporary reduction in profits. 


SOUND POSITION. 


The last 12 months have been a very arduous period. It is a 
real pleasure, therefore, in the case of this company, to be able 
to recommend the payment of the same dividend as in previous 
years; to point out that your assets have been maintained and 
increased; and that your carry-forward is between £11,000 and 
£12,000 in excess of the figure brought in last year. 

We look forward with confidence to the future, and fully believe 
that 1927 will prove a good year, not only for this business, but for 
the whole of industrial England. In 1926 our national and 
domestic difficulties were accentuated by the ruthless and criminal 
machinations of a few individuals, who, having themselves 
absorbed the demoralising nostrums of Moscow, have sought—and 
for a period with some success—to inject the British worker with 
their poisonous virus. Their deluded victims are now happily in 
revolt, and the nation is, we hope and believe, at long last emerging 
from the murk of this ill-conceived and wanton struggle. 

The Chairman, towards the end of the meeting, mentioned that 
he had just received some statistics which showed that since the 
end of the coal strike, and the removal of the lighting restrictions, 
the company’s business had shown distinct improvement. 

The resolutions were unanimously adopted. 





NELSON BROTHERS, LIMITED. 
GOOD RESULTS—SOUND POSITION. 

The forty-third ordinary general meeting of Nelson Bros., 
Limited, was held, on the 7th inst., in London, Mr. Harold Nelson 
(chairman and managing director) presiding. 

Mr. W. A. Porter (secretary and director) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the capital account showed the result 
of the issue of the remainder of the authorised capital in 
April last—viz., 85,405 preference shares and 55,376 ordinary 
shares. The directors found that extra capital was needed to give 
more elasticity to the business and to obviate too great reliance 
on their bankers for their uecessary requirements as a finance 
company. 

The general reserve account had been increased to £575,000 by 
the addition of £32,841, being the bulk of share premiums 
account. The balance of the latter had been used internally to 
strengthen the position. The revenue reserve was increased by 
the addition of £25,000 from last year’s profits, and now stood at 
450,coo. Coming to the profit and loss account, the balance for 
the year was £99,593, being an increase of £3,185, and in view 
of the difficult industrial conditions of the year he thought it was 
a matter for congratulation that they had been able to more than 
maintain their revenue and profits. The balance-sheet showed 
that there was a total increase in investments of £193,673, reflect- 
ing the employment of new capital. 

The directors recommended a final distribution for the year of 
5 per cent. and a bonus of 5 per cent. on the ordinary shares, 
both free of tax, making 15 per cent. for the year, eouivalent to a 
gross dividend of 183 per cent. They also proposed to transfer 
410,000 to contingency reserve account, and the carry-forward 
was increased by £10,924 to £57,503. The shareholders were 
well aware of the disastrous effects of the dislocation of trade 
arising from the general strike and the prolonged coal strike, 
which was estimated to have cost the country some £ 300,000,000. 
These losses must be reflected in the balance-sheets of practically 
all industrial companies—at any rate those engaged in the basic 
trades of this country—and in making up the national balance- 
sheet next spring the task of the Chancellor of the Exchequer 
would not be a light one. Happily their company’s interests were 
widespread, and in view of the recuperative power of this country 
the directors were not disposed to be unduly pessimistic. 

The report was unanimously adopted. 
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CHINESE ENGINEERING AND MINING 


COMPANY, 


LIMITED. 


COALFIELDS IN GOOD WORKING CONDITION. 
INADEQUATE TRANSPORT RESTRICT SALES. 
MORE ROLLING STOCK ORDERED. 


The fourteenth annual ordinary general meeting of the Chinese 
Engineering and Mining Company, Limited, was held, on the 6th 
instant, at Winchester House, Old Broad street, London, Mr 
W. F. Turner (the chairman) presiding. 

The secretary (Mr Alf. W. Berry) having read the notice con- 
vening the meeting and the auditors’ report to the shareholders, 

The Chairman said: Gentlemen,—The report and accounts for 
the year ended on June 3oth last, which are before you to-day, 
must be regarded as satisfactory in view of the difficult conditions 
which have existed during the year, to which I will refer presently. 
The net profit amounted to £235,607, and we propose to dispose of 
it by a final dividend of 5 per cent., free of income-tax, making, 
with the interim dividend paid in May last, a total for the year 
of 10 per cent., free of tax, the same as in the preceding year; that 
is £140,000; income-tax is £93,919; together £233,919, which 
leaves a small surplus. 

The report shows that the gross profit of the Kailan Mining 
Administration for the past year amounted to $5,336,408, compared 
with a gross profit of $5,640,271 for the preceding year. After 
providing for interest on the 6 per cent. Kailan bonds, £54,000; 
redemption of bonds for the year, £24,000; reserve for deprecia- 
tion, $800,461; the proportion of profit to which the Chihli Pro- 
vincial Government is entitled, $105,771, and other items, there 
remains a net profit of $2,839,290, as compared with $3,116,238 in 
the preceding year. 

DIVIDEND POLICY. 

The proportion of this profit brought to credit of our profit and 
loss account, together with interest in China, is £230,732. The 
average rate of exchange for the year was 2s 2;'gd, compared with 
2s 3 9-32d. for the preceding year. Interest in Europe, and minor 
items, including £1,292 recovered in respect of a reparation claim, 
bring up the total credit to £256,513—/ 30,000 less than that of the 
preceding year. Administration and expenses of all kinds in 
Europe amount to £19,838, approximately the same as in the pre- 
ceding year, but there is a debit this time on the exchange account 
of £1,066, leaving a net profit for the year of £235,607. The corre- 
sponding figure last year was £266,720. The balance 
brought forward from the previous year’s account was 
£239,420, which makes a total credit of £475,028. Income- 
tax requires £93,919, so there remains a balance of £381,108 to be 
carried to the balance-sheet. The interim dividend of 5 per cent., 
free of tax, paid on May 26th last amounted to £70,000, which 
leaves available the sum of £311,108 shown in the balance-sheet. 

The further dividend of 5 per cent., free of tax, to be declared 
to-day, takes £70,000, so there remains £241,108 to be carried 
forward to the next account, compared with £239,420 which was 
brought in. It has been suggested in the Press that a larger 
dividend might be declared. The answer is that we are distribut- 
ing the whole of the profit of the past year, and to emphasise what 
we said a year ago as to the political and industrial situation in 
China necessitating the maintenance of a strong financial position 
on our part. The wisdom of this view has been confirmed by all 
that has happened since. 

BALANCE-SHEET ITEMS. 

The balance-sheet shows that there were practically no liabilities 
at June 3oth other than those relating to income-tax, debenture 
interest and dividends outstanding, the total being {£200,700 (in- 
clusive of £22,213 reserve for income-tax at that date), compared 
with a total of £105,000 in the preceding balance-sheet. The 6 per 
cent. first mortgage debentures stood at £888,000 and the reserve 
for redemption of debentures at £324,000. On the other side, cash 
stood at £524,280, bills receivable were £30,094 and debtors 
£1,346. The property account is unchanged. 

The next five items in the balance-sheet show our position 
vis-a-vis the Kailan Mining Administration. The first consists 
of stores, £13,382. ‘lhis is the last of five annual instalments, 
and will therefore disappear. Then comes working capital, 
£288,795, which is practically the same as before. The loan 
account, £50,143, is unchanged. The current accounts, £272,186, 
consist mainly of our share of the profit for the past year. The 
last item, £33,651, railway car loan account, was explained to you 
last year. It is the balance of an advance for the purchase cf 
railway wagens in Europe, which is being paid off by monthly 
instalments, and will be extinguished in a few months’ time. The 
remaining items do not require any comment. 


INADEQUATE TRANSPORT FACILITIES, 


The sales of coal for the year are stated in the report to have 
been 2,898,000 tons, compared with 2,861,000 tons for the preceding 
year. 

The next paragraph gives you in a condensed form the history 
of the year. It states that the business of the Kailan Mining 
Administration was testricted by military operations in North 
China in the late autumn and winter of 1925-26, and by the 
inability of the Peking-Mukden Railway to provide sufficient 
rolling stock for the transport of coal. At our meeting a year 
ago we gave you the sales up to the end of the third week of 
November, 1925, which showed an increase of 332,000 tons over 
the corresponding period of the previous year. This increase rose 
by the end of February, 1926, to nearly 600,000 tons, but from 
that time there was a steady decline, owing to insufficient supply 
of rolling stock, and the increase almost disappeared during the 
following four months, the sales for the year being only about 
37,000 tons above those of 1924-25. 

The general manager reports that ‘‘ our sales were in every 
market limited by the amount that 
transport.” 


of coal we were able to 

The next paragraph of the report tells you that for the four 
months of the current year, July to October, the sales were 
1,031,000 tons, compared with 1,249,000 tons for the same period 

the preceding year. These figures are, however, more encourag- 
ing than appear at first sight. The sales for the four weeks of 
July were 172,000 tons, and for the four weeks of October 
tons. For the four weeks of November the total is 332,0co tons, 
or an average of $3,000 tons per week. <As the report states, the 
sales are limited to the present facilities for transportation, which 
ccnsists solely of the cars owned by the Kailan Mining Adminis- 
tration. If the supply locomotives and 
wagons we should be able to ‘do a much larger business, notwith- 


222 


323,000 


railway were able to 
standing the troublous times through which China is now passing. 
FURTHER STOCK ORDERED. 

In order to meet this situation and provide for the future 
expansion of the business to something like the extent of the 
ovtput capacity of the mines, orders have been placed in Europe 
for 12 additional locomotives and 300 wagons. Six of the loc 
motives were shipped in the month of August last, and should 
ccme into operation early in the New Year. Six more will be 
shipped in February next, and should come into operation before 
the end of the current financial year. To some extent these 
locomotives will serve to replace the shunting locomotives which, 
under stress of circumstances, had to be used for traffic on the 
main line as locomotive power was unobtainable. The first 
shipment of wagons should be made in February next, and the 
final one in March next. We cannot, therefore, expect to experi- 
ence much appreciable benefit from this additional rolling stock 
during the current year, but it is obvious that in the year 1927-28, 
given something like normal conditions in regard to the railway, 
there should be a very marked expansion in our business. The 
Kailan Mining Administration entered into a new traffic agree- 
ment with the Peking-Mukden Railway in the month of September 
last for a period of five years. Hire-purchase agreements have 
also been entered into in respect of the new wagons and _loco- 
motives for terms of five and four years respectively, with an 
option of purchase by the Peking-Mukden Railway, the rolling 
stock in the meantime being used exclusively for the transporta- 
tion of the Administration’s coal and other products, subject to 
certain reasonable reservations. 


ROLLING 


I have not entered into particulars as regards the difficulties 
which have been encountered in carrying on the business during 
the past year. That these have been many and varied must b« 
obvious to anyone who has followed, however cursorily, the course 
of events in China. It will be sufficient if I tell you that the 
general manager reports that, from every point of view, it has 
been the most difficult year in the history of the administration. 


BENEFITS OF CO-OPERATION. 

I do not consider it would be expedient or beneficial for me to 
dwell on the present political situation. It is, however, appropriate 
to say that in our case, as in every other field of trade and in- 
dustry, the British and Chinese interests are really one. The 
Kailan Mining Administration is a joint British and Chinese com- 


bination, which has been in existence for 14 years. It is a shining 
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example of the benefits of co-operation, mutual confidence and good 
will. The natural resources of the Kaiping coalfields have been 
developed on a scale commensurate with their importance, markets 
have been found for the disposal of coal up to 4,250,000 tons in a 
year, a figure which we hope to see surpassed when the new 
rolling stock comes into full operation, and the general manager 
teports that the mines are equipped and developed up to a point 
which challenges comparison with coal mines anywhere in the 
world. 

The engineer-in-chief reports that ‘‘ the five mines now in service 
have never been in better working condition; their equipment is 
remarkable in every respect; their combined output capacity, given 
sufficient labour, is 20,000 to 22,000 tons a day, or easily a yearly 
production of 6,500,000 tons.”” We have stocks of coal ready for 
delivery amounting to about 1,300,000 tons. 

‘ TRIBUTE TO ADMINISTRATION STAFF. 

Mr Young concludes his report with a reference to the ad- 
ministration’s staff, whose lovalty, zeal and efficiency, he says, 
could scarcely be surpassed. I cannot conclude this short address 
better than by saying that we, as a board of directors, recognise 


to the full our indebtedness and that of the shareholders to the 
general manager of the Kailan Mining Administration, the en- 
gineer-in-chief and other heads of departments, for the ability and 
devotion which they continue to show in the management of 
this great enterprise under most difficult conditions. 

I now beg to move: ‘“ That the directors’ report and accounts 
to June 30, 1926, be and they are hereby received and adopted, 
and that a final dividend be declared of 5 per cent., free of 
income-tax, making 10 per cent. for the year, free of income-tax, 
payable on December 7, 1926.” 

Colonel H. A. Micklem, C.B., C.M.G., D.S.O., seconded the 
resolution, which was carried unanimously. 

Mr Edmund Davis proposed the re-election of Mr W. F. Turner, 
the Rt. Hon. Lord Southborough, G.C.B., and Mr Lambert Jadot 
as directors of the company. 

Major W. S. Nathan, C.M.G., seconded the motion, which was 
passed unanimously. 

On the proposition of Mr Dixon, seconded by Mr Gardner, 
Messrs Annan Dexter and Co., were reappointed auditors. 

The proceedings then terminated. 


THE SUDAN PLANTATIONS SYNDICATE, LTD. 


NEW AGREEMENT WITH THE SUDAN GOVERNMENT. 
DETAILS OF THE SCHEME. 
SENNAR DAM IN OPERATION. 


The adjourned nineteenth ordinary general meeting of the Sudan 
Plantations Syndicate, Limited, was held, on the 8th instant, at 
River Plate House, Finsbury Circus, London, Mr F. Eckstein 
{the chairman of the company) presiding. 

The Chairman said: In moving the adoption of the report and 
accounts at this our nineteenth annual general meeting, I do so 
with greater pleasure and more satisfaction than on any previous 
occasion. We have, indeed, every reason to be pleased, and the 
reasons for my Satisfaction will be apparent when I tell you first 
that in this its first season the Sennar Dam and the somewhat 
complicated canal system dependent upon it have worked well 
and without serious hitch. This achievement is very creditable 
to the irrigation officials of the Sudan Government, and to our 
engineers and staff who collaborated with them. Secondly, that 
damage from bacterial diseases and insect pests was very slight; 
thirdly, that, in spite of the high proportion of our tenants 
who were new to the work, we had an exceptionally good crop-— 
a much better crop, in fact, than we can expect to have every 
vear; and, finally, that we have concluded negotiations with the 
Sudan Government for an extension of the period of our present 
concession, and for an increase of our present area from 300,000 
feddans to a minimum of 450,000, and a possible maximum of 
500,000 feddans. 

Of these areas you will, of course, realise that under our present 
system of rotation, only one-third is grown in cotton in any one 
year. 

This increase has been granted in view of the fact that it has 
been found possible in practice to make the volume of water 
allotted to the original project suffige for the irrigation of a larger 
area. There is thus no reason to apprehend difficulties resulting 
from opposition in Egypt, since the latter’s rights are in no way 
infringed. There is, I would remind you, a definite allotment of 
water which cannot be exceeded without prejudice to Egypt, and 
the possibility of extending our area from 450,000 feddans to 
500,000 feddans must, therefore, depend strictly on the economy 
in water which can be effected. The project has proved so benefi- 
cial to the native tenants on the original area that there has been 
a growing demand from the inhabitants of the adjacent areas for 
an extension of irrigation, and the Sudan Government on their 
part feel that this extension should be undertaken forthwith. 

I shall give you further details as I proceed. In passing, I 
will say that in order to secure an extension of the area and of 
the period of our management, we have had to agree to make 
serious concessions. In all the circumstances, however, I believe 
that better terms were not obtainable, and that in agreeing to 
these sacrifices we have acted in your best interests. You will, 
however, be able to form your own opinion after I have explained 
to you fully what we have done in this respect. 

On Thursday, January aist, this year, Mr MacIntyre, our 
managing director, and I, accompanied by some senior members of 
our staff, as guests of the Sudan Government, attended the official 
opening ceremony of the Sennar Dam—certainly a red-letter day 
for us. This dam, two miles in length, a monument of foresight 
and engineering skill, will stand for all time as an achievement 
of which the British Empire may well be proud. 


PROFIT AND LOSS ACCOUNT. 

Having dealt with the balance-sheet, and referred to the in- 
vestments in other companies, the Chairman proceeded: Turning 
now to the profit and loss account, our total receipts amounted to 
£706,000, compared with £305,000 last year, whilst our expenses, 
which include about £20,000 for increase of capital, writings off, 
bonus to staff, and £28,000 placed to reserve account, total 
£224,000, leaving us with a profit of £482,000, against £163,000 
last year. Out of this amount we have paid you an interim 
dividend of 10 per cent. in September. We now propose to 
declare a final dividend of 15 per cent., but again postpone 
payment until January 13, 1927. We have made of late good head- 
way in selling our cotton, but we would like to do just a bit 
more during the next few weeks. The amount carried forward 
will be £294,650, against £189,450 last year. 

I now turn to the work done by us in the period under review. 

Our Zeidab Station, for a change, did not do so well as in 
previous years. We had under cotton 5,240 feddans, and shipped 
2,243 bales, all of which are disposed of. 

This year we have practically the same acreage under cotton, 
and we have already picked 12,000 kantars, which is a considerable 
improvement as compared with last year’s pickings at this date. 
Indications point to a final yield well in excess of that of last 
year. 

In the Gezira we cropped last year 21,616 feddans of cotton, 
yielding 47,797 kantars, equal to 10,870 bales. 

During the financial year ended June 30, 1926, we had under 
cotton 80,031 feddans, under durra 30,833 feddans, and under 
lubia 9,178 feddans. 

The cotton crop amounted to 384,106 kantars, of which 

WO SHIPPO  2..<0.c0cc.ce-ssceseoss. 89,641 bales to England, and 


BOLE OCRF  sccsiaccciesscccscncess 668 ,, 





making a total of ............6. go,309 bales 





In short, from four times the area we got eight times the crop 
of the preceding season—a very happy result, but not a result on 
which to base calculations of future prospects. 

In addition to this, we shipped 

34,900 tons of cotton seed to Englaad, and 
1,862 ,, sold locally, 





making a total of 36,762 tons, which are all disposed of at 
satisfactory prices. 

For the coming season we have sown : 

100,057 feddans of cotton, 
50,188 i ;, durra, 
50,000 ‘a ;, lubia, 
and our latest cables from our managing director tell us that the 
work done on all the crops has been good. 

Owing to cold weather since the beginning of November, there 
has been some setback in the condition of the cotton, but granted 
warmer weather and favourable conditions for the remainder of 
the growing season, we may look forward to having a good crop. 
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EXTENSION OF CONCESSIONS. 


1 come now to the really important part of my address. From 
the directors’ report you have gathered that the Sudan Govern- 
ment are entrusting us with the task of not only continuing our 
present work for a longer period, but also of increasing the area 
of our activities. An extension of time was agreed to on the 
ground that it would be in the interest of all parties that we 
should be able to adapt our agricultural policy to a longer period 
than originally provided. We, on our part, have conceded in 
exchange a substantial reduction of our share of the proceeds. 
May I be permitted to say, at this stage, that in my opinion quite 
apart from financial considerations, the Sudan Government are 
thus setting a good example by making full use of private enter- 
prise to collaborate with them in developing the natural resources 
of their country. In doing this I venture to say they are right, 
and they will be well served. I believe that an agricultural and 
commercial undertaking, such as we are engaged in can be better 
conducted by private enterprise than by any Government, however 
efficient, and that the trained man of business, provided he is 
competent, and has his heart in the right place, and provided he 
has the confidence of the Government he works for, and is sup- 
ported by the shareholders of the company he serves, will be 
able to show the best possible results. It will be our endeavour 
to collaborate loyally with the Government as in the past, and to 
deserve the confidence which they have shown in extending the 
period of our management. 

Now, under the old agreement, our limit of time was ten years 
from June 30, 1925, with a problematical further four years, and 
the limit of area was 300,000 feddans, of which 100,000 feddans 
had to be planted annually with cotton. 


FEATURES OF NEW AGREEMENT. 


The essential features of the new agreement which we have 
concluded—it will take some months yet to complete the final 
document—are as follows: 

1. The period of the concession is extended to June 30, 1950, 
subject to certain rights of earlier termination which I will mention. 

2. The area under our management is to be not less than 450,000 
feddans, and may possibly amount to 480,000 feddans, or to 
500,000 feddans. 

3. The Government are to complete tke major canalisation of not 
less than 45,000 feddans by July 15, 1928, a further area of not less 
than 75,000 feddans by July 15, 1929, and a further area of 30,000 
feddans by July 15, 1930. It is not improbable that this pro- 
gramme may be accelerated. 

4. Our syndicate has to complete within these periods the sub- 
sidiary canalisation and the other necessary works. 


5. The proceeds of the crop are to be divided as follows : :— 
Per cent. 


Government 37} 
Syndicate 224 


For the seasons 1926-27 and 1927-28 ... 


For the season following the completion 
of an additional area of 45,000 
feddans Government 


Syndicate 


384 
21} 
For the season following the com- 
pletion of further 75,000 feddans Government 


Syndicate 


393 
20} 
For the season following the com- 
pletion of further 30,000 feddans Government 40 
Syndicate 20 


— 


6. The Government have the right on June 30, 1939, OF 
June 30, 1944, at their option, subject to giving one year’s pre- 
vious notice, to take over from the syndicate the management of 
the whole undertaking, assets, and liabilities, Gezira Light Rail- 
way and a reasonable sum for working capital. If this option is 
exercised, the Sudan Government has to compensate the syndi- 
cate adequately for loss of prospective profits, either by a lump 
sum or by yearly payments. 

Provision is also made for termination of the agreement at any 
time in the event of serious and continued failure by either party 
to carry out its obligations. 

7. Our pumping installations are to be taken over by the 
Government at an agreed price. 

8. The syndicate is to repay the Government the £400,000 loan. 

There are, of course, a number of other clauses, including a 
general arbitration clause in case of disputes. 

The main features of the proposed new agreement really foliow 
those of the old agreement, inasmuch as the Sudan Government 
provides the land, the water, and the major canalisation, and the 
syndicate undertakes the subsidiary canalisation, the erection of 
additional ginneries, and arranges for ploughing, marketing of 
the cotton and seed, and general management as before. 


The chief alteration is really the zeduction of our percentage 
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of the proceeds of the cotton crop from 25 per cent. to eventually 
20 per cent. 

In addition to the above-mentioned areas we have come to 
an arrangement with the Government to put the Hag Abdulla 
pumping station once more in commission. This means for us 
a further area of 15,000 feddans, of which one-third will be under 
cotton. 

The conditions of management for this 
exactly the same as for the 450,000 feddans. 

Now, ladies and gentlemen, I have given the essential 
points of the new agreement. The reduction of our percentage 
and the extension of period and area make it an entirely new 
business proposition. 


additional area are 


vou 


Nobody realises more than I do the sacrifices your board has 
had to make. On the other hand we have now a fairly long life 
in front of us, and a larger area, and I ask you to give us the 
sanction of your approval for our action. 

As in the past, your board will in the future do everything 
that is possible to make good, and we must hope that the good 
luck which we have enjoyed in the past may continue to follow us. 


NEW ISSUE OF SHARES. 


Naturally the new work we have to undertake costs monev 
and a good deal of money, apart from the additional floating 
capital. It is therefore the intention of your board to issue in the 
course of the next few months, at a modest premium, sufficient 
shares to produce the requisite funds. The exact date of this issue 
and the terms I am unable to fix to-day. 

I must not conclude my address without placing on record the 
obligation under which we are to our staff in the Sudan for the 
magnificent results we have obtained during the past season. 

At our headquarters at Barakat, in Mr McIntyre, our eminent 
managing director, in Mr Payntz-Wright, our able manager, in 
Mr Archdale, our indefatigable senior inspector, and in all their 
assistants, we possess a staff 
tropical country. 


as good as can be found in a 


BONUS TO STAFF. 


You will have noticed that we have set aside a sum of £12,500 

as a bonus to our staff. Having established a provident fund to 
which we contribute on the £ for £ principle, we had intended to 
discontinue these bonuses. But in view of the exceptional efforts 
which our staff had to make during this first season under the new 
irrigation system, and of our exceptionally good crop, we feel 
that we ought to make an exception this year, and we trust that 
you will approve our action. 
“Ladies and Gentlemen, I end as I began in congratulating you 
on the continued prosperity of our syndicate. The baby born in 
1904, after having gone through every possible and impossible 
infantile sickness, is now a strong youth, and will, I hope, in a 
few more years obtain vigorous manhood. 

The Hon. Arthur M. Asquith, D.S.O., seconded the resolution, 
which was carried unanimously. 

It was subsequently resolved by the shareholders—to mark their 
great appreciation of the exceptional services rendered to the com- 
pany, and also to the Empire by the chairman—to ask his accept- 
ance from the company of his portrait, painted in oils by an 
eminent British artist, as a token of their esteem, and as a 
memento of their admiration of his leadership in the great enter- 
prise, beneficial to the shareholders, to the Sudan, and to the 
British Empire. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
142 BRANCHES at all important business centres in 


Reserve Fund and 
Profits ‘de » 


Total Assets 
(31/12/25) ... 


Fmk. 150,000,000 
123,000,000 
» 2,101,000,000 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 














December 11, 1926.| 





THE MEXICAN RAILWAY COMPANY, LIMITED. 
INCREASED PASSENGER AND GOODS TRAFFIC. 
POLITICAL AND ECONOMIC CONDITIONS IN MEXICO, 


The 123rd ordinary general meeting of the Mexican Railway 
Ccmpany, Limited, was held, on the 8th instant, at Winchester 
House, Old Broad street, London, Mr Vincent W. Yorke (the 
chairman) presiding. 

The secretary (Mr C. Tennant) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said: At our last general meeting I was able to say 
that I believed we had turned the corner, and that the position 
was better and more hopeful than for some time past. Though 
Mexico during the last six months has not made any notable 
advance towards prosperity, she has been free from political 
disturbances of any consequence, and I do not wish to qualify 
anything that I said at our last meeting. There have been, as 
you are no doubt aware, two regrettable features, the dispute 
between the State and the Church, into the merits of which 1 
am afraid I am not qualified to enter, and a fresh interchange of 
Notes with the United States of America. As regards the reli- 
gious dispute, the crisis would appear to be over, though the 
boycott instituted by the Church party has undoubtedly had a 
bad influence on trade; and as regards the diplomatic situation, 
it is much to be hoped that the great improvement of late years 
in the relations between Mexico and the United States will not 
be interrupted by recent happenings. As regards ourselves, it 
is, at any rate, satisfactory that we have earned quite a respec- 
able sum of money (over £100,000) from the operation of the line 
during last half-year. These earnings have resulted in a most 
welcome improvement in our finances, so much so that I believe 
that we shall be able to discharge the whole of our debenture 
interest due on January 1 next for the first time for many half- 
years without having recourse to our bankers. 


ADVERSE FACTORS. 


The most remarkable feature of the half-year under review is 
that we have carried substantially more passengers in number 
and more goods in tons than in any one of the preceding five half- 
years. In spite, however, of the increase in work done, the total 
gross receipts are $146,000 less than in the corresponding half- 
year. This is due to two reasons. In the first place, the number 
of first-class passengers has fallen off, which would indicate that 
-the spending power of the people has been less, and that many 
who used to travel first class have been travelling second class, 
and in the second place, a great quantity of cereals which, being 
articles of prime necessity, are justly rated low, has been carried. 
The competition of the National Railways has also necessitated the 
lowering of certain through rates. There has been a serious 
falling off in the amount of pulque carried, which is also due to 
keen competition on the part of the National Railways, but this 
has been to a certain extent compensated by a considerable 
increase in the amount of fuel oil carried. 


REDUCTION IN EXPENSFS. 


It is satisfactory to be able to point at last to a substantial 
reduction in expenses, and not in one department only. These 
work out for the half-year at 84 per cent., as compared with go 
per cent. for the corresponding half-year, and more than 100 per 
cent. for the preceding half-year. For this improvement the 
reduction in shop hands, about which I had much to say at our 
last meeting, is largely responsible. There is still much room for 
improvement in the expenses of the transportation department, 
but it is difficult for us to move forward until the National Rail- 
ways have given us a lead; but we understand that they are 
giving special attention to the abnormal and unnecessary expendi- 
ture which is being incurred under this head on both their system 
and our own. 


SOUND CONDITION OF PROPERTY. 


Of the condition of the property I need say very little. I have 
no doubt that it is in the same excellent condition in which I left 
it in April last. Very good evidence of the high state of perfec- 
tion which it has attained was given by the disastrous hurricane 
Which visited Vera Cruz in September last. While all the neigh- 
beuring railways suffered serious damages and interruptions, the 
whole of our track and buildings withstood successfully a very 
serious trial, and our traffic suffered no interruption whatever. 
Since our last meeting we have opened a further section from 
Orizaba to Cordoba to electric operation, and we still have 
sericusly under consideration the further extension from Cordoba 
to Paso del Macho. Although this will entail further commitments 
for capital expenditure, the advantage of eliminating the whole 
of the heavy grades from steam operation which could thus be 
effected makes the proposition a very attractive one, and I hope 
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that I may be able to say at our next meeting that we have been 
able to put the necessary work in hand. 

We have been in the habit of stating in our report whether 
or not any sum in respect of the earnings of the half-year is 
payable to the trustees of the registered stocks, ‘* A” and “ B,” but 
on this occasion we have not been able to do so, as our auditors, 
who are responsible for ascertaining the amount so due, are await- 
ing further information from Mexico before giving their certifi- 
cate. Jt appears unlikely, however, that there will be any avail- 
able balance. 

CURRENT HALF-YEAR. 


As regards the results of the current half-year, I may say that 
the gross traffics, which have averaged about 35,000 pesos per 
week as compared with a level of about 40,000 pesos attained in 
recent half-years, have been distinctly disappointing. The boy- 
cott due to the religious controversy, and serious competition on 
the part of the national railways, have both affected our takings. 
We can, however, point to a satisfactory diminution in expenses for 
the first four months of the current half-year of about £9,000 per 
month. Since the publication of the report a further return of net 
earnings for the month of October has been received, which brings 
up the total net earnings for the four months to $538,000. If they 
continue at the same rate until the end of the year we shall have 
earned about £70,000 in the whole half-vear, which, though less 
than the half-year under review, will compare favourably with the 
corresponding half-year, when net earnings were a minus quantity. 

As regards the political situation, no information whatever has 
reached us from Mexico in support of the many disquieting rumours 
which have recently emanated from New York and been given 
prominence in our Press, and I have no reason for believing that 
the Government of President Calles is less firmly established than 
it was six months ago. 


ECONOMIC CONDITIONS IN MEXICO. 

Turning to the economic position of the country, it is unfortunate 
that the price of silver should have fallen so heavily in the last 
few weeks. The mining of silver is a very important business to 
Mexico, which not only gives much employment, but brings in a 
large revenue to the State, and provides one of its most valuable 
exports. The large amount of imported cereals which we are 
carrying, and hope to carry, is an unsatisfactory feature. Mexico 
is a country of great agricultural possibilities, and could easily 
produce under settled agricultural conditions more than enough 
to feed herself. On the other hand, the Government finances 
would seem to be well managed and in good order. According to 
figures recently published by the National Bank of Mexico, the 
public revenue is showing a comfortable surplus over public ex- 
penditure, and it is most satisfactory that the payments to the 
International Committee of Bankers are being regularly main- 
tained. 


GENERAL MANAGER’S CABLE. 


I will now read a cable from our general manager :— 

‘** Dispute between State and Roman Church still unsettled. Boy- 
cott by devout of amusement and luxuries, and their determined 
restriction of unnecessary expenditure, though weakening still 
continues ; consequence great loss to commerce, and almost ruin of 
small shopkeepers. Many large orders on Europe and United 
States cancelled by importing houses, and effect on us will be 
felt later unless situation improves. Passenger traffic, specially 
pilgrimage, greatly curtailed. Maize, wheat, coffee, sugar cane, 
and tobacco crops prospect normal; imports of wheat from United 
States continue, and we have secured movement 300,000 bushels. 
Fruit traffic increasing. Silver fell to 20 per cent. discount 
end last month, but has again risen to 5 per cent. owing, it is 
reported, to the energetic Government action, otherwise situation 
would have been very serious for us. Am discharging 375 men 
from workshops end of year at cost of three months’ pay totalling 
about 220.000 pesos. Reported National Railways of Mexico about 
to take similar action. Hope to install co-operative system in 
Vera Cruz shortly, which ought to attract imports and benefit us. 
Trains running punctually and general situation normal.” 

Although he takes a somewhat gloomy view of the prospects 
of business, you will observe that he expresses no anxiety as to 
the general situation. The news which he gives with regard to the 
further reductions in the shops is most satisfactory, and I think 
that he is entitled to our warmest congratulations for having 
brought the long and anxious negotiations with the Unions to 
this successful conclusion. The ultimate savings to the company 
should be in the neighbourhood of £80,000 per annum. I should 
perhaps explain that the co-operative system in Vera Cruz of which 
he speaks is, to put it shortly, a glorified system of piece-work 
under which, though the men may work harder than they now do, 
they should earn much more money. It is a system which has 
been worked very successfully for some years past at the rival 
harbour of Tampico, and has given great satisfaction to the public. 
The report and accounts were unanimously adopted. 
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BWANA M’KUBWA COPPER MINING COMPANY. LIMITED. 
VAST POTENTIALITIES—CAPITAL PROPOSALS. 

The ordinary general meeting of the Bwana M’Kubwa Copper 
Mining Co., Limited, was held, on the 7th imst., at Cannon street 
Hotel, London, Mr Edmund and 
director) presiding. 


Davis (chairman managing 


The Chairman, in moving the adoption of the report and 
accounts, said: As the Bwana Mine is now developed many years 
ahead of the capacity of the plant, development is being practically 
concentrated on the N’Kaua and The results 
obtained are far in excess of any of our expectations, and are 
so satisfactory that it has become necessary to provide additional 
funds at a much earlier date than was originally contemplated, 
so that the N’Kana property may be developed rapidly and brought 
to the preduction stage as soon as possible. This is of very great 
importance from the point of view of the eventual increase of 
the capacity of the Bwana plant. Our intention is, subject to 
the continuance of satisfactory developments on the N’Kana, to 
arrange for the construction of a line about 33 miles long from 
the Bwana plant to a central position on the N’Kana property. 
Given satisfactory railway rates, a further plant to deal with the 
N’Kana sulphide ores will probably be erected at Bwana, so that 
we may avoid the duplication of metallurgical plants and reap 
the benefits of centralisation in the way of lessened overhead 
charges and technical staff. 


its extensions. 


The N’Kana and extensions have now been proved over a 
length of 7,740 feet by means of shafts sunk at intervals of 
800 feet, all of which are down 100 feet. 


Tonnage is being proved at a rapid rate. At the mid-year, 
work on the Shapatu extension of the N’Kana lode indicated 
500,000 to 600,000 tons of oxidised ore averaging 5.4 per cent. 
copper, and on November sth the extensions reserves were esti- 
mated at 810,000 tons, averaging 5.1 per cent. copper (including 
dilution) based on ore 100 feet depth, 35.8 feet width, and 3,390 
feet length. 


Present developments being so satisfactory, we may have to give 
early consideration to an increase in the capacity of the plant at 
Bwana to 1,500 tons per day. 


This would consist of 900 to 1,000 
tons from the Bwana mine and 500 to 600 tons from N’Kana, and 


should result in a production of about 20,000 tons of copper 


per annum. We have reserved N’Kana and its extensions, as 
well as five miles on each end, exclusively for very active de- 
velopment on our own account, the area thus reserved being about 
70 square miles and we have made an arrangement with the 
selection irust group, with which Mr Chester Beatty is so inti- 
mately connected, to prospect the outside portion of our grant. 
They are to expend certain amounts on prospecting, and we not 
only retain a one-third free interest in any discoveries, but also 
have the right to find up to one-third of the capital which may be 
raised by any company and/or companies which may be formed 
to acquire any property covering any ore discoveries made. We 
have accepted a 5 per cent. interest in this business. 

We have received a cash payment of £25,000 in connection with 
this transaction, and have sold the mineral rights over about 1,665 
acres for £25,500 cash, of which we had previously received £s,0c0, 
and have now received the balance of £20,500. In addition to 
these transactions we have given an option on a block of claims, 
for which we have been paid £5,000. The option holders are to 
expend {£10,000 between now and November next. Should they 
then wish to extend the option a further £10,000 will have to be 
spent in the following year and £s,o00 in the succeeding six 
months. If the option is exercised we are to receive £25,000 in 
cash and £25,000 in fully-paid shares in a company with a capital 
of £200,000, of which £40,000 is to be for working capital and 
£50,000 to’ be held in reserve. 


We originally paid £60,000 in cash and £143,750 in fully-paid 
shares, making £203,750 for the N’Kana grant. In connection 
with the two sales referred to we have received {£50,500 in cash 
and if the further option to which I have referred is exercised 
an additional £25,000 in cash, bringing this total up to £75,300, 
and also {£25,000 in shares in the contemplated company. We 
retain the N’Kana area of about 7o square miles, which, in our 
opinion, is alone worth the whole issued capital of our company. 


We also retain a one-third interest in any further discoveries 
made. 


With regard to finance they were proposing to increase the 
capital from £1,500,000 to {2,000,000 by the creation of 2,000,000 
shares of ss each. Of those they had arranged for the under- 
writing of an issue of 400,000 shares to be made to the share- 
holders at the rate of r in 15 at 7s per share. There would thus 
remain 1,600,000 shares in reserve, which, in the course of time, 
should prove ample to provide funds required in connection with 
a sulphide plant, and for additions to the Bwana plant, and should 
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at the same time give them the necessary capital to retire the 
£200,000 of outstanding notes. 
The report and accounts were unanimously adopted, and the 


c te er ale ¢ 
resolutions with regard to the increase of capital were also pas 


NEW MODDERFONTEIN GOLD MINING COMPANY, LIMITED. 
RECORD RESULTS FOB THE YEAR. 


The twenty-ninth ordinary general meeting of shareholders of 
the New Modderfontein Gold Mining Company, 
held in Johannesburg on November 4. 

The Chairman, Mr A. W. Rogers, in moving the adoption of 
the report and accounts, after referring to the retirement from the 
chairmanship of Sir Evelyn Wallers, said: I am sure you will 
agree that the results for the year are extremely satisfactory, new 
records having been made in tonnage crushed, in gold recovered, 
in profit, and also in footage developed. 

The net profit for the year amounted to £2,037,575, and thus 
for the third year in succession we have established a record in 
this respect. After adding the balance of £363,236 unappr 
priated at the commencement of the year and £1,919 in respect 
of forfeited dividends, we had a total of £2,402,730 to the credit 
of appropriation account. 


Limited, was 


Dividends Nos. 39 and 40, amounting 
in all to 110 per cent., absorbed 41,540,000, Government and 
provincial taxes amounted to £283,190, and capital expenditure 
on shaft sinking and equipment was £133,378. The unappro- 
priated balance at June 3oth last was £423,961—an increase of 


£60,725 over the amount unappropriated at June 30, 1925. 


INCREASED TONNAGE MILLED. 


The tons milled for the year amounted to 1,532,000, an average 
of 127,600 per month—an increase of 4,400 a month over 
previous year. The working profit was £1,992,527. This was 
£54,000 more than in the year before, although the average price 
of gold was about 2s gd an ounce less than in the year 1924-25. 


the 


The yield for the year averaged 10.243 dwts, an increase of 
slightly over 0.3 dwt. ‘This yield is the result of 
further progress in cleaner mining, in stoping operations, and in 
a higher rate of sorting. stoping width during 
the year was 52.9 inches, as compared with 59.4 inches in the 
previous year, and the percentage of sorting on the surface was 
20.6 per cent., as compared with 18.2 per cent. in 1925. 

Working costs for the year averaged 17s 1od per ton milled, 
which was an increase of 9d per ton on the previous year. In view 
of the narrower stoping width and increased sorting an increase 
in cost per ton milled was not unexpected, especially when regard 
is had to the fact that there was a large expenditure incurred for 
ore transport and stoping equipment, and that the additional 
facilities for sand-filling mentioned last year were provided. 

The development footage was again increased, the total for the 
year being 43,244 feet, as compared with 41,412 feet in the pre- 
vious year and 29,044 for the year ended June 30, 1924. Out of 
the total amount of development, 20,175 feet were sampled on the 
main reef leader, of which 16,390 feet exposed payable reef, with 
an average value of 662 inch-dwts. A considerable amount of 
prospecting work was also done in the upper leaders in the north- 
west section of the mine; 3,148 feet exposed payable reef, giving a 
value of 72 dwts over a width of 4 inches. The payable ore 
developed during the year amounted to 2,278,900 tons of an average 
value of 8.9 dwts per ton. 


inc reased 


The average 


ORE RESERVES. 

A revaluation of the ore reserves was made as at June 30, 1926, 
with the result that the estimated quantity at that date was 
9,289,800 tons of a value of 8.6 dwts over a stoping width of 54.5 
inches. This compares with 9,090,100 tons at June 30, 1925, valued 
at 8.5 dwts. Included in the ore reserves are 854,100 tons of a 
value of 6.8 dwts not at present available for stoping. The aver- 
age width upon which the ore valuation has been calculated was 
54.8 inches, as compared with 61.5 inches for the previous year. 
It will be noted that, although the stoping width has been reduced 
so substantially, the tonnage in the reserve has been increased by 
nearly 200,000 tons, while the average value shows an increase of 
o.1 dwt. 

No. 2 circular shaft has been equipped to deal with development 
rock, and all the rock from the development done from this shaft is 
being hoisted through it. The permanent winding equipment 1s 
being installed as rapidly as possible, but owing to the industrial 
disturbances in England the delivery of the engine has been de- 
layed. It is hoped, however, that the erection of this will be com- 
pleted about the end of the financial year. 

Capital expenditure for the year has amounted to £133,378. 
The programme for the current year entails an expenditure of 
about £200,000, almost entirely for the completion of the equipment 
of No. 2 circular shaft and other work connected with the transfer 
and treatment of ore from this shaft. When this work is finished 
we do not foresee any further capital expenditure of magnitude. 
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CURRENT YEAR’S RESULTS. 

The results for the first quarter of the current financial year have 
more than maintained the average of the results for the year we 
have been discussing. The average tonnage crushed has been 
132,000 tons per month, and the working profit has also shown an 
increase. Development results during the same period have been 
satisfactory, 3,395 feet having been disclosed on the main reef 
leader over an average width of 19 inches, of a value of 39.3 dwts. 
This is equivalent tc 747 inch-dwts 

I think it cannot be gainsaid that the results which I have been 
privileged to describe to you to-day are very gratifying. In a 
very great measure they are due to the unceasing efforts to im- 
prove mining n.cthods. There has been a marked improvement in 
the drill steel available for use underground, which at the New 
Modder has now reached a high standard of perfection. In de- 
velopment the footage advanced per machine shift during the year 
under review shows an increase of 33.6 per cent. The recent im- 
provement in stoping efficiency is equally marked, the fathoms 
broken per machine shift for the month of June, 1924, 1925, and 
1926 being 1.50, 2.96 and 3.37 respectively. 

While the greatest possible credit is due to the management of 
the mine for the improvements that have taken place, a very large 
proportion of the benefit attained is undoubtedly due to the work 
done by the research organisation of the Central Mining/Rand 
Mining Group, who are able to carry out investigations and 
research on a scale which would not be practicable for any single 
mine. Considerable progress has been made during the last few 
years, and it 1s expected that further benefits will be derived from 
continued study. 

Mr S. Alexander seconded the motion. 

There being no questions, the motion was put to the meeting 
and carried unanimously. 

At an extraordinary meeting which followed a motion for the 
purpose of amending the articles of association in respect of the 
directors’ fees was put and carried unanimously. 


DJASINGA KUBBER AND PRODUCE COMPANY, LIMITED. 
CHAIRMAN CONFIDENT OF THE FUTURE. 


The sixteenth ordinary general meeting of the Djasinga Rubber 
and Produce Co., Limited, was held, on the oth inst., in the 
Council Room of the Rubber Growers’ Association (Incorporated), 
2, 3 and q Idol lane, London, Mr Eric Macfadyen (the chairman) 
presiding. 


Mr J. Mitchell Thom, 
Harrisons and Crosfield, Limited), having read the notice convening 


representing the secretaries (Messrs 


the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: Our rubber crop amounted to 1,000,561 lbs for 
the twelve months. As the whole planted area, except about 700 
acres, is Old enough to be tapped, this represents a low average 
yield. 
the chair in my absence in Java, that most of our rubber is 
planted in soil which has carried previous cultivations, and 
compares poorly in natural fertility with virgin land. The growth 
and general appearance of trees is quite good for six or seven 
vears, but, after being tapped for some time, their condition begins 
to fall off, bark renewal proves slow, and, unless the future is 
to be seriously prejudiced, it becomes necessary to follow a highly 
conservative crop policy. The future of our estatés in this respect 
has, as you have repeatedly been told, for some considerable time 
been the subject of earnest consideration by your directors. Four 


You were reminded last year by Mr Miller, who occupied 


or five years ago we embarked upon a policy of building up our 
soil by means of green manuring which we knew must ultimately 
improve its condition, and we have since been conducting various 
experiments, at first on a very small scale, with a view to testing 
the possibility of more rapid amelioration by means of chemical 
manuring. On the strength of the results obtained, your directors 
have felt justified in authorising an extended programme of 
manuring during the current year, and, while we cannot look for 
any increase in crop for the current year, during which prudence 
demands the continuance of highly cautious tapping methods, we 
look with confidence to the gradual but progressive rejuvenation 
of our soils and a steady return to normal outputs in future years. 
FORWARD SALES. 


The price realised for our rubber was better by 1.36d than for 
the previous year. For the current year I cannot, of course, 
prophesy as to the price of rubber, but we have sold forward 
275,300 Ibs, out of a total crop which we again estimate at 
1,000,000 Ibs, at prices which look well on the present market, 
averaging approximately 2s 3jd per Ib. We have also sold 
35,840 Ibs for delivery out of next year’s crop at an average of 
2s 8.19d. The slight increase in f.o.b. cost of 0.48d is accounted 
for by necessary provision for Java income-tax. During the current 
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year we must anticipate some increase in cost owing to the 
manuring programme, the benefit of which we cannot expect to 
realise in increased crop during the period, though we fully believe 
it will be more than compensated for as time goes on. 

Our tea estate, thanks to good forward sales, was again a 
scurce of some small profit in spite of a poor crop. Labour was 
not too plentiful, but the main cause for the disappointing output 
was the after effects of a protracted drought, followed by several 
attacks of helopeltis and red rust. With a normal crop last year 
we should have done very well out of tea, but a crop of 312,732 lbs 
from an area of 1,672 acres all mature inevitably means a high 
cost per lb. The cost, 1s 0.54d per lb, compares with a price 
realised of 1s 1.84d net—equivalent to, say, 1s 4.12d London landed 
terms. After last year’s experience we do not care to estimate for 
more than 385,000 lbs in 1926-27. I cannot put forward even this 
figure with much confidence, although if we come off lightly in 
the matter of pests we should exceed it. To the end of November 


the crop harvested was 186,277 Ibs, against 130,426 lbs to November 





last year. 
PROMISE OF IMPROVED RESULTS. 


I have thought it right to explain very candidly the special 
difficulties this company has to contend with, but I should be 
giving a false impression if I did not add that I came away from 
Djasinga nine months ago with a conviction that, agriculturally, 
we had turned the corner, thanks to the good work of the men 
on the spot, and that with liberal financial provision for every 
hopeful development in cultivation, the future contains a promise 
of improved results. And I would like once more to remind those 
of you who may be taking stock of the value of your holdings 
that, provided the Ned. Indies Government adheres to its policy 
of expropriating freehold lands, Djasinga is bound one day to 
receive a substantial sum by way of compensation on this account, 
which amount, when we get it, will be available for investment in 
new plantings, from which, in due course, the earnings of the 
company should be augmented without corresponding increase 
in share capital. 

In spite of the difficulties which I have stressed, the profit for 
the year amounted to £42,232 18s 4d, to which has to be added the 
amount brought forward of £13,235, making a total of £55,467 
18s 4d. Out of this we recommend writing to general reserve 
£5,000, and paying an increased dividend of 8 per cent., absorb- 
ing £35,290 18 7d, which will leave an increased carry-forward of 
435,177 16s gd. 

Mr Noel Bingley seconded the resolution, which was carried 
unanimously. 





PETER WALKER (WARRINGTON) AND ROBERT CAIN AND 
SONS, LiMiTED, 


BISHOP OF LIVERPOOL’S BILL. 


The fifth annual general meeting of this company was held, on 
the roth instant, in London. 

Sir Charies A. Nall-Cain, Bart. (chairman and managing 
director), said that the profit had fallen from £607,566 in 1925 to 
£570,057—a figure slightly less than the 1924 result. The directors, 
however, recommended the maintenance of the ordinary dividend 
at g per cent. for the year, the transfer of £50,000 to reserve, and 
the usual grant to the staff benefit fund of £3,000, carrying 
forward £48,822 as against £45,710 brought in. The falling off 
in profits arose from the cessation of work in the coalfields, follow- 
ing the general strike in May _ last. The consolidated 
balance-sheet showed that properties and investments now exceeded 
£11,000,000. During the year they had acquired, through Peter 
Walker and Son, Warrington and Burton, Limited, three addi- 
tional concerns—namely the Oldfield Brewery, of Wigan, Airey’s 
Brewery, of Wigan, and the business of Messrs Richard Barker 
and Co., of Huyton. The additional barrelage of some 150 licensed 
houses so acquired was substantial, and would prove useful in 
reducing the production costs at Warrington. The reserves now 
totalled £817,000, and the balance of the combined profit and loss 
account appeared in the balance-sheet at £289,787 as against 
£268,073. The balance of profit for the year was £820,413 as 
against £903,664, a decrease of £83,000. The amounts transferred 
to reserve were £70,000 as against £130,000 last year, while the 
amount which would go forward was £159,037 as against £142,824 
brought in. 
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As to the immediate future, two months of the current year had 
passed in the shadow of depression, but he was pleased to say that 
there were already signs of improvement, which the directors 
hoped would continue. Outside and politically there was little to 
comment upon, except that a Liquor Control Bill had _ been 
deposited in the House of Lords by the Bishop of Liverpool. To 
all intents and purposes it was practically the same Bill as that of 
the Bishop of Oxford, which was defeated in 1924. The essence of 
the Bill was that the brewery trade should commit suicide and 
incidentally pay for the rope. He repeated what he wrote to the 
shareholders in 1924 in calling their attention to the former Bill: 
“‘ If the property rights of brewery shareholders are to be treated 
in this confiscatory fashion, precedent would be set, and there 
would be no logical reason for not accepting the confiscatory 
principle in the case of all other kinds of property.”’ 

The report and accounts were adopted. 


STRAND HOTEL, LIMITED. 
RECORD RESULTS FOR THE YEAR. 


The ordinary general meeting of the Strand Hotel, Limited, 
was held on the roth instant, at the Trocadero Restaurant, London. 
Major M. Gluckstein (the chairman) said, in the course of his 


speech: I am able to place before you the report 


of another 
Satisfactory year’s business. 


Although the latter half of the period covered by the accounts 
has been exceedingly unsettled, and the conduct of business 
generally rendered difficult, I am very pleased to tell you that our 
turnover and the profit resulting therefrom have exceeded those of 
any previous year. If you will kindly turn to the report, you will 
see that the profit, after charging all expenses and making the 
customary provisions, amounts to £112,216, an increase of £867 
over that of last year. When the balance brought forward from 
last year is added the sum to be allocated amounts to £122,608. 

We now propose to pay on the participating preferred ordinary 
shares a dividend at the rate of 15 per cent. per annum, making, 
with the interim payment, a dividend on these shares of 11 per 
cent. for the year; and on the deferred shares of a sum equal to 
that distributed on the participating shares. 

The accounts disclose the very satisfactory position which the 
company occupies. During the past year our turnover continued 
to expand, and this fact is, I think, all the more gratifying when 
it is remembered that the trade of the country during the latter 
half of the company’s financial year was so seriously hampered 
as a result of the general strike and the coal dispute. The reason 
of your company’s continued prosperity is that its hotels do repre- 
sent exactly what the public looks for in hotels to-day, and the 
steady demand for our rooms is not, therefore, surprising. 

Last year I referred to the preparations we were making for an 
extension of the present Strand Palace Hotel, which will ulti- 
mately occupy an entire island site. Negotiations have neces- 
sarily been protracted, but I am pleased to inform you that a 
building agreement with the Crown has now been signed, and I 
hope that before our next annual meeting work will be well in 
hand upon a portion of the site. In addition to the main hotel 
extension, our building scheme includes, as I outlined last year, the 
erection of new staff premises as an annexe to, and connected with. 
the Strand Palace Hotel, and this work has recently been com- 
menced. 


The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 


Funded Debt .......6.. 
Term. Annuities ........ 
34 % Conversion Loan,. 
44% Conversion Loan .. 
34% War Stock ........ 
44% War Stock ........ 
4% and 5% War Stock.. 
Nationa! War Bonds.... 
4% Funding Loan ...... 
4% Victory Bonds ...... 
Treasury Bonds ........ 
Exchequer Bonds ...... | | 5 
Nationa! Savings Certs... | S75 | 37 
Other Debt* 1111 | 1,111 
American Loan (Anglo- 
French) cece 02 51 
Treasury Bills ...... 


| 1,107 
Temporary Advances .. 


243 
654 | 8,033 
Other Capita! Liabilities) 57) 46 


565 | 671 
139 | 166 
7.558 | 1687 
%| 74 


7,633 | 7,761 








Total Liabilities......| 711 8,079 | 7,721 '7,812 | 7,707 7,666 | 7,787 


* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Dec. 5,°25. Mar. 31,’26. Dec. 4,'26. 
Outetanding— £ £ £ 


Advances by Bank of Engiand 15,500,000... S <e 
Advances by Public Deptmts. 141,126,000.. 139,441,000 3 
Treasury Bills Outstanding .. 644,961,000 .*564,855,000. .*671,510,000..+ 1,915,000 


Total Floating Debt ...... 801,606,000. 704,296,000. 830,911,000. + 43,815,000 


* Includes £61,000, the proceeds of which were nov carried to the Exchequer 
within she period of the account. 


Movement 
Week ended 
Dec. 4, '26, 

£ 


11.500,000 . + 11,500,000 
147,901,000 .+ 40,400,000 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EX\‘'HEQUER. 


| : | Total Receipts into 
Estimate the Exchequer from 


|Apl. 1, 1926, Apl. 1, 1925, 
to | to | 
Dec. 4, Dec. 5, | 
i a 1925," | 
zg | 


RECEIPTS, —\ 
Week | Week 
Ended | Ended 
Dec. 4, | Dec. 5, 
19/6. | 1925, 

£ | £ 


(See Note) 


Balances in Excheguer £ 
on lst April :— 
Bank of England... 
Bank of Ireland.... | 


b,080,249, 5,341,778). - 
616,684) 1,215,322, ws] 
~~ 6,556,933) 6,557,100. a 
72.074.%0 70,210,000 2,117,000 
90,800,000, 90,610,000 1,431,004) 
6,834,000 5,998 000 . ! 
41,450,000, 39,666.000 1 120,000, 
cae 13,150,000 14,690,000 440,009 
Dut 
= 150 ooo! 190000 —«:10,000 
96,618.000, 118.315,000 1,817,v00, 
25,550,000 3u,700,000 310,000! 
2,780,000 7,630,000 1" 
38,900 0u0! 38,000,000 
820.000, 740,000 


15,320,871, 10,337,413 


18,528,293 8,205,149 
13,429,424, 24,435,021 
434,404,588 453,898,083 
440,961,521 465,455,603 

| | 


REVENUE. 
Somes -- seseeee oeosese 
xcise.. 
ow Vehicle Duties .. 
Estate, &c., Duties...... 
3tamps .....---eee- 
Uand Tax, House 
& Mineral Rights Duty 
Property & Income Tax 
Super-Tax ........--+++- 
@xcess Profits Duties, &c. 
Corporation Profits Tax 
Post Office. ......seeeee- 
Orown Lands..........- 
Receipts from Sundry 
Loans .. ...--- 
Miscellaneous— 
Ordinary Receipts.. 
Specia) Receipts.... 
Revenue,.....sesecccess 
1, inc. Balance .... xa 
Total, "WITHER RECEIPTS. ! 
Temporary Advances Repaid— | 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
Act, 1904 
Under the 
ance Acts, 1921] ...........ee008 - 
Vioney Raised by Creation of Debt— 
(a) For Capital Expenditure Issues ° 
Under the Telegraph (Money) 
Acts, 1924 and 1925...... 


2,030,000 
1,846,000 
1,010,000 

270,000 


3,688,000 
490,000 
160,000 

1,000,000 

1,476,159 


157,454 311,156 
690,000) 1,252,332 


os 13,543,647 


~ 824, 750.000) 


73,782 
1,390,000! 


73,782 
388,000: 


sees 


| 
5,450,000} 5,950,000) 
Under the Housing Act, J914 .. oe 6,000 
Under the West Indian Islands } 


1,740, eo 


48,150,000} 42,750,000 
' 
130,000. “ 


160,110) 1 37,925 11,46: 11.224 
9,901,981. iB 


in 299,785 __ 43,007 
2,698,068,993! 2,724,528,519 117,873,830/114,070,878 


(Telegraph) Act, 1924 3,779 20,071 
By Exchequer — — the | 
Capital xpenditure (Money) 
Act, 1904 : : “ 777,200 “ 
'b) Under the Unemployment In- 
” surance Acts, 1921 13,672,431 1,715,000 
I : ' 

Ce) ro iveasury Bills ....+e+eeeee+« | 1s 761,138,000) 1,705,342,000 56,227,000) 49,598,000 
By $% Conversion Loan ...... a 55,619,560 7,525,000 
By National Savings Certificates | 19,850,000, 2.,650,000 500,000} 600,000 
By Nationa ae ai bensens 20! . os ‘“ 

By Treasu onds, oe | 
By 4% coaeap Bonds, 1931-33 3,512,150 5,055,707, 
(@) Ways and Means Advances .... 7 460,781,000 
Repayments 
in respect of Cunard Loan 130,000) 
In respec of issues under Land 
Bettlement (Facilities) Acts, 1919 
and 1921 - once 
In respectof Issues under Section 
59 (4) of the Finance Act, 1920 .. oe 
Interest received under Section 59 
(5) of the Finance Act, 1920...... 
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EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
meet t Payments from 


Estimate » | 
for the Year, 
27 














| _1926- | --—— I 85908, ey 
(including Apl. % 1926,/Apl. 1, 1925,) Week Week 
Bupple- | _ to Ended niee 
| — | Me 4, a ba | De a 5 in C5, 
eure ee 16,” Sel . | _ = 
1 Debt Services— | 
ee ie Pea uae ca | 304,000,000! 252,617,366} 247,515,534) 46,530, 595) 46,213,599 
Sinking Fund . | — 60,000,000 20, 339,228) 26, 0+9.686) 407,763) 390,547 
Road Fund ............ ey 5,910,044, £,251, om ate ap. ye 
ts to Local Tax-| | 
Pofmnteto ie &c. ..| 14,100,000) 7,475,580 7,578,390 119,953, 
Pp ents to Northern) | | 
‘Deen Exchequer ..} 5,200,000} 3,525,194 9967, £26 75,000 75,000 
Land Settlement ...... - | . | "292.0 | 3,4il 
“Soe — ad 2,600,000) 1,524, 020) _ 1,579,612! 17, 204 21,108 
Supply Services ........| 425,872,000 | 273,712,257 269, 1725609 8,850, 000) 7, 7,250,000 
Expenditure............ 829,272 ,000| 564,003,689, 561,000,589 56,000,335} 53,953,665 


OTHER ISSUES, 
Temporary Advances— | 
Interest on Exchequer Bonds under| 
the Capital Expenditure (Money)| 








St Matis ttnbhahécerseennns 73,782 73,782) | . 
Under the Unemployment Insur.| 
ance Acts, 1921 ................ 0 14,052,431) 1,745,000) 380,000) 30,006 
comees to a mare nditure— | 
jJnderthe Telegraph (Mone rma 
1924 and 1925.....-.. ... -.....|  7200,000| 7,900,000 550,000, 
Under the Housing Act, 1914 . aeeeus | °* 6,000) oa | on 
Under the West Indian Islands | 
(Telegraph) Act, 1924... . .......) 5,773 20,071) 
Under the Capital Expenditure 
(Money) Act, 1904: -- Exchequer| | 
Bonds paid off, él, 553, 300; less) | 
paid off by th National Debt' | | 
g to earnest nara é 777,200 *° | | °° 
nemployment Insurance Acts, 1921— 
Repayment of amounts borrowed .. 388,000 1,399,C00 120,000 
Redemption of Debt— 
Treasury Bills ........seceeeeesee«, 11654,935,000) 1,655,980,000) 54,365,000) 51,325,000 
Principal of National Savings Cer. | 
Bcc. gs Cer. 550.000) 20,350,000] 650,000] 550,000 
ee «+ | a! | 
Principal of National War Bonds i 
at’ aa... 066060546 0gSeeeNCSS 804s e | 8,544,789) “ss 
Principai of Treasury Bonds paid off . | 23,645,865 “| 
Ways and Means Advances Repaid’ 431,992,006 470,74C,000) 6,260,000 8,265,000 
2,698,575,881 2,731,502,763 118,195 1339 114,243,665 
Balances in Exchequer— Dec. 4, '20. | Dec. 5, ‘25. [In.or Dec ator Week. 
Bank of England s....c.cccseceeeee, 978,166]  2,016628/— 81,2411 + 15,307 
Bank of Ireland ..............s22, 914,946) __1,003,088|— 240, 64 188,034 
Total ....--ceee--ceseceees eae ~~ 2,493,112), __ 3,025,752 |—_321,505|— 172,787 





Nera, —Bedget Estimate as in H.C. 69 of 1926. 
Treasury, December 6, 1926. 





CURRENCY NOTES ACCOUNT—(000's omitted). 


1) 























lo 2 Eg ae Redemption Account. 
| eeu Ow) 
| $22 | 65] -galmaal2aleca 8 €E 
pate, = | $25 | £22) 52 | o Fs | pancot |Selzeu,|3 3E 
| Ste | Oe 8!) 55 1625 | England|Ss\23scjee~s 
|4$3)/6°< gO | oss sates. SS\SeSsle "ae 
[wr of) FO 2 Mm Ag 
 - | & - 6 £ £ ie ae. 
285,616 12,318 7,000] 27,000 22,450 17:3 241.294 190 
286.503 12,516 7,000! 27,000 22,460 | 17°3) 242,446! 123 
282,784 12,40) 7,006| 27,000 22,450 17:5) 238.595, 140 
299,070, 12,571 ad 27,000 22,450 165) 255,052) 159 
281,538, 11,908 7,000! 27,000 22,450 176! 236,867) 13 
290,316 12,472 7.000! 27,000 22,450 |17°0! 246,198! 140 
285,592 12,227. 7,000} 27,000 22,450 17:3) 241,185! 184 
296,261 12,812 7,000) 27,000 26,950 (18:2) 248,111 132 
| 
284,256 11,882 7,c00!| 27,000 26,950 | 18:9! 235,076 112 
June 24.......e0002 | 292,278 12,265 7,000) a 53,950 18°5) 243,474, 119 
Bept. 30....cccceeee 293,004 12,555 7,000 56,250 (19° 1! 242 188 121 
Deo, 30 ....ceeeceee 296,777) 12,551 7,00) 56,250 | 18°9) 245,896, 192 
1926 | | 
Mar. 3l...cccccccee | 295,337; 12,226) 6,550) 56,250 | 19:0! 244,585, 178 
Tune W...ccccccece 294,036 12,567 6.550) 66,250 19 1) 243,667, 136 
ae eee 287,858 12,295 6,300! 56,250 |19°5) 237.467/ 136 
Dec. 1.......+..+. | 285,783; 11,813 6,300 56,250 196 234,863 184 
Dy cewwnssdves 289,414 12,030 6,300 56,250 | 19:4) 238. £22) 72 ; 


Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for }920 was fixed at £320,600,000, 

for 1921 at #317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,150,900, for 1925 at £248,145,400. and for 1926 at £247,902,500. 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Dec. 10, 
1926, and the total amount applied for was £55,855,000._ For bills at 
3 months, dated Monday, £98 17s 7d, and above in full. Tuesday 
to Saturday, £98 17s 4d, and above in full. The amounts allotted 
were in bills at 3 months, £38,355,000. 








| 























Amount Treasury Bills | 4% Treasury 
Date. cues | Applied at 3 Months Bonds. 
orem. | For. Average Rate. | Average Price, 
1926. | £ £ | €s8 4a £sd 
Oct. B..ceccececeees, 45,000,000 50,150,000 | 415 11°13 nil 
Oct. 15...ccccccccces!| 45,000,000 45,945,000 | 416 346 nil 
Oot. 22...ccccere aa 40,000,000 | 45,805,000 4 16 11:12 pil 
Oct. 29....ccccee ee 40,000,000 | 49,635,00C 417 106 nil 
Nov, S.ccccccccccces $5,000,000 | 49,490,000 417 769 nil 
Nov. 12.......- saeew 45,000,000 58,100,000 416 674 nil 
Nov, 19...cccccece 40,000,000 62,145,000 415 5°83 nil 
Nov. 26. .cccccccccese 45,000,000 | 67,660,000 414 416 nil 
DOR, Brcscccecsecss 45,000,000 | 56,245,000 | 413 4:23 nil 
Dec. 10........-- 40,000,000 55, 855,000 ' 411 691 nil 











Tenders will be received on Dec. 17, 1926, for Treasury Bills to be to be 
issued to the maximum amount of £40, 000,000. 


The Bankers’ Gasette. 





BANK OF ENGLAND. 
Week ended Wednesday, December 8, 1926. 
ISSUE DEPARTML1..T. 
£ £ 


Notes issued ........ 171,597,955 Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..151,847,955 


171, 587, 955 | 171,597,955 
— DEPARTMENT. ‘ 


Government securities 36,152,539 
Other securities ...... 68,725,121 
wide area 963,470 


Proprietors’ capital .. 14,553,000 | 
Rest ..... 3.280.923 | 
Public deposits*...... 8,805,503 | Notes 


Other deposits........111,585,201 | Gold and silver coin .. 1,385,750 
Seven-day & other bills 2,253 
138,226,880 | 138,226,880 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 

















Amount, Inc. or Dec. on | Inc. or Dec. on 
Dec. 8,1926. Last Week. | Last Year. 
£ £ | £ 
DE iccssee iti tevenbeasnseiuee | 3,280,923 | — 7,848 — 42,177 
Public Gaposits ....cccccccccssccces 8,805,503 | — 385.869 + 24,705 
III ook ce ccnccecsscascee | 111,585,201 |— 6,242,061 | — 8,640,340 
Government securities ............ | 36,152,539 |— 6,105,000 | — 18,214,987 
Other securities. ..........ccccccess 68,725,122 | — 947,805 P= 2,355,993 
NE os cie cupgnewukadecsidedwaas 35,349,220 | + 417,046 + 11,910,665 
OCS CITOUIRRIOR. 6.0 0c ccccccccccccece 139,634,485 | — 59,420 — 3,684,830 
MEM OE BENIGN 6 6ccccccccccaccccs 153,233,705 | + 357,626 + 8,225,835 
% of reserve to liabilities .......... 273% i+ 148% 1+ 113% 
j : ae Securities = 
coinana|Ceuation| —eeustles oiain | Reserve ana 
Date. | Bullion. | Bank Post| Deposits. Banking) oroutof | % of Reserve} 
| ° Biils) Depart- | Bank. to Liabilities.|3 
| ment. Ba 
1926. £ £ £ £ £ | £ |%\% 
Oct. 20 154,095,823 138,712,305 125,546,053 108,097,376 138, 000 out, 35,133,518, 28 5 
27 |152,814,940 139,069,400 122,606,011 106,809,136 1,26C,000 out} 33,495,570 273|— 
Nov. 3. (152,807,082. 139,537,365 122,226,842 106,901,562’ 28,000 out! 33 33.019,717 27 = 
10 152,060,534, 138,834,485 |120,801.594 105,576,781 727,000 out! 32,976,049 27 
17 152,999,634' 138, 109,000 120,700,173 103,830,340; 961,000 in | 34,640,634 28: = 
24 |152,974,616 138,004,975 124,634,409 107,698,730| 11 009 out 34,719,641) 27%; 
Dec. 1 152,876,073 139.6 3,905 127,018,634 111,930,465; 31,000 out) 32, 932° 174)2538|— 
8 153,233,705 139,634,485 120,390,704 104,877,660) 431,000 in | 33,349,220, 273\— 

















BANKERS’ CLEARING RETURNS (000’s omitted). 
Week Ending— Town. | Metropolitan. | Country. Total. 
1926. £ | £ £ £ 

January 1 to Nov. 24 ........ 31,652,379 | 1,491,468 | 2,540,939 | 25,684.786 
Bs. Bote ctvicceccasiecssces 795,618 30.59 | 49,364 875,041 

ildsstniincesececensen 682,621 | 36417 | 6,911 780,949 
soli ilaheesvimeesceinoeseceitamnteneiselicameniieaciea Y sci ES eee 
Total to date 1926............ 33,130,618 1,557,994 | 2,652,214 | 37,340,776 

Do WGTB. co ccccccces | 33,623,984 | 1,580,423 2,792,721 | 37,997,128 
Increase or decrease in 1926 { a | ne es ~ = cs ny = 
Total for year 1925 .......... 35,801,264 | 1,678,347 2,957,508 | 40,437,119 
Total for year 1924 .......... 35,038,605 | 1,594,114 2,900,145 | 39,532,864 
Increase ¢ or decrease i in in 1925 { * = 215. io ona ae M 19% ~ me 








PROVINCIAL CLEARIN G RETURN Ss. 


Aggregate Weekly 


! 
! 
| Month of November. | ‘Watals to Dec. 4 











| 1925, | 1926. % | 1925, 1926. 

Number of Working Daye 25 26 | ‘ ‘ 

BIRMINGHAM ..........| 11,275,000 | 10,392,000 |— r8 124,118,500 | 114,718,700 
BRADFORD ............ | 7,179,000 | 5,310,000 aa 

BRISTOL ................ | 4;684;000 | 4931,000 | + 53 56,905,000 | 55,461,000 
DUBLIN ..........-.....| Pe . .. | 249/248,100 | 231,440,700 
BE oesisacenascsons 4,293,000 | 3,895,000 _— 9-2) 50,385,200 | 43,221,100 
coax aan 3,889,000 | 4,764,000 | + 224/ 47,904,000 | 46,780,600 
LEICESTER ....... L221] _3)167,0C0 | 3,593,000 | + 13-4) 37,699,000 | _36,965.800 
LIVERPOOL ............| 38,254,000 | 34,750,000 |— 9:1/ 437,487,100 | 377,014,500 
MANCHESTER .......... | 65,776,000 | 57,124,000 |— 131! 760,969,300 | 638,796,100 
NEWCASTLE-ON-TYNE | 6,222,000 | 4,803,000 |— 228} 76,230,400 | 60,~12,000 
NOTTINGHAM .......... 2°718,000 | 2,747,000 | + 10 97,270,200 | 92,886,800 
SHEFFIELD ............ 4,158,000 | 4,359,000 |+ 48} 50,528,600 | 46,443,700 

ee 151.615,000 | 136,668,000 |— 9-8) 








OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Esthonia appeared in the 
Economist of October 23; Egypt in Noy. 13; Finland in Noy. 20; 
Canada, Bulgaria, Greec: and Russia in Dec. 4. 


NEW YORK wc RESERVE BANK.—In $’s (000’s omitted). 


- & | Nov. 27, Nov. 19, | Nov. 12, Dec. 4, _ 
71696. 1926. 1926. 1926. 1925. 
Total bills discounted .... 140,110 148,970 90,230 116,C40 187,760 
Bills bought in open mkt. 108,520 72,460 74,360 64.040 34,840 
Total U.S. Govt. securities 59,860 54,450 60,510 54,080 71,080 
Tota) earning assets ... 308,490 275,880 225,100 234,160 295,920 
Deposits — Member bank 
—reserve account. 885,560 832,130 853,120 839,260 868,830 
Ratio of total res. to dep. 
and Federal Res. note 
Hiavilities combined..} 795% 816% 849% 845% TI0% 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 





| 
Bank of National) 
Average Weekly Balances. Liv’rpo’l Barclays Coutts Glyn, | Lloyds |Midland|National| Provin- | es Wilt 
NovEMBER, 1926. an Bank, | 4 Co Mille | Bank, | Bank, | Bank, cial Bank, | Bank, | Total. 
Martins, |Limited. "4 ©- | and Co, |Limited.|Limited.|Limited.| Bank, Limite’, Limited | 
Limited. Limited. “™ - 
| 
| 


| | | 
echllacneth sina tomeshsnticeninialnainbimeesiimcsentinapen 
ASSETS. £ , & £ £ £ 
Goin, bank and currency notes, and | 
balances with the Bank of England ..| 5,955 33,982, 1,411 2,485 | 
Balances with and cheques in course of 


1 
£ £ | £ 
| i 
collection on other banks in the United | 


| | | 

EMME: <cccnbacsnssendeseoeeeeses | —agR05 8,395 601 1,042 | 8,353 | 12,899 149 7,082 | 8,283 1,059 49,676 
RD on cccceeknkeieeneeess ce cs . os “a ae cola ae ea ay 
Money at call and short notice.........., 3,860 | 24,142 , 1,536 3,436 | 18,115 | 19,806 4,141 16,641 | 27,286 2,796 121,759 
Bills discounted ...........ececeeeeee-, 2,936 | 39,612 | 1,124 1,128 | 52,075 | 43,928 | 2,478 | 34,689 | 42478 | 1,748 222.1596 
Tevestments .....ccccccccsccccccccccse| 9,702 | 56,290 | 4,256 7,577 46,149 | 38,638 | 15,638 | 38,218, 45,948 | 4,761 267,177 
Advances to customers and other accounts 35,062 ,157,712 8,809 9,188 189,313 | 197,840 | 16,504 136,687 132,760 | 19,256 903,131 
Liabilities of customers for acceptances, 

endorsements, &C. .....eeeceeeeeeeee 9,151, 15,138)... 1,370 17,732 | 35,613 106 9,329 11,036 | 1,511 94,986 
Bank premises account ............e00. 1,587 3,269 | 346 695 6,554 | 6,803 754 4,961 | 4,310 933 32,212 
Investments in affiliated banks ........ ‘be 6,061, .. -- | 6,583 |} 6,378 “ 2,754 | 2,992 aw 24,768 


ns 49,086 | 3,845 27,409 | 28,297 | 3,784 194,843 


| 


66,066 344,601 18,083 26,921 383,513 | 410,991 | 43,615 277,770 | 303,340 | 35,848 1,910,748 
Ratio of cash to current, deposit, and ———— ———— ————- ——___- —— —— 


EES cc .cccusbiascbesex bons 10°49 11:09 | 8:56 10°44 11°36 14:02 | 10°26 10:98 | 10°32 12-14 11:56 
LIsBILITIES, SS —————— | —! = 
SORE SRN GID 5 5 nn'cs60nesscsksseccoes 2,349 | 15,858 | 800 1,060 | 15,810 | 12,666 | 1,500 9,480 | 9,320 1,875 70,718 
Ec bskkesseseenseeecsenseus 1,850 9,250 | 800 530 10,000! 12666 1,320 9,480 9,320 1,300 56,516 
Current, deposit, and other accounts .... 56,716 306,355 | 16,483 23,780 | 339,972 | 350,046 37,470 | 249,481 | 273,652 | 31,162 1,685,117 
Acceptances, endorsements, &c........... 5,151 13,138 oe 1,370 (17,731 | 35,613 | 106 9,329 | 11,056 | 1,511 94,985 
Notes in circulation...........cccceeees ~~ oa oe i ee er ee ee ee 121 «oe 3,231 
Reduction of bank premises account .... ws oo «6|les 181 oo | we | we “>. os 181 
| 


a | — 











a 


66,066 | 344,601 18,083 26,921 383,513 | 410,991 


43,615 | 277,770 ' 303,340 ' 35,848 1,910,748 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). _ IMPERIAL BANK OF INDIA. —In rupees (000 s omitted). 


~ Dec. 3, | Nov 27, | Nov.19, Nov. 12, | Dec. 4, ~ ) Nov. 12, | Nov. 5, | Oct. 29, Oct. 22, Oct. 15, | Nov. 

RESOURCES, 1926. . 1926. | 1926. | 1925. ASSETS. } 1926. | 1926. | 1926, 1926. 1926. 1925. 
Total gold reserves | 2,829,630 | 2,851,090 | 2,841,760 | 2,742,610 | Totalsecurities ....| 20,24,41 | 20,77,18 | 20,80,71 —20,81,19 | 21,30,83 | 16,60,00 
Total bills discounted | 645,480 566,930 | 581,310 | 613,880 | Goans........eseee5-) 12,1893 | 11,9818 | ‘ 11,81,66 11,73,52 | 14,4613 
Bills bought in open mkt} 368,160 347,880 | 339,906 | 357,720 | Cash credits........| 21,€0,25 | 21,43,20 | 1 | 21,1532 | 21,17,05 | 30,43,96 
Total U.S. Govt. securities 305,910 | 299 3C8,130 | 300,370 | 339,439 Inland bills ........; | 5,15,15 4,58,08 | . §,22,44 459,71 | 5,04,72 
Total earning assets ... .| 1,322,110 | 1,225,530 | 1,224,180 | 1.352.480 Foreign bills......... 20,18 16,93 37,11 37,83 44,99 
Total resources .......... | 5,132,520 | 5,045,900 | 5,197,120 | 5,027,230 | 5,078,800 | Dead stock ........| 277,60 | 2,77,55 2,77,86 2,77,47 | —-2,76,95 
LIABILITIES. | | Bal.with other banks 5,76 15,41 | 10,90 7,68 | 10,17 
Federal Reserve notes in| | | Cash | 39,6952 | 36,86,15 | 43,40,12 42,40,21 40,49,04 | 22,71,73 

actual circulation ....; 1,771,630 | 1,774,050 | 1,750,280 | 1,750,790 , 1,742,710 LIABILITIES, | 

Deposits—Member bank— | Capital paid up ....| 62,50 | 6,62,50 5,62,50 6,62,50 5,62,50 | 5,62,50 
| 50 | 4,92,50 4,92,50 4,92,50 4,92,50 4,77,50 


' 
| : 
reserve account......| 2,257,170 | 2,202,410 | 2,238,210 | 2,218,650 | 2,235,790 | Reserve .......s00-.| 4,92, 
| 2,301,120 | 2,264,870 | 2,313,000 | Total deposits | 90,21,09 | 89,6419 | 94,0312  —93,60,93 91,°0.65 | 81,64,41 
| 
| 


3, 


Total deposits 2,32 nae | 2,262,310 : : 
345,220 345,200 | _ 334,710 | Theabove includes— £ £ & £ 


Capital paidinandsurplus| 344,770 344,750 ‘ £ 
Total liabilities 5,132,520 | 5,045,990 | 5,197,120 | 5,027,230 | 5,078,800 Deposits in Lond’n| 913 926 888 898 | 892 1,116 
Adv’nces in L’nd’n, 997 933 935 920 | 931 1,107 


Ratio of total reserves to 
deposit and Federal 


Reserve note liabilities Cash, &c., at other | 


k don! 7 | i 4 | 
combined ............| 722% | 733% 13°7% | 140% | 705% _ _Banksin London 37|_ 108 = : | = 


NETHERLANDS BANK,—In florins (000’s omitted). 
SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). Dec. <6, | Nov. 29, | Nov. 22, | Nov.15,, Dec. 7, | Position 
_ ; Assets. | 1926. 926. 1926. 1925. |May30, 1914 
ASSETS. Saas?’ | Stott Ohad Oftae* | Otsae’| a bts vnccacosssuses| aires | 417,871 | 418,010 | 418,313 454,385 | 163,09 

Gold coin and bullion... | 7,040| 7,083 8,031] 7,089 | Silver.. saan | an | fea) gee) eee 8.436 
Subsidiary coin | 175 176 | 178 50 eas eanae 382,530 | 372,620 | 379,807 | 443,708 153,504 

Bills discounted 6,900 6,849 6,630, 6,733 6865 | cq | | 
| otes in circulat’n. 846,245 849,859 833,709 852,938 | - 184 316,632 
eg on | —, FT Depesits ..........1 Meet| 29, gil | “2nai2| ‘25s  seas| S016 


| 

1,000 1,000 1,000} 1,000 1,000 

339 "339 "339 | "339 "258 a __ BANK OF JAVA. —In florins (000’s omitted). 
7,140 | 7,779 8,192 6,953 7,058 8,441 | Dec. 4, Nov. 27,|Nov. 20,\Nov. 13 

| 








| ’ | . 20, .13,, Dee. 5, | Position 
5,547 | 5,666 5,941 5,649 5,653) 5,819 se, 1926. 1926. | 1926. 1926. | 1925. 
Ratio ot cash reserves 


May 30,1914. 
| i , 
iti io... | Gold .....ceesecececeee} | 153,784 22,971 
liabilities to public.. | 523% | 513% 528% | 541% | 591% | 585% | Silver ...2ecscoln "} | 227,500 227,250 227,000 226,750 { “4275 23's 
Discounts, advances, and | 
BANK OF JAPAN.—In yen (000’s omitted) other investments...... | 142,150 148,300 |148,830 149,680 145,871| ‘77,567 
IABILITIES, | | | 
| Oct. 30, | Oct. 23,) Oct. 1 ; t. 31, _ Positi Notes in circulation.. .. | 328,500 327,090 | 331,500 | 337,000 352,539 109,499 
Assets | 1926." | 1926.” | a6.” | Yoie” | “toas-” gneso.1914. | Depositsand bills payabie | 73000 70.000 | 69.000 63500 36.564 11,250 
Cash and bullion.. | 1,131,546 | 1,132,471 | 1,132,507 | 1,132,450 | 1,126,539 | 221,320 | ~ cwice we = — Fn nee 
Discounts ........ 306,785 | 205,557 | "199,613 "222,64 F11990 | | 41,740 SWISS NATIONAL BANK.—In francs (000's omitted). 
ne — | et | 105,547 | 184,848 | 70,540 * ee | 30, | Nov. 23, l Nov. 15, Nov. 6, Nov. 30, l Position 
Notes .......-.0++ | 1,287,907 1,151,067 | 1,139,522 | 1,150,173 | 1,354,527 362,270 | gig “SS*T™ | 1926. | 1926. | 1926. | 1926. 1925. ' |May31,1914 
| Old.... eecceceee | 443,128 | 443,085 442,944 442,623 455,837 | 171,175 
Govt. deposits .... 576,559 | 627,150 | 640,885 | 651,195 | 644.100 87,340 | giver "| “geo. | “73101 | 72702| “72rd | “oceas T1115 
Other devosite.... | _70.544 | _ 74.752 | 72,771 | 74.216 | 70,046 |__—N440_ | A sceta @ ndvence | 327532) 308235 | 303,714 316,157 | 300,569 103,000 


BANK OF FRANCE.—In francs (000’s omitted). sets tn ameuiasn| 807,276 | 758,076 | 773,413 | 797,872 819,036 | 275,925 
en Seniesa acteatintee | Deposits 97,517 | 116,545 | 110,750 | 87.76 | 96038 | 33,750 
ctttEnn ghee ait | oils eee | age en 
pier ccin esd ation. “Sains | “ema | “aeaart | Rea | eszeso | porenanank aftteeion yor terea| iste | atti | etn | 
Discounts and advances .., 6,036,860 | 7,218,307 | 6,514,493 6,338,635 | 2,327,775 7 ; ‘ i 
} 
| 
| 








Gold and bullion .........0.e+ee+{ 1,754,959 | 1,754,722 1,736,976 1,207,262 
Advances 60 the Sate been 36,7 (00,000 [36,700,000 35,700,000 33,700,000 . Of which deposited abroad ...... 176,627 195921 179,993 "96,605 
. | Reserve in foreign currencies .... 18,405 349,661 412,538 402,420 
IEE cisesoresesccse ieee 53,294,365 53,351,798 55,262,726 49,536,001 | 6,811,875 | Bilis of exchange and cheques.,..| 1,286,298 | 1,280,908 | 1,347,982 | 1,649,738 
Government deposits......) 30,493 | 15,549 | 60,008 30,937 183,700 | giver and other coin ........ seve} 130,219 125,518 116,114 | 65,515 
Private deposits .....-....! 5,262,422 | 4,804,837 | 4,325,156 | 3,230.452 | _ 845.950 _| Notes of other German banks ....| 11,410 23,361 15,687 | 13,499 
Advances ...........- Sabsserseens| SELES 15,164 | 10,793 | 23,810 
NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). Investments.......cceccceseceeseoe| 91,108 91,280 91,274 | 221,631 
Other assets ; , | 581,447 791,555 711,302 578,378 
| Position LIABILITIES, 
Dec.2, | Nov. 25, Nov. 18,| Nov. 9, Dec. 3, | May 28, Reduced capital..... subbeneeesees 122,788 122,788 122,788 122,788 
ASSETS, 1926. | 1926. 1926. 1926 1925. | 1914. Increase of capital (shares not yet | 
Coin (gold & silver ib) (b) is8UCd) .....cccceres SeeieKees 177,212 177,212 | = =177,212 | ~=-177,212 
and bullion) .... wo | 1,089,388 1,088,965 | 1,070,964 395,207 | 322,650 | Reserve ..... supe eeeseSWnnceseeses 237,085 | 237,085 237,085 | 185,807 
Securitiest ........ 73,238 | | 509,681 512,903] 504,406 934,378 | 697,600 | Notes in circulation . 3,374,470 | 3,009,666 | 3,184,775 | 2,770,882 
LIABILITIES. ! Other daily maturing obligations .| 528,301 | 829,565 681,513 | 586,943 
Notes in circulatn.. + 1,768,704 | | 1,744,785 1,739,038 | 1,760,358 | 7,614,841 | 934,150 | Other liabilities .. 332,517 | 233,365 216,235 495,833 
Current accourts..| 205,897 ' 302,632 | 307,886 | 266.259 57.422 | 112,125 | —, Equal to one iiliten Steer anita aeene Mensemeest. 


t Including foreign securities from October 28. (a) 1 Belga=5 francs. The gold reserve is calculated in accoraance with the new legal prescription 
(b) In thousand francs. « of one pound of fine gold equals 1,392 Reichsmarks.” 
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NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
os | Nov %, | Oct. 30, | Sept. 50,, Aug. 31, | Nov. 30, | ~ Position ASSETS, ~ Nov. 30, | Nov. 23, | Nov. 15, | Nov. 7, | Nov. 30, 
ASSETS. | 1926. 1926, 1926. 1926. 1925. |May30,191 Metal reserve— 1926. 1926. 1926. 1926. | 1925. 
Coin and bullion ..{ 209,014 | 209,054 209,087 | 209,112 209,310 | 76,644 Gold tn coin,ete. .. 48,320 48,307 48,030 48,018 | 14,830 
Loans & discounts) 237,547 | 242,957 227,131 228,027 271,380 | 88,470 Foreign bills ...... 479,345 476,781 476,760 | 483,876 | 501,580 
Debtors abroad . 25,402 | 37,142 26,453 56,929 106.461 | 24,102 Other foreign billst.. 139,015 140,2i0 134,818 134,960 | 55,079 
Securities ..... eee 4, 733 | 4,862 6,287 | 6,303 7,255 11,988 Bills discounted .... 85,916 65,344 78,102 | 85,807 | 108,305 
LIABILITIES, : Advances to Treasury. 178,272 178,272 178,272 178,272 | 191,963 
Circulation........ 377, 767 | 334,522 377,377 | 376,468 433,532 157,266 LIABILITIES, | 
Deposits ....... 26 918 21,262 22,357 26,559 77,516 6,696 Share capital ........ 43,200 43,20) 43,200 43,200 43,200 
_ aaa 7 7 - Reserve tund ........ 4,552 4,552 4,552 4,552 2.679 
BANK OF NORWAY.—In kroner (000's omitted), Notes incirculation.. 873.264) 778,318 #12025) 838.688 | 826.784 
ali inating is | Nov.30, , Nov.22, , Nov. 15, | Nov. 30, Position _ Deposite ....--..+-.. 45,621 | __110,145 _ 83.073 10,876 | 46,752 
ASSETS. 1926. 1926. 1926. 1925. May3l 1914 “4 In dollar and sterling only. 
Coin and builion- Gold......) 149,227 | 147,227 147,227 147,226 44,224 . a 
Balance abroad and foreign NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 
RIM slog SON Chet cyt 65,733 | 65,820 65,806} 58222 28,533 omitted). 
Norwegian and Foreign Gov | | i ae ee bose no ee 
ernment securities ........ | 28,610 28,517 28,498 13,528 8,816 steed ASSETS, —— eet tae ae = 
Discounts and loans ........ 474,749 476,951 | 468,502 301,784 76,911 “etal reserve— | e | os | | * 
S cceaaling, | | _— Gold coin and bullion ......... eeee-| 168,786 | 168,784) 168,764) 168,757) 168,755 
Notes in circulation ........ | 321,089 | 315.434 | 317,011 351.221 113.484 Drafts and notes tee erececerccccccens } 115,725 | 113,121; 112,198, 118,589 115,087 
Deposits at notice ........ 327,968 $36,107 | 325.075 96,241 7,188 Silver coin and bullion ...........06- 755 | 763} 759 740 746 
——— — - . — Inland bills, warrants, and securities ..; 192,557 | 179,060) 177,462) 181,€68, 187,296 
BANK OF SWEDEN.—in kronor (000’s omitted). Advances to the Treasury ........--.. 143,610 | 143,610) 143,610) 143,610 150,072 
‘a ictal le aaa LIABILITIES, 
| Dec. 4, | Nov. 27, | Nov. 20, | Nov. 13, Dec. 5, | May 31, | Share capital (gold crowns 30,000,000*)| 34,756 | | 34,7 756| 34,756, 34,756) 34,756 
ASSETS. | 1926. | 1926, 1926. | 1926. | 1925, | 1914. Notes in circulation .........seeeeeees 446,877 | 4C3, 935| 431,014, 458,133) 482,137 
Gold....... yeenss :| 225,206 | 225,407 225,521 | 225,726 230,412 104,918 Current accounts, deposits, &e, ...... _246, 707 | 272, 852! 244,070 228,068; 200,08 
Balance abroac | iia 
and foreign bills) 139,316, 130,799 120,717 124,798 | 160,599, 112,172 * Calculated at pre-war parity of exchange. 


oe eee | 45,009 45, 311 | 45.371 45542, 47256. 324690 | NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 


Gov. securities... 


















Discounts & loans 276513 213, 246 | 219,663 | 227,910} 300,232 | 112,668 Nov. 30, | Nov. 22, | Nov. 15, Nov. 8 | Nov. 30, 
LIABILITIES. | | ASSETS. 1926. | 1926. | 1926. | 1926. 1925. 
Notesincirculat’n 492,485 476,700 | | 470,514 | 478,972 | 497,361 | 226,555 | Gold ..........cccece 85,002 | 84,757 | 84,475 | 83,748 | 75,226 
Deposits at notice 122127) 62,189 | __ 67,015. 66,876 | 172,440 | 369,660 | Other coin and notes 18,401 | 18,078 | 18,499 | 18,255 | 18,709 
os Foreign credits...... 360,422 363,606 3 0,757 337,224 393,070 

BANK OF LATVIA.—In lats (gold one (000' s omitted). Gav ataetuce ve se. 2,286,120 | 1,213,937 1,238,803 | 1,248,853 | 1,092,050 
. «| Dee. 1, | Nov. 24, | Nov. 17, Nov. 10,, Dec. 2, | Nov. 22, a veeees 4,471,604 | 4,471,397 | 4,471,053 4,471,009 | 4,521,422 
ASSETS. 1926. 1926. | 1926. 1926. 1925. 1922. IABILITIES, | | | 
Gold bullion and coins . | 23,625 23,621 23,620 23,621 23.554 12,993 | Notes incirculation.. 5,895,514 | 5,771,230 5,920,783 | 6,001,502 6,017,118 
Silver COIN......+..+00+ «| 2274 2,213 | 2,162 = 2,058 | 1,787 a State credits ........ 353,325 | 353.118 | 352,775 | 352,751 | 368,700 
Balance abroad ..........| 27,849 28,210) 28,198 30,149 29.174 22,466 | Deposits ............ 692,423 | 894,938 | 745,483 625,420 | __-695,899. 
Treas. notes &sm. change) 8,862 8,484 | 9,951 10,091 9,292 | 3,085 
Short term bills .......... | 70,372 70,581, 70,599 70,528 63.649) 6,639 BANK OF SPAIN.—In pesetas (000's omitted). 
Loans against securities. | 54,852 54,327 54,015 53,468 50,°38 2,912 ces aaa i a 
Other asgets...........4. | 10,747 10,581} 10,773 11,370| 10,221 | 1,359 Dec. 4, | Nov. 27, Nov. 20, | Nov. 13,; Dec. & | Position 
LiaBinities. ASSETS. | 1926. | 1926. 1926. 1926. | 1925. May 30,1914. 
Notes in circulation ..... | 30,540 29,236 28,647 29,390 28,808 | 4,085 OIG. occcscsceses | 2,556,572 2.556.583 2,556,589 2,556,584 | 2,536,928 521,775 
Capital paid up . .| 13,447 135,447 13,447 13,447 11,659 | 8,020 Silver ........000. 674,190 675,813 670,518 665,644 | 652,208 | 728,600 
aa, | 2,237 2,237 2,237 2,237 1,522 | 7 Loans & discounts, 2,466,993 | 2,486,118 2,775,027 2,340,282 2,693,608 | 800,725 
Special reserve .......... | 2,500 2,500 2,500 2,500 1,000}... Spanish 4% stock; 344,475 | 344,475 344,475 344,475 | 344,475 344,475 
Deposits ......... reaknsns | 12,785 12,760; 11,205 10,726 6.788 | 61 | Treasury bills ....) 150,000) 150,000 150,000 150,000; 150,000 150,000 
Current accounts ........| 42,531 44,118 46,019 45,384 43,928 | 16,933 LIABILITIES. | } 
Government accounts ....| 75,649 74,910 75,576 78,030 72,730 | 16,697 | Circulation ...... | 4,321,785 | 4,286,205 4,330,013 | 4,416,148 4,431,064 901,550 
Other liabilities ....... | (18,872 18,908! 19,668 19,571 | 22,179 | 3,757 | Deposits.......... ~'963, 347 | 983,162 "973.117 | 1,032,417 ' 1,007, 280 477,500 — 
_ BANK OF LITHUANIA. —In It. (000’s omitted). BANK OF PORTUGAL.—In escudos (000’s omitted). 
~|Nov. 30) Nov. 15, | Oct. “31, | Oct. 15, Sept. 30,, Nov. 30, ; T 
Assxts, | 1926, | 1926.’ | 1926. ') 1926." 1926. || 1925. sii | Tak | OR) Om | See 
| | ASSETS. 1926. 1926. | 1926. 1926. 1925. 
ND ocsadssscncen Sconces | Geet | Shae 31,318 31,165 31,050 | 32,212 : : z | 
n Coin and bullion .. 9.464 | 9,462 9,453 9,428 10,204 
Bc cocsccr vena. e-.| 5,221 | 5,262 5,324 5.447 5668) 7,173 aed | 
. | Of which gold ...... 8,577 8,577 8.577 8,577 8,577 
State Treasury coins .... | 1,901 1,891 1,889 1,404 1,917 | 1,787 Balances abroad 244,100 | 247,391 241,317 251,847 314,535 
Foreign currency ........ 35,262 31,945 29.966 | 24,635 22,762 | 30,428 Discount ee 202'587 | 900.575 | 199134 198.785 187.361 
Discount and credit ....| 49,271 | 49,151 | 49,199 | 47,381  45,905/ 48,015 | Go cnmenticans sae | : : 300 | ’ 
Sonaihanam | ’ , ; we , ’ Government loans ..| 1,686,147 | 1,690,126 1,683,286 | 1,693,800 1,630,383 
. | | LIABILITIES. ] 
Capital......... seeeeeees | 19,000 | 12,000 | 12,000 12,000 12,000 12,000 | Notes in circulation 1,861,840 | 1, 866.050 1,851, 26¢ | 1,872,414 | 1,710,019 
RMN Sinks se cacexaci | 860 860 860 | 860 860 635 | Deposits............ , 53,717 | 954 55,158 60,045 72.235 
Sepsis in circulation, 83,142 83,755 83,590 78,/68 75,838 85,191 — — - a 
EL séncdunsadeas was 4 | . 
posite sn. i BANK OF ITALY.—In paper lire (000’s omitted), 
BANK OF D ANZIG. In Danzig gulden (000's omitted). Nov. 10, | Oct.$1, | Oct. 20,” Oct. 10, | Sept. 30, 
Nov. 30, Nov. 15, Oct. 30,| Oct. 15, |Sept. 30, Nov. 30, ASSETS. 1926. 1926. | 1926. 1926. | 1926. 
ASSETS. 1926. | 1926. 1926. | 1926. | 1926. 1925. | Total reserve (a).. 2,444,895 2,436,672 2,425,125 2,415,058| 2,413,816 
Coin and bullion................ 2,434 | 2,904 2,745 | 2,979 2,787 2,727 Other cash ........ 229,356 234,785 235,496 247,257) 254,783 
Of which gold coin... ......... 8) 5 5 | 5 | 5 5 Inland bills ...... 5,266,306 5,208,510 5,364,857 5,482,388) 5,615,754 
Danzig subsidiary coin ...... 2,426 | 2,899 2,740 2,974 | 2,782 2,722 | Advances to the | 
Balances, Bk. of Eng., inc. notes! 18,453 | 17,185 19,082 | 19,564 | 21,013 15,553 Treasury ...... 4,229,412 4,229,412 4,229,412 4,229,412) 4,229,412 
Bills of exchange ............ 15,889 | 15,824 | 16,489 15,272 | 16,175 16,785 | Otheradvances .. 2,621,368 2,905,024) 2,777,186 3,027,411) 3,164,252 
DEES iccsssnnacescwaseaevr ae 438-339 430 325} 462 1,068 | Securities ...... 347,625 346,910) 349,429 350,044| 352,546 
Foreign exchange ............-- 17,218 | 17,296 16,692 15,555 | 14,195 18,126 LIABILITIES. 
Other balances on demand .... 66 114 63 149 | 906 1,785 | Notes in circulation (x) 18,347,916 **w 18,165,499 **v 18,146,168 **s 18,481,874 t 18,332,062 
; LIABILITIES, | | | Deposits and drafts 2,614,643 2.679,282) 3,023,243 2.740668 2,402,941 
Capital paidup ..... ererererece 7,500 | 7,500 7,500 7,500 | 7,500 _7,500 (a) Gold lire. ** Including L.3,782,045,000 of notes issued by Banco di Napoli and 


Notes in circulation . 


Deposits on demand | 33,500 | 36,424 | 33,738 | 36,040 | 32,716 Banco di Sicilia. (s) Within L663,900,000 of legal maximum. (t) Within L.813,400,000 


5,210 4,160 |_ 5,332 | 3,964 5,462 of legal maximum. (v) Within L.1,023,000,000 of legal maximum. (w) Within 



























































L..1,048,000,000 of legal maximum. (x) Notes outstanding on behalf of the late note- 
BANK OF POLAND. —In rloty (000° 8 omitted). issuing banks (Banco di Napoli and Banco di Sicilia) are unchanged and the total 
Nov. 30, | Nov. 20, Nov. 10, | Oct. 3), Oct, 20, | circulatio. was within 733°7 million lire of the legal maximum established for the 
‘il Assxts, » 1926. | 11926. 1926. 1926, 1926. fiduciary issue, 
WON esos uci Sie 35,999 35,955 135,876 135,833 135,730 
Foreign currencies ...... 137595 | 133.026 123546 | 113520 103'357 LONDON RATES. 
Silver and bullion ...... 26,627 23,714 10,311 8.410 TN Aa = 
Bills discounted ........ 306,460 | 308,331 309,834 323,538 317,796 re pa be Pas : > is 
Loans against securities 52,574 | 39,753 47,054 45,282 43.496 | 6] 3] ¢/ 96 |g | 78 
Short-term discounts .... 19,383 | 20,074 25,03) 24,722 25.160 SS | ch) SH) SS | Sh) SH! SS 
Liability of the Treasury) 25,000 | —_ 50,000 50,000 50,000 50,000 lam 147" 187" 1|Aa7~1Aa7~ 1a" 14 
om kaamenatene. | ‘ | eae zie) picact Reina oka = 
are capital ........ eco! i y 5 x | ie) 7 
cee cc) MBB | Mage ese | tage nag | Hany cane tom Deol. % LH |% HL |S 
Notes in circulation ..../ 557.911 | 528,703 | 549,675 | 585,179 | 352,649 | nrg) srsteraicrrnttesteseeeeers 
Current accounts. ....... | 142,036 | 199,847 146,826 | 110,019 | 141,869 nanan 4g 4g, 4 4 Ok 4 OB 
iability in for. exchge 30,693 | 26,846 26,077 23,512 22,142 3 months’ dO ...ccccococeceeesee. (48 43 if B dis 4¥s Mi Bs 4 2 
ce ‘. ’ : ee g tb ts & ts te 
CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). Gmonths’ do :...s.sssscseeseeees[48 48S ATS 84H Be Hh F 
Nov. 30, | Nov. 23,; Nov. 15, | Nov. 7, | Oct. 31, | Discount (Treasury Bills)— ‘ 
ASSETS. 1926.' | 1926. 1926. 1926. 1926. 2 months .... ......-- ccccccccoes (4B 89498 33148 (48 (488 8448 Bae 
Gold and silver holdings...... 1,054,119 | 1,025,347 | 1,026,380 | 1,027,194 | 1,026,830 SMONEHS.......eeeeererereeeeeee/MB 5548 1348 48 GAS B42 R4ie 
Balance abroad and foreign | Loans—Day to GRP cccccccecesecceccels 5 43 4 13; 4 \54 4 33 4 134 4 |34 4 
re, 1,788,612 | 1,750,187 | 1,700,524 | 1,631,548 | 1,590,576 | _ Short........... stsereserereeereeelt? oo ¢ $4 
Discounts and advances ...... | '220,802 "224,236 | ’202,293 | '211,352 | '212'517 | Deposit allowances: Banks ........)3 = Bs ps fs Sf 
State notes debt balance...... | 4,841,170 | 4,843,057 | 4,850,583 | 4,853,645 | 4,859,624 Discount houses at call ........../3 3s $s 5 | 
Other assets ............. e.ee+ | 1,545,998 | 1,538,898 | 1,526,715 | 1,481,539 | 1,592,652 | _At motice...........eeesererereroe St 3 St (35 a 
LIABILITIES. 
Rank notes in circulation .... 7,442,095 | 6,837,827 | 7,020,115 | 7,265,673 | 7,542,675 t Additional to those offered by tender in the preceding week. 
Sheck account balances ...... 1,246,912 | 1,782,940 | 1,556,828 | 1.212,979 | 1,014, = . ° — 
Other liabilities .............. | "334,894 | "354,158 | 56828 | 319,826 nie 080 Comparison with previous weeks :— 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). a Sent tee | Trade Bills. 
‘ —— | = — 6, | Oet. 30, May 72, | eg | eee ee 
SSETS, 5. i le . g \ 
Gold... ---.---0.--.|  7i4e8| 571348| S7tse| ‘Srz09| «| SAnaTS | GS 3 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months, . 
Silver, &c. ....... at 18,049 18,138 18,358 | 18,653 175 = a 
Government loan ..| 11,296,939 | 11,299,590 | 11,295,411 | 11,295,276 12,585,130 1926, | % | % | % % | % |. % 
Other advances ....} 11,229,535 | 11,110,913 | 10,830,244 | 10,450,635 5,037,432 | Nov. 19....../ 4 4tt | 442 | 42 | 5 | 53 5 
LIABILITIES. | We ccas 4 4h | aie 2 | 4h4 5 3 | 53 | 5 
Notes in circulation..} 29,976,117 | 20,981,528 | 20,985,805 | 21,001,849 15,845,426 | Dec. 3......| 4 4 | 4 43 43 54) 43 5B 4 5% 
Deposits ......... ee.| 9,181,923 | 9,091,124] 8,821,533 | 8,457,742 | 7,077,350 10......| 4 4% fl Kit 5 14 5 | 4 OS 
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OVERSEAS BANK RATES. 


Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 .. 3% O8l0...ceeccceee Oct. 26,1926 .. 44 
Athens ........ July 7, 1926 .. ll Paris .......e.. July 31,1926 .. 74 
Belgrade ...... June 23,1922 ,. 7 Prague ........ Oct. 26,1926 .. 54 
Berlin .......... July 9, 1926 .. 6 Reval .....-ee2. July 21,1925 .. 10 
Brussels ...... April23,1926 .. 7 Riga.......e..0. Feb. 16, 1924 .. 8 
Bucharest...... Sept. 4,192C .. 6 Rome ......0... Junels, 1925 ., 7 
Budapest ...... Aug.26, 1926 .. 6 Sofia .......... Aug. 5, 1924 .. 10 
Calcutta ........ Junel0,1926 .. 4 Stockholm .... Oct. 8, 1925 .. 44 
Coperhagen.... June 24, 1926 .. 5 Swiss Bank 
zig ........ July 29,1926 .. 5h places ........ Oct. 22, 19235 .. 3A 
Helsingfors .... Oct. 29,1925 .. 7% Tokio .......... Oct. 4, 1926 .. 657 
Kovmno .......... Feb. 81925 .. 7 Vienna ........ Aug. 6, 1926 .. 7 
Lisbon ....... July 28, 1926 .. 8 Warsaw ........ Dec. 9, 1926 .. 94 
New York Fede- 3 
ral Reserve .. Aug. 12,1926 .. 4 
Madrid ........ Mar. 23,1923 .. 5 Irish............ Dec -- 6 


The Bank Rate of the South African Reserve Bank is 54% for first-class 


commercial bills (90 days), and 6% for agricultural bills (of not more than 
six months), 


RATES OF EXCHANGE. 




























| Dec. ll, Dec. 3, Dec. 10, 
London on | Usance Par. 1925." | 1926. 1926. 
Paris ........jtrancsto £1 | T.T, | 25°223 ; 13\—131g | 1245—1243 | 123Z—124 
Berlin ........)marksto £1 | T.T: | 2043. | 20-35-38 | 20°3940 | 20°39-394 
Vienna ....../schilgs to £1 T,T. 34°584 | 34° 39-44 34°37-42) | 34° 37-42 
e@ ......|krone to £l T.T. | 2402 | 1634 -? 1638 -% | 1634-3 
Warsaw ......|zloty to £1 Tor. 25°22% | 40—43 42—45 42—45 
Reval ......../Est.mks.to £1} T.T, i 1800 —1840 | 180°:—40 1800-40 
Riga..........jlats to £1 T.T. | 25°224 | 25 00-2525) 25° * 35 j 25°15-35 
Kevno........jlits to £1 T.T. | 4866 | 48-95-949°05 q3-3 491-3 
Bukarest ....jlei to £1 T.T. | 25°224 | 1055—65 915—20 975-985 
Budapest ....\pengoto£l | T.T. | 27°82 | 345/348,000| 27°65-80 | 27°65-75 
Constantin’ple|piastresto £1; T.T. | 110 | 905-915 967—75 969 - 967 
Bofla.......... eva to £1 T.T. | 25224 | 660—€75 663—80 665—80 
.--./dinars to £1] = 25°224 | 272—275 273—6 275—6 
Amsterdam ../jflorin to £1 T.T. | 12107 | 12°073-72 | 12°12 3 12° 13-4 
belga to €){ T.T. | 35°00 (106°98-U7-03t) 34° 85-7 | 34 85- 7 
kroner to £1 T.T. | 18159 | 23 77-80 18 98-19°01) 19 15-19 
--|kronor to £1 | T.T. | 18159 | 18 12-13 18° 17-18 18°14-15 
mhagen ../kroner to £] T.T. | 18159 | 19° 40-45 18° 20-22 18 * 20-22 
Helsingfors ..|/F.marksto £1) T.T | 19323 1923-1928 | 1924-3 1923 —-4 
© ....../drachmeto£]) T.T. | 25°224 | 375 380 372-5 383 —386 
Italy........../lire to £1 T.T. | 25°224 | 1208 —1203 | 1123-4 111g 1113 
Switzerland ..|francs to £1 T.T. | 25°224 | 25 14-15 | 25—13-14 25 ‘094-104 
Madrid ......jpesetasto £1 | T.T. | 25°224 | 34 07-10 | 31° 83-6 31 * 88-91 
Lisbon........|pence toescu.| T.T. = 24 ate 233-32 233 33 
Alexandria ..jpiastres to £1) Sight fe Ste | Sita i Sits — fe 
New York ....dollarsto £1 | Cable | 4% 4°8445—85 | 4°8438-34 | 4° 842-48 
Montreal ..../dollarsto £1 | Cable | 4 4° 8443-855, 4° 849% th | 4°858-4 
Buenos Aires .|pence to peso) T.T. | 47°62d | 463-2 | 4583—$3 4543 —46 
Rio de Janeiro|pence to mils.|90 days} 16 7-4 58 545—f5 
Montevideo ..\pence to sae 51 50—5 | 49¢—8 492 —508 
Valparaiso ..idollars to £l |90 days; 40 38 * 80 | 39°57 39°65 
Lima ......../Eng.to Per.£1/90 days par 234% prem.| 343% prem | 342% prem. 
Calcutta ....jster.to rupee; T.T. 0 to jls o-d- 1/53-1/5 | 1s 53 “si 
Bombay ....../ster. to rupee; T.T. Gold |ls 6y;d-spd | 1/53-1/5 ls 54 d-34d 
Madras ......\ster.to rupee! T.T. |) Sovn.|le 6yd-y5d 1/53-1/5 1s 538a-Sia 
Hong Kong ..|ster.to dollar| T.T. a 4ga-zd | /llg? 1/113-¢4 
Shanghai ....jster. to taecl T.T. - 3elgd-2d | 28 5d $d | oe dada 
Singapore ....\ster. to dollar) T.T. = 28 4gd-id | 2s 33d 
Yoko! ../ster, to yen T.T. | 24°58d | ls $4,484 | 1s 118-4! 2/04 fs, 
Manila ......\ster.to peso | T.T. | 24°€6d |+2s 034d i#2s Oyed = | t2s Oxgd 
Mexico ......|pence to dols.| T.T. os 24d—244d | 224—254 | 22} 60-23-60 


t Rate for previous +" (b) Represents krone to £1 at a par value of 24°02 to £l. 
belga = 5 francs. (t) Francs to £1. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


oD sterling equals cr tchervontzi. 


1 tchervonetz = 10 gold roubles. £1 sterling = 9°46 gold roubles. 


CURRENT RATES IN NEW YORK. 


The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 
Dee. 10, Nov.11, Nov.18, Nov. 24, Dec.2, Dec.9, 

















1925. 1926. 1926. 1926. 1926. 1926. 
% % % % % % 
Call money ..........ssecssecee 5 oe a oe a3 ss (Shee 6 co S& 
Time money(90 days’ mixed coll) 4% Se ee ee ee 
Bank acceptances :— —. - . — Rates. 
Members—eligible, 90 davs.. Ke 3 os 3 — a 3 a | 
Non. os. a 90 days q a 6 a oo 3 ‘ 33 ° ; 
oo. le, RIB. cwcccccccce ee oe oe Z co 
Commercial accept. 90 days. ; as (OE ss 4 on af 
Rates of Exchange. | Par Dee. 10, ' Nov. 24, Dec. 2, | Dec. 9, 
New York on— | Level. | 1925. 1926, | 1926. | a 
London— | 
60 days ........ 4807, | 480 | 480 4°78 
Cable. eos} Dollars for £1 veces | 4°85 48448 | 4°8448 | 48448 
Cheques ...... 4°8475 | 4845 | 4845 4°845 
Paris ......cheques/Cents for 1 franc 1930 | 377 351 3°83 3°93 
Brussels ...... » |Cents for 1 Belga 13°90 | 4°5325t/ 13°89 1389 | 13°91 
Switzerland ..,, |Cents for 1 franc 1930 | 1928 19°2825 | 192875) 19°32 
Italy .......e06 » |Cents for 1 lire 19°30 | 4°02 4i9 4°28 4°34 
Berlin ......+. 9 |Cents for 1 mark 23°81 | 23°80 23°7275 | 23°775 | 23°77 
Vienna ........ 4, |Cts. for Austrn. shig.| 14°07 | 1947125 | 1414 14125 | 14°125 
Madrid ...... », |Cents for] peseta 19°36 14°24 15°185 15°21 | 15°18 
Amsterdam ..,, |Centesforlguilder | 40195 (4017 (3995 | 3997 | 39°965 
Copenhagen .. | 24°94 26°615 | 26°625 | 26°625 
Oslo ...... spe = Cents for 1 kroner 26°80 }20°39 | 25°64 | 25°39 | 25°30 
Stockholm .... » |26°76 | 26°67 | 26675 | 26°705 
Athens........ ,, |Cents for 1 drachma; 19°30 | 12°925 1°24 1-285 | 1°2775 
Montreal...... 5, |Can. Cents for $1 100 ‘| par. 1004; | 100 (9988 
Yokohama.... ,, |Cents for] yen 49°86 | 45°05 49°05 | 490 49°00 
Hong Kong.... » |Centsfor H. Kong @|_ .. 5790 | 4765 4725 | 47°355 
Shanghai .... ,, |Centsfor] nama o» 75°90 59°55 58°50 | 58°75 
Calcutta ...... 5, |Cents for 1 rupe a 36°73 | 36°04 35°95 | 35°89 
Buenos Aires.. ,, |Gold pesos for$ $100 103°65 | 106°30 |108°60 /108°60 (10810 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 = | 14°25 12°32 | 12°30 | 11°55 
Valparaiso ..._,, 'Cents for 1 pero 12°166 | 12°25 12°125 12125 | 12°125 


+ Cents for 1 franc. 
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CENTRAL AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, 
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SOUTH AFRICAN EXCHANGE RATES. 


The South African Banks quote the following rates :— 





Union of South in, 





Union of South Africa. 


| 
ae 
| From Close of Mail 
| 


From February 22, 
February 19, 1926. 1926. 





London on South Africa, South Africa on London 


Buying. | 








Selling. Buying. | Selling, 





par to 0} % pm.| 
Pe dis. (|?to 


ae | 


% dis. 


cheGhbheseeehusneesel 2% prem 


eee eee eee ere ees 


” 


ws 
ta% 


% . 














quotes the 
following rates of exchange :— 

Country, 'Par Value Usance. 1926. | Rate 
Escuador............ Sucres to £...... 1015 Sight ‘Lendon ‘Sie, 4 24°45 
Venezuela .......... Bolivaresto& ..| 2525 | ” Dec. 7) 25°70 
Colombia (Bogota) .. Pesor to £20......| 100 | " Dec. 6 99°38 
Nio seceseeess Cordobas to &....|  4°8665 | " Sept. 25 4°80 
San vador........|Colones to £ sees 73 ‘ | Nov, 28 975 
Guatemala ..........|/Pesosto£........, 9023 | ” Nov. 22 | 291 
Costa Rica .......... Colones to & sees! 1045 | ” July 29 19°50 
Bolivia cccccosccccel penceteieietans) oe | ” ' Sept. 13 178 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


| London on Australia and Australia and New Zealand 


















































New Zealand. on London. 
 aciingtnientisaindiindtinpaien-aeatpremnn’ 
Buying. | Selling. saying. ae 
Aus- New | Aus- | New | Aus- New | ao | New 
| tralia. | Zeal’ nd) tralia. ‘|Zear'na tralia. |Zeal’ nd| tralia. | Zeal’nd 
Ms dxcenveces oo 104 1003 ss ae 1 
Demand ...... 99 100 so | 99 
3O days ...... 98 ye 38. a * 98 985 | 99 
60 days ...... 976 97% os oo 98 8s | 9 99 
90 days ...... STF 974 oe 97 974 me | 988 
BULLION. 

The following statistics of imports and exports of gold for 
week ended December 8, 1926, are issued by the Statistical 
Department ot H.M. Customs and Excise :— 

Imported in:o Great Britain and Exported from Great Britain and 
Northern Ireiand. | Northern Ireland 
From— \To— £ 

british West Africa ... 26,121 MER 5 cncciescesecs 6,800 

Anglo Egyptian Sudan. So | Netherlands ... 3,450 

British Guiana......... “ 2,504 Germany ....... 1378 

British South Africa........ 1,261,434 Switzerland 1,700 

| Other countries ............ 315 
Total declared value of ————— | Total declared value of — 
SEED 6a90650s0ndes000 1,293,023 | CEOTND ccccccsces. cece 89,643 

The arrivals and withdrawals of gold during the past week, 

as announced by the Bank of England, have been as follows :— 
ARRIVALS. WITHDRAWALS. 
ERRB, © noe 00 00000000080080080 ‘i | Dec. 4—Holland ......sovs 10,000 

a DS <p evbabeRNebeehesense nil - DS pkeebsabeeeaeks0asee" ni 

as 7—Bars ae aehene 452,000 - ee nil 

a) MER poauSkeoseesessunens < nil cs : eGo sebee<eacaancse - nil 

” D 6500005 5006008s enn eee nil 9 FD eee tet wee eee eeeeeee nil 

> en sepekenuni nil ie 10—iiotlana ccnaeuen sovs 10,000 

ee Total ...... (eeneseesaes 
Net withdrawals, £442,000. 


INDIAN TELEGRAPH TRANSFERS. 

The Government of India announce that from April 1st to 
December 4, 1926, they have transferred £19,500,000 to the 
Secretary of State’s balances from the currency reserve in 
England, and have sold in the week ending December 4th 
£500,000 Telegraph Transfers on London. 

Messrs Samuel Montagu and Co, write on December 7th 
as follows :— 

GOLD. 

About £51,250,000 bar gold was available in the open 
market this week. Of this £627,000 was taken on German 
account, India and Egypt together taking about £530,000, 
and the home and Continental trade £140,000. The balance 
was secured by the Bank as shown in the figures below. The 
net receipt at the Bank during the week under review was 
£431,000, increasing the net influx since January 1, 1926, to 
£:8,326,000, and decreasing the net efflux since the resump- 
tion of an effective gold standard to £ 3,269,000. It is 
reported that a Bill for the stabilisation of the Brazilian 
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is at a gold value of 6d has been provisionally 
Deputies. The new 


and will contain 800 
be equivalent to 


paper milrei 
approved by the Brazilian Chamber of 


gold unit is to be styled a Cruzeiro, 
milligrammes of gold goo fine, and 
4 paper milreis. 


will 


SILVER. 

The market has maintained a fairly steady tone throughout 
the week, although the undertone is still uneasy. This was 
shown on Monday, when free selling from China found few 
buyers about, and the price dipped to 243d for both deliveries, 
the lowest quotations for about six weeks. Yesterday a rally 
took place of jd owing to business in India connected with 
options, and to a rather better feeling in China as to con- 
ditions in Hankow, but the market being heavy to-day 
quotations shed j4sd. Cash supplies are now more plentiful 
and little wanted. The premium, therefore, on spot delivery, 
which had ruled to a greater or less degree for nearly two 








months, disappeared on the 3rd inst., and has not been 
obtainable since. United Kingdom imports and exports of 
silver during the week ending the 1st inst. were :- 
Imports. £ | Exports. £ 
Norway ...cceeeseeeee 26,500! France....seseceseeees 20,160 
TYONO8 ci6cwsccesecscce GET GTe BIDE 000000600 0008 35,773 
Cvecho-Slovakia........ 143,900/ British India .......... 213,818 
U.S.A. cccccccccccseeee 146,623) Other countries ........ 14,033 
Mexloo.ceccccccecessce MRR 
Other countries ........ 14,170) 
711,065 | 283,784 
INDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 
Nov. 15. Nov. 22. Nov. 30. 
Notes in circulation ............ 19,358 .. 19,388 .. 18,915 
Silver coin and bullion in India .. 10,467 .. 10,496 .. 10,556 
Silver coin and bullion out of India os ee a ee es 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India a ee a“ ee es 
Securities (Indian Government) .. 5,260 .. 5,260 .. 65,127 
Securities (British Government)... 1,399 .. 1,400 .. 1,000 
The coinage of silver during the week ending the 30th 
ultimo amounted to three lacs of rupees. The stock in 
Shanghai on the 4th inst. consisted of about 74,100,000 
ounces in sycee, 67,300,000 dollars, and 3,780 silver bars, as 
compared with about 73,000,000 ounces in sycee, 66,500,000 
dollars, and 5,460 silver bars on the 27th ultimo. 
GOLD AND SILYER PRICES. 
gee Be | ie 
_ | Silver—Per Ounce. | Date | Silver. 
| Qunee. | Cash. Forward. | , | Cash, 
1926. | s d | 4d d | 4 
Dec. 4....| 84114 | 243; 24%; Dec. 17,1920..; 41 
6..../ 84 114 243° 243 16,1921..; 35% 
Toe) 84114 | 243 24g 15,1922...) 30% 
8...) 84114 242. 24, | 14, 1923..; 338 
9....| 84 114 | 2433 24; = s«12,1924..) 333, 
10....| 84 11g aqi | aay 11,1925..| 314 
NOTICES. 


The Australian Bank of Commerce, Limited, was granted, 
on the 6th inst., an official quotation by the London Stock 
Exchange for its shares on the London register, numbers 
Lr to L823,439. 

A branch of the Commercial Banking Company of Sydney, 
Limited, was opened at Eugowra, in the State of New South 
Wales, on October 29th last. 

Barclays Bank, Limited, announce the opening of new 
branches at George lane, South Woodford, under the manage- 
ment of Mr W. Woodard, who is also manager of Woodford 
branch, and at 103 Cannon street, E.C. 4, under the manage- 
ment of Mr G. H. Patmer, hitherto manager of 48 Cannon 
street, branch; also the opening of a new sub-branch at 
Horrabridge (Devon) under the management of Mr G. 
Lockett, who is also manager of Tavistock branch. 

Lloyds Bank, Limited, announce that a branch of the bank 
is now open at 25 The Broadway, Winchmore Hill, N. 21, 
under the management of Mr C. J. Marlow. The bank also 
announces that a sub-branch of the bank is now open at 
Sussex place, Bristol (143 Ashley road), under the manage- 
ment of Mr F. W. Denning, of the St. Phillip’s branch. 

The trustee department of Westminster Bank, Limited, 
will be transferred to new premises at 51 Threadneedle street, 
E.C. 2, on Monday. ‘Telegraphic address, Westrustee Stock 


London. Teiephone, London Wall 4337. 
The Bank of Adelaide notifies that the Marble Bar hsiateath 


of the Western Australian Bank was closed on November 15th. j 
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- | Rate % per annum, except where Dividena 
marked % or stated in Cash. for Whoie 
* Interim div. + Final! div. Yeurs. 
Name of Company, Interim) Date of Method Lat’st! Pre- 
fees Pay- of Year,| vious 
| Final. | ment. Payment. : anal 
D Railv 7 . . { | % | % 
Arica and — ania .. |Dec. 23] Less tax 6/ ps. s 
MIS 6 era rene sac nans 34%t |(Kbonus| Of 24%) . 12 i0 
Banks. 
Bank of New Zealand ........-- 1/4 p.s.* . «e 2 
Bank of Roumania...........+ 3/ p.s.* | Sy ws 
Guaranty Trust Co. of New York) S%t Quarterly 12 12 
OIE os 6s:hccaei-s: petetneeeess .* 8 8 
National of Scotland............ ee Less tax. 16 16 
Insurance. 
Eagle, Star, & British Dominions; 5%t Jan. 1) Less tax 20, 20 
Gresham Life Assurance........ 5° |Jan. y Tax free +. + 
Boule MN ccc cscs veseceee jL/l pst) oe | . 2/2 ps. 2/2 ps. 
Banerin en ead hbebass 74%* Dec. 22| Less tax .- +s 
Cam and Motor Gold.......-....| : Less tax 15 124 
Consolidated meen of South | 1 
West Africa * ee 24 125 
Keffyfontein ............. .- .- Less tax. 10 
RE er rer ee 1/ p.s.*|(Kbonus} of 1/ p.s.) * 
Mexico of El Oro ..........+4+ /9p.s, |Vec. 3) Tax free 
Nevada Consolidated .......... Ue .8|-Dec, 3) ee i 
North Ropp River.............. 5%* Less tax 
WRN oc, casacescaceccsucees), Ome ‘Dec. X} Less tax > | 
Santa Gertrudis ...............- | /9 p.s.*/Jan. 14] Less tax - | 
Siamese Tin .........e.ceeeesees | 20%* |Dec. 21| Less tax | . 4 
South Bukeru (Nigeria) Tin ....| 5%" \Dec. 21) Less tax of 
Sungei Besi ...............2000- 5%* + : -— 
TONER TU «ww cccceccesess | 74% (Dec. 29 og ss 
EN covis ce ecxenssesecees: | .-| Spee on free, > 7» 
I os aidesin <ccccenesacnewens | i, 2 : a 
GG CONMN oo cdics casccccsassss } $1.50 (Dec. 31 . 
Zambesi Exploring ...........- | 1/ p.s. em. 31] Lese tax : 
Baru ee a bi | 173%* |Dec. 15) Less tax * | *- 
Bertram Consolidated Ruober.. | 20%* jDec. 31} Less tax os = 
Braunston (Malay) Rubber...... 15%t | +s Less tax 40 | 25 
Bruseh Rubber ..........++.0+: | 19%* |Dec. 17) Less tax cep oes 
Budla Beta Tea : Tax free | “- .: 
Buxa Dooars Tea ... | Tax free . e< 
Chandpore Tea ............-.0. 2 1 : } +. .- 
D rjeeling Consolidated ........ 10%* | - oe 
ceca cus anhaaewtn 10%* ee Tax free .° oe 
Federated (Selangor) Rubber . 4%* Dec. 18) Less tax ** +: 
East Asiatic Rubber............ 10%* Jan. 17 ee *- 
Hanipha Tea and Rubber ...... 30%* : Less tax * ee 
Jetinga Valley Tea.............. 5%* Dec. 31) Less tax at 3/618) .. o- 
Kawie (Java) Rubber............ 15$%* Dec. 30 s ee 
Khota Tampan Rubber ........ 10% . Less tax ee + 
Kinta Kellas Rubber...... 73%* : : . “* 
Kong Lee Plantations .......... 10% . oe ee 
PONGGR TES 5... occ. ccc. scecccces 24%* Dec. 22) Less tax oe a 
Rubber Estates of Krian........ 74%* : Less tax +e *. 
Selama (Malaya) Rubber........ 10%* | Less tax e as 
Shelford Rubber ..............-. 15%* ° Less tax a ° 
BIC NN soa. oso nccecascecsevses 5%* Jan. 1) Less tax we | ee 
Sungei Siput Rubber...... algae 5%* * . 
United Sumatra Rubber ........ 64% * Dec. 29) Less tax’ 
Other Companies. 
Anglo-American Oil ............ 1/6 p.s.* : -. :: 
Army & Navy Investment, Def.. 22 : | 14 13 
Bartholomew (London) ........ 20* Jan. 1| . = as 
er 20+ | : . 124 124 
Mengal Coal .... ...cccccceces ee oo ee oe 20 se 
Bentley’s Breweries ......... we.) LO%t «is <a 15 15 
Birmingham Rowton Houses..... 5% (&bonusjof /3 p.s.) Tax free . as 
oe Burmah Petroleum p Feb, 22| Tax free [Tkp.s.|/44p.s 
ritish Steamship Investmen 
DOh <5 cos0sce Senne a 10* Jan. 1) Less tax oe | oe 
British Tobacco (Australia) .. 3%* Dec. 31 oe . ‘ 
Brooke Bond...............ecee- aae ee s 
Broughton Copper ...........0.. %* as ag 
Carreras ..... ry Pal ieacedcuieuee’ ee : 50 40 
Charles Sharpe ................ 3%* Dec. 3] oe +. 
Dreyfus and Co. ................ 28%" : -- ee 
East Kent Road Car ............ oe oo 10 10 
a “al ss * + 5 | 24 
NE ovens ue cnasentiéé tues ens 10* - ee os +: 
First Garden City” ERE RES .. Jan. 14] Less tax 5 
Forestal Land, Timber, and 
Railways............... esse. .24%* Jan. 1) Less tax +. +: 
Fortnum and Macon...... ' 143% t .s oe 18 | 16 
Grand Hotel, Eastbourne ...... 5%t (&bonusjof 3%) Less tax 13 13 
Greenwich Inlaid Linoleum .. oo |. ee Less tax 10 14 
Hudson's Bay .............2..06 10%* Jan. 1) Less tax .. ss 
Idris and Co.**A” & “B” Shs. +e ee o 10 10 
Investors’ Mortgage Security eo =| ee Less tax 15 14 
John and Edwin Wright ........ a Less tax 7h | 7b 
Jobn Mackintosh and Sons, Def. .- - ‘a 5 nil 
Keliy’s Directories.............. lo* (Dec. 31 °< “s 
Killinghall Development........ 30% | “ 50} 3% 
Leeds City Brewery ............ wae Ei ee ee 10 74 
London Theatres of Varieties ..| 5%* ee Less tax v oe 
Malta Gas ........... Maeaaa ace | 7 |Dec. 15) Tax free *: es 
Manbré Sugar............ econ | a oa 223 | 174 
Manila Electric ............ ....|50 c. ps,/Dec. 31) Quarterly <s “i 
Melbonrne Electric ............ | 5%t | «- oa 10 10 
Metropolitan Railway Country | 
Estates .......... Chabiacuke ene i 6 5 
Mitchells and Butlers .......... 5%* (Jan. 5) Tax free .- .- 
New Zealand Loan and Mercan- | 
tile Agency 74%t | oe oe 7 7 
Offilers’ Brewery | Th%t | «. | Less tax 10 | 15(a) 
Orient Steam Navigation, Def.. ae eee Tax free 124 | 124 
Paterson, Laing and Bruce ..,,| "| 3234 Tax free 7h | Th 
R. Hood Haggie ............. eal as Less tax 5 | 15 
Royal Dutch........ eitdiwetcnact eee | ae ee - 
Santiago Nitrate ................ | 14% | ee 14 6 
Sawers, Limited............. vee, 455° in Less tax ee Pe 
Showell’s Brewery ..............) «2 =| + * 4S 15 
South Durham Steel ............ | 5 | 10 
South-West Africa Co. .......... | : ve 5; 10 
Sutherland Steamship .......... | aise Dee. 24) Less tax *. *: 
Tinsley Park Colliery .......... ‘ Less tax 7k 5 
Turner and Newall .......... 16 p. s. | ‘¥ Less tax 2/ p.s}.2/ p.s. 
United Indigo and Chemical... 5* (Dec. 31| Less tax at 4/ : 
United Tobacco (South), Ord. | 
and Def, Ord................. 1/ p.s.t/(&bonusjof 2/ p.s.).. 25 25 
Victoria Falls -_ Transvaal | 
Onc. cenccacescsecees | 3%* | ee *: *: 
W. and R. Cook ......... dieees | Tax free 5 % 
We ilock Brewery ............., Bah] Tax free 10 10 
Western Canada Investment..... 2. | , “i 21 21 
West Surrey Central Dairy <a a Less tax 10 10 
Whitehead Iron and Steel ...... 6%* |Dec. 7} Less tax bes ne 
William Murray................ | 9%t ane Less tax 10 8 
Jan, a es 






Williamsons..... Magsiacseesoxcs | lo* 
Yates’s Brewerv a 


(a) 5% bonus tax free. 


1} Less tax 





(b) Tax free. 
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Period 
Com 2any. Ended. 
Banks 
eee MARK: 1.53.5) seeA dsssb anew Aug. 31 
National Bank of Scotland ...... Nov. 1 
Breweries. 

LN En sek ssannwees ss sca Oct. 31 
Bentley’s Yorkshire ............ Sept. 30 
RE ee rere | Sept. 30 
Farnham United ..............| Sept. 30 
im, nope and (0. -......sss0ces Sept. 30 
NG ede ebbenskuae ce eet Sept. 30 
PEINEOE ci oc6e bs asandascstders ; Oct. 2 
Stretton’s Derby... .........0.00. | Sept. 30 
Tate's Castle ..00--cc.sseceses: | Sept. 30 
Wenlock ..........eeeeseeee ees | Oct. 31 


Youngs, Crawshay, and Youngs ..| Oct. 10 


Financial, Land, & Investment.) 
Clitheroe Estate...........-..- 
Government & General Investmt.| Nov. 30 
Investors’ Mortgage Security ....| Sept. 30 
Electric Lighting and Power. | 


| June 23 | 


City of London Electric ........ | Dec. 31 | 
Iron, Coal, and Steel. 
Amalgamated Anthracite Collier’s| Sept. 30 | 
Blaenavon Company.......+..-- | Oct. 2 
Broomhill Collieries ......--+++: | June 30 
Cargo Fleet Iron.......e.e...00. | Sept. 30 | 
Dorman, Long, and Co. .......- | Sept. 30 


Millom and Askam Hematite Iron) Sept. 30 


Richard Hill and Co.........+.+: Sept. 30 

Richard Thomas and Co.......-. | Sept. 30 

South Durham Steel and Iron ..| Sept. 30 

Weardale Steel, Coal, and Coke ..| Sept. 30 
Motor and Cycle. 

Rudge-Whitworth .............- | Aug. 31 

US | July 31 
Nitrate. 

Bamtingo ......cccccccccccesss-| JUNOT 

Oil. 

Steaua Romana (British)........ , June 30 
Rubber, &c. 

Bukit Kajang ..............02-.| June 30 

ICN cp tcmisoseenseeest June 30 

CSS OSS Se eee | June 30 | 


Killinghall (Rubber) Developm’ nt| June 30 


Krubong (Malacca) ...........- Sept. 30 
Seletar Plantations ............ | June 30 
Sembilan Estates .............. | July 3l 
OSS ee eee | Sep. 30 | 
DG TUM 2600. cscccccsess | June 30 
Unibond Temiany ... «ss se00s +0000 | July 31 
Shipping. 
Orient Steam Navigation........ | June 30 
Shops and Stores. 
Cooper and Co.’s Stores ........| Oct. 12 
Palmer's Stores (1903) ........- | Aug. 28 
Tea. 
Scottish Tea and Lands ........ | Aug. 31 
Textiles. | 
WT, onl TH. Genk: ..2..0000000+000 | Oct. 31 
Wan. Figon and Co, ..........5. Oct. 31 
_Tramways and Omnibus. | 
a ae Electric pall) June 30 | 
East Kent Road Car............ | Sept. 30 | 
Trusts. 
Army and Navy Investment ..| Nov. 30 
Northern America ...... chkeuoee 


Other Companies. 


| 
Amalgamated Cotton Mills Trust} Oct. 31 | 


Ashley Gardens Properties ...... | Sept. 29 
Bernard Hughes .........cc0e: Oct. 30 
Ee Te | Oct. 31 
D. Jones, Dickinson, and Co. ....| Oct. 2 
Dreyfus and Co. ............e.--|; June 30 
Fortnum and Mason............! Aug. 31 
Greenwich Inlaid Linoleum ....| Sept. 30 
SORE. cs esivconccecs ees] Oct. 31 


John Mackintosh and Sons......| Sept. 30 





Manbré Sugarand Malt ........ | Sept. 30 

P. McEvoy, Sons, and Pinnington} Oct. 31 

MEME Os BOK. cc cicspecsec sess Aug. 31 

R. Hood, Haggie, and Son ...... Oct. 31 

Turner and Newall ............ Sept. 30 

West Surrey Central Dairy...... | Sept. 30 
+ Tax free. 


Nov. 1 | 





Profit | 
Balance After eo» 
from Pay- aie for 
Last ment of | Distri 
Account.) Deben- | odion, 
| | ture | , 
| Interest. Y ; 
£ £ | £ {| 
13,193 65,059| 78,252 
64,221 284.777 348,998 
| 
13.352 7,700, 41,052 
31,978 52,746) 84,724 
4.815 60,746 | 65.561 | 
16,181 17.530) 33,711. 
161,779 226,638 388,417. 
35,709 44,000; 79,709 
8,025 30,592) 38,617 | 
39,014 80,396, 119,410) 
14.514 31,098 45 612| 
52.781, 112,986 165,767 ! 
13,795} 32,973} 46,768 | 
4,433 10,421 14,854 | 
i £1,171; 21,171 
20,798} 117,528, 138,326) 
} 
37,396] 343,906) 381,302! 
| 45.104] 127,633] 172,737, 
Dr 112,973\Dr 13,081)Dr 126,056! 
37,603 25,782 63,385 | 
215,838|Dr 37,230} 178,608 
| 122,055|Dr 410,995|Dr 288,540 
| 12,813 1,314| 14,127 
Dr10,739 Dr = -8,531\Dr_— 18,271 
193,475, 98,422) 291,897 
206,247 Dr 317,15/| 175096 
64,874 44.882} 109,756 
| 90,227 34.544) «54,771 
| 1,090 Dr 22,056|Dr 20,966 
| 8,922 Dr 5,279) 3,643 
1 
| 2,980 83,934] 86,914 
| 
| 9,311) 59,616 68,927 
| 2,193 6,121 8,314 
| 2,339 19,178} 21.517 
| 2.617 36,072) 38.689 
| 1,319 7,234| 8,553 
| 1,123 8,170! 9,293 
| 3,535 64,523) 68,058 
oe 16.560! 16,560 
Se 5.092 5,092 
| 11,793 54,305! 66,098 
| 32,196 368,550} 400,746 
} 
| 17,375 81,606 98,981 
| 2,575 9,945) 12,520 
| 5,935, 88,765! —-94,700 
| 3,714) 2.677 6,391 
/ 1,646 3,107! 4.753 
| | 
60,890 393,418) 454,308 
7,663 31,274) 38,937 
| 16,027 51,094 67.121 
74,387) anes, 219,207 
38,839 Dr 59,529'Dr 20,690) 
| 7,306 18,355, 25,661 
| 5691 6,542) 12.233 
| 362.433 1,026,628) 1,389,071 
| 3,657 3,162 6,819 
| 3,220 12,494 15,714 
7,626 36,056 43,682 
13,088 67,438 80.526 
| 3.977) 4,863, 18,840 
80,691 90,314 171,005. 
! } 
| 134,799, 249,973, 384,272 
68,238 7,415 75,653 | 
\Dr40,537 47,984 7,447 
48,243, 38,217, 86,460 
19,127) 287,08(| 306,207, 
14,627 27,861, 42,483! 





a Including arrears. 


m Paid on a capital of £75,000. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| | Net] — — = 








1, 1926. 


















































Appropriation. Corresponding 
———————_—_—_——-— Period Last 
Dividend. | Carried to Year, 

a ~| Reserve, | Balance —_-__—__ 
.| Ord ; a /@, 
resin wai | Deprecia- | Forward. Net _ Divi- 
Amount. Amount. | Rate. | tion, &e, Profit. | dend, 
£ £ % £ ' £ ' £ | % 
48,000 8f | 15,000 15,252) 69,399) 8} 
140,800 16 140,000; 68,198 252,005 16 
5.600 13,000 123 9,000) 13,452) 31361) 124 
14,211 35,250, 15 5,000 30,263) 67,598) 15 
a 34,281, 15 25,000, 6,280; 53,764) 14 
6,000 8,000 10 1 19,711, 18911) 8 
.: 139,875 25 75,000| 173,542 230,919) 25 
2,400 12,000, 10 10,000) 55.309 35.308) 15 
13,800 12,000 15 5,000, 7,817)! 31,323) 15 
12,600 30,000 15 50,000; 26,810 77,777) 45 
a22,500 5.000 5 2,500) 15,612; 30,490) nil 
7,500 25,000 10+ 50,000, = 83,267 84,198) 104 
7.745 18,536, 12 6,000, 15,487, 31,832) 11 
6.000 1,000 1 1,170| 6.684 —- 8,718) _ nil 
4,105 9,487 15 7,579! at / 19044} 15 
30,091, 60,181 15 26,721| 21.333) 105.727| 14 
48,000/ 120,000 15 72,120) 141,182 294,115) 15 
- 172,737; 151,831] 74 
oe | s .. os Dr 126,056 'Dr 135,225) .. 
8.400} 7,000 5 10,000: 37,985, 29,655) 74 
os me Se , | 178,608) 32,939) .. 
S513) nw Dr 312.255}, | 21,326) .. 
24,500! Dr 35,000; 24,627| 492,845) .. 
“* | ‘ Dr 19.270'Dr13,040| .. 
101,411)... ae 11,369, 179,117! 308,641) 24 
18.000 17,500 5 ee 139.596: 80,432) 10 
30,000 13,5006 Def.| 20,000 46,256' 94,675/104+Df 
. : 6,920 47,851 Dr 1,038 
° e ee Dr 20,966 1,090 
3,643, 10,306 7:4 
64,000 4 22,914, 30,717) 3 
45,000 30 10,000) 13,927, 36,822) 25 
os 3,659] 3 ae 4.755 17,655! 10 
3,000, 9,900 30 5,000 3,617 7,682) 10 
sa 26,250; 50 5,000) 7,439, 14,447) 25 
6,628 224 in 9 1,925 11,808 25 
a 6.769, 14: aoa 2524; 5,543) .. 
11,200 38,080 40 10,000 8.778; 40,619) 274 
so 11,000} 10 3,103 2,457| «- ‘ 
eee 3,772 1,320; -- | «. 
45,000! 223 4,000 17,098 | 26,372} 15 
14,602) 130,110, 12%+| 200,000 56,034! 311,979, 124} 
28,000' 20,000, 5 30,000 20.981. 83,567 4 
3,200 2,000; 10 4,500, 2,820; 9,514 10 
85,775) 25 a 8,925; 81,602 60! 
ss 2,750) 5+ | 3,641) 4,394 7A! 
3,300 te we “~ 1,453! Drl6,946. ee 
| j 
e ( 102,857/63+ Pf. ) non iaate- 
72,000; 331'65781 Dt_; 80,000 67,794 1360792 Bt Def 
ne 10 1,000 =: 12,187 25,875 10 
14,400, 22,400) 14 14,000, 16,321} 49,485) 13 
28,800 86,400) 18 31,000) 73,007| 114,537 17 
75,563 .. | ae Dr 23,261 Dr 72,992) 23,547) -- 
2,625, 6,050, 11 9,200) 7,786| 16,824) 9 
1,680, 4,900, 124 856) 4,797| 7,481) 124 
20,000, 300,000! 50+ 147,918) 921.153| 773.152 (> 50+ 
2,400' 4,000, 5 221! 198} 8,356) 6 
7,500 5,000} 24 i 3,214; 10,534 nil 
3,499 13.750) 18 17,246| 9,187; 31,288 16 
8,750 37,616) 10 18,500) 15,6€0| 44,392 74 
7,300 7,701 E00)ra/! ——-3,840-15,886 10 
{ 40,000) P.0.20]) ng {PO20 
30,000; 19,000 Def. §|; 10300 80,705 60,126 ii Ds 
( 122,436\Or.223}) anal (O- 
7,000 | “95'228 Def m|i 20,000) 139,608 210,709 | ef 
1,800 6,000, 20 67,853, 10,435| 20 
7,150 aE ae 297, 24,222) .. 
4,000 36.000) 15 pa 46,460, 51,066) 15 
45,152, 159,537/ 10 86,356 15,162, 186,646, 10 
6,400 3,000, 21 10,000 23,088| 29,136 21 


b Paid on smaller capital. 


n £68,020 paid on a capital of £75,000. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| 
b) Week ended Dec. 3, 
1926, i 





_ l Week ended Dec. 5, 1926. Stain 7 Weeks, 1926 
es|———— 


(0) Week ‘see Dec. 4, "7 Paseo, Goods, | —_ ry Passen._ Goods, | —_ 

a I gers, — es jo» | _We ek. |\sers, “ a | ceipts, 
! i et es!) | £ | a 
Great Western........ | 3,778 | 188,000) 278,000; 465,000 11426900} 12374000 23,800,000 
Do for 1925 ....... {3,775 | 02 ‘000, 338,000, 540,000 12782000/15526000 28,408,000 
Lond. & N.-Eastern (c)| 6,715 | 340,000; 632,000 962,000 18714009/24693000 43,413,000 
Do same period 1925} 6,714 | 351,000) 687,000) 1,038,000 210-8000 31985000 53,053,000 
Lon., Mid. & Scottish) 6,951 | 447,000). 850,000 1,297,000 26385000 33202000 59.587,000 
Do for 1925 Seccce «| 6,950 471,000, 901,000 1,372,000 30169000 40773000 70,948,000 
Southern ........ 22] aso 248,000! 122,000 370,000 15212000 4,859,000 20,071,000 
Do 1925 seeceesceees| 2183 | 250,000! 112,000 362,000 16263000 5.624,000 21,887 000 
Metropolitan (c) ..... | §9 30 090) * 3,600 33,600 1,406,700 134.000 1,541.000 
Do for 1925 ........ 58 30,400) 3,800 yo 1,639,600 180,000 1,819,600 
Underground E.R, (c)) .. ee ee 251,3 ee “* 12,006,300 
Do for 1925 ........ aA ee eo | SB 690 oe oe 12,105,900 
Lon. & Sub. Group (ec... ae oe 36,900 ee “é 1,806,100 
Do for 1925 ....... ee ee | «es o 900 a rr 1,851,600 
Belfast & Co. ~~ (b)} 80 1,824 860 2,684 139,251 45.578 182.826 
Great Northern . +t) | 562) 11,650 16,750 28,400 732450. 758,? 1,509,650 
Great Southern -(b | | 2, 181 _ wv, 821 47, 775 78.5 596 1,8 1, 815. 773 2,082, 528 3.298.397 








OVERSEAS RAILWAY RECEIPTS. 



































| 
> es le Grose Receipts | Total Gross 
Neuse, Period, = Zé ee bein _ Receipts. 
wo 7% | | + or — 1936, + or — 
INDIAN. 

| | Rs. | Rs. Rs. | Rs. 
Assam Bengal ...... 3lweeks Nov. 6 1,072 | 4,20,000 + 7,282 1,08,14,807 + 3,57,683 
Barsi Lt. Ry......... S2weeks 13 118 31,200; - 3,109 10,30,500 + 1,800 
Bengal & N, Western 6weeks 13 2,076 | 6,23,252;— 171,474  35,42,240 — 5,58,183 
Bengal-Nagpur .... 3lweeks 6 2,861 | 14,14,090|—3,07,237 4,74,60,464 — 3,77,758 
Bombay, Bar., & O.I. 35weeks Dec. 4 3,033 23. 59,000! —1,55,009 7, 25,51,000 —57,37,000 
Burma...........+. . 30weeks Nov. 6 1,349 4,84,749'—3,14, 467 2.17,03,389 —24,77,197 
Madras & 8. Mahr .. 3l weeks 13 3,048 | 13,40,000, —1,25,700 5,02,52,742 + 4,50,116 
Nizam’s Guarantd.(s) 32 weeks 13, 993 3,16,496;— 41,498 1,14,08.984 + 6,53,796 
Rohilk’d & Kumaon 5 weeks 6 259 39,762'— 10,050 2,43,715— 30,5.0 
Do Lucknw-Breilly 5weeks 6 290 49,433|— 19,433 2,71,519 — 38,860 
Raorth Indian 32weeke 13 V.R76 | 8 84,3481+ 46.558 3,22,52.757 -— 6,40,304 

(8) Total receipts c of all lines, 
ARGENTINE (a). es 

es ct £ | £ 
entine N.E. ...... 23weeks Dec. 4 754, 12900— 1,400  293,300/— 35,400 
B,A.and Pacific .... 25weeks 4 2,652 146,000 + 1,000 3,076, 000) + 70,000 
B. A. Central........ 22weeks Nov.28 .. 14,579 + 506 300.545)— 197 
B, A. Gt. Southern .. 23weeks Dec. 4 4,720 | 245,900;— 21,000 4,658,000 + 66,000 
B, A, Western ...... 23weeks! 4 1,882 | 100,000\— 10,000 2,018,000'+ 77,000 
Centra) Argentine .. 23weeks; 4 3,305 | 226,000 + 15,000 4,921, 009) + 125,000 
Cordoba Central .... 23weeks, 4 1,202 | 68,090 + 00 1,659, 509| — 45,000 
Entre Rios .......... 23weeks| 4 728 | 28,400 + 2,300 5.2 100) — 52,600 

CUBAN. 

| £ | & & £ 
Havana Centrai.... 22weeks Dec. 4 .. 11,228) — 2,515; 231,660— 40,372 
United of Havana... 23weeks 4 1,301 —_-47,035'—_13,126, 1,051,058 —_ 245,606 

URUGUAYAN, 

| | £ | £ | £ | £ 
Central Uruguay .. 23weeks Dec. 4; 273 34,783) + 1,359 580,781'+ 14,748 
C, Urug. (East, Ext.) 25weeks 4, 3ll 6,489 — 309) —-:113,126 — 2,537 
C, Urug. (North.Ext.) 23weeks 4, 185 3,842! + 346 58,016— 6,136 
C, Urug. (West, Ext.) 23weeks 4} all 3,093, + 79, 62,030/+ — 5,033 

CANADIAN, 





$ 3 & 


| | 2 | 
Canadian National . 48 weeks Nov. 30) 22,065 7,956,239 + 716.205 242,854,988 + 21735456 











Canadian Pacific  48waeks) 30 14,379 6,393,000 + 548,00) 180,040,000 + 16505000 
BRAZILIAN (b). 
a | £ | £ £ 
Gt. West. of Brazil.. 49weeks, Dec. 4| 1,018 | 20,990|—__ 1,000 865,300}+ 141,300 
Leopoldina ...... -|499weeks| 4) 1,856 45,191! + 4,221 2,159,469)+ 499,227 
Leopoldina Termni. 49weeks| ds | 7,149] — 662) 365,009} + 101,884 
San Paulo_........ 49weeks| 4 i538 48,496}+ 4,844) 2.241.031/— 31,383 
CHILEBAN, 
ak - ae oey a ae at Sh oe. 
Antofagasta ......49weeks Dec. 5 29,650 — 17,475 1,745,735 — 241,875 


Nitrate (4-monthly) 48 weeks Nov. 30 ‘30. _ $98! 16,934\— 33,018, — 655,784/— 252,027 


OTHER OVERSBAS,. 





Alooy and Gandia _.|49weeks! Dec. 4| 





33 |Ps, 32,000'— 5,000 1,197,200\— 34,800 

tian Delta ....35weeks Nov.20 600| £12643— 220 ‘214879— 3,85) 

Gt. Southn. of Spain 48weeks| 2 104 Ps, 62,327 — 37.324 3,913.815\— $85,601 
Mexican Railway .. 2°17 eks 432  $351,600/+ 26,400 5,417,300 4+ 221,300 
Paraguay Centra! . vaeks Dec. 341 274 £4,910) + 30 = ©103,200— 17,130 
Balvador .. ‘lasweaks 4) 109 £3923/4 635 97,605 + 34,026 


(a) Converted at par. “(b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 








a gs Receipts for | Total 
Name. Period, 38 ____ Week, Receipts. 
& [as | 1926 | +or—| 1926, | + or — 
Anglo-Argentine.... 48weeks|Dec. 2) 329; £86,205 — 2,760; 4,042959— 151,375 
» Aires Lacroze .. |22weeks|Nov. 28) .. £13,208 — 413 290,211— 10,140 
urnley Corporation lweek |Vec. 12 £3,040 — 2) ge va 
alcutta Tramways.  lweek | $54 Rsl08625 — 14,060/ e 
Chatham & District 47 weeks! 2 £1,291) + 105, 66,719— 4,073 
Egyptian Markets .. 47weeks| Nov. 25) £2,018 — 201 85,785 — 13,451 
lasgow Corporation sOweeks| Dec. 4 1344 £44,019 — 1, 834) 1,182,117— 5,857 
Isle of Thanet Trms* 48weeks| 1) £2,512 + "262! 135,517 + 8,-63 
Liverpool Corp. .... 36weeks 4 124 £26,413 + 1 549} 938,532 — 7, 50 
L.C.0, Tramways .. |36veeks 8 164) £81,350+ 3,731) 2,794,951— 67,805 
Pernambuco Trams. |49 week: 5, £5,600— 614, 300,106 + 56.2% 


* Combined revenue. 


ANALYSIS OF BALANCE-SHEETS. 





AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 
September 30, 1926. 














LIABILITIES, Compared ASSETS. Compared 
with Sept. with Sept. 
Amount, 30, 1925. Amount. 30, 1925. 
£ £ Shares anddeben- £ £ 
Ord. shares (£1).. 2,012,382 .. + 1,875 ture & balances 
Capital reserve.. 242,292 .. + 172,737 with subsidiary 
Creditors ...... 4,957 .. — 1,121 and associated 
Unclaime1 divds. 258 .. + 2&5 companies .... 2,026,767 .. — 215,988 
Profit and loss .. — 163,783 Debtors ........ 5,018 .. + 4,309 
Office furniture.. 1,003 .. — 140 
CN ec ccncnsenies 227,101 .. + 221,782 
Total ...... 2,259,889 .. + 9,963 Total cccese 2,259,889 .. — 9,963 
AMALGAMATED COTTON MILLS TRUST. 
October 31, 1926. 
LIABILITIES. Compared ASSETS. Compared 
with Oct. with Oct. 
Amount. 31, 1925. Amount. 31, 1925. 
£ £ Investments in £ £ 
TA% rat. shares .. 800,000 .. wes cotton mills cos. 
74% “B”’ pref..... 1,800,000 .. ia a re 7,955,450 .. + 879 
Ord. eae rarer 4,650,000 .. - Other investments 
Premium on shrs.. , — 23,261 (at book value).. 78,241 .. 
MNES bos <0ccrecces 120,000 | -— 90 Loans and accrued 
Sundry loans...... 562,482 .. + 25,742 interest i ..cccc 186,309 .. + 1,382 
Sundry creditors . 28,290... — 695 Sundry debtors.... 682 ..— 567 
Bank overdraft.... 332,922 .. + 36,266 Interim dividend 
Profitand loss....  ..  «.. — 38,839  onpref.shares.. 172,992 ..— 2,571 
2 a 8,293,674 .. — 877 BORD. ccncsus 8,293,674 .. — 877 
CARGO FLEET IRON COMPANY, LIMITED. 
September 390, 1926. 
LIABILITIES, Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30,1925. Amount. 30, 1925, 
£ £ £ £ 
Ord. shares ...... 1,000,000 .. a Cap. expenditure . 1,958,954 .. + 27,238 
44 % debs. ........ 209.000 .. — 12,500! Stocks ............ 233,338 .. — 28,582 
Int. accrued ...... 3,351 ..— 141] Debtors .......... 138,839 .. — 74,371 
eee 496.500 .. ‘aan edad ssa ceenacs 48,473 .. — 5,505 
Int. accrued ...... 7,448 .. Govt. securities at 
General reserve .. 150,000 .. OS RR Re 8,100 .. — 2,117 
Creditors ........ 320,088 .. — 45,877 Cash (trustees for 
Provision for re- deb. holders).... 33,136... — 11,638 
newals, &c....... 96,845 .. + 773 
Profit and loss .... 178,608 .. — 37,230 
OD Sciences 2,460,840 .. — 94,975 Total.....ss0+. 2,460,840 .. — 94,975 
CARRERAS, LIMITED. 
October 31, 1926. 
LIABILITIES, Compared | ASSETS. Compared 
with Oct. with Oct. 
Amount. 31, 1925. | Amount. 31, 1925. 
£ £ £ £ 
Ord. shares (£1) 240,090 .. EC os cc usennen 337,483 .. + 112,695 
“A ord. (£1).... 360,000 .. + 120,000 Debtors (jess re- 
% cum. pref. (£1) 50,000 .. serve).......... 800,000 .. + 199,361 
% cum. * A” prf. ) GEE iskiccvcneun 1,247,205 .. + 374,736 
MN sw ncncewer< 000 .. Investments in 
7% cum. * B”’ prf allied cos....... 5,683 .. oo 
MD caceseees< 200,000 .. ea Otherinvestm’nts 12,575 .. 2 
Unclaimed divs... 289 .. + 14 Properties ...... 267,872 .. + 123,142 
Creditors (includ. | Sundry payments 8,723 .. + 2,990 
bills payable «& Goodwill, trade 
reser. for ene = 1335... + 202,151) marks, and 
Reserve fund . 300,000 .. + 60,000; patents........ 203,752 .. — 49 
Profit and loss .. 1,151,153 .. + 430,710 
WO s cccicex 2,883,578 .. + 812,875 | Total ........ 2,883,578 .. + 812,875 
IND, COOPE, AND CO., LIMITED. 
September 30, 1926. 
LIABILITIES. Compared | ASSETS. Compared 
with Sept. | with Sept. 
Amount. 30, 1925. | Amount. 30, 1925, 
£ £ | £ £ 
Ord.shares ...... 699,374 .. + 428| Properties, &c..... 1,925,021 .. + _ 606 
5% deb. stock .. 510,000 .. j Fixtures.. ...... 195,829 .. — 4,307 
4% deb. stock .... 711,200. Sundry debtors 231,650 .. — 28,531 
4% ine. deb. stock 422,168 . | 5% War Loan .... 220.000. 
Sundry creditors... 357,019 .. + ef 422; Trade investments 662,903 .. — “5,648 
Beer duty .... ... 297,321 .. — 86,226| Cash ............. 252,823 .. + 30,687 
General reserve .. 500,000 .. a ee 193,500 .. — 54,694 
Deb. red. fund .... 140,000 .. + 10,000) Insc. premiums 1811 ..+ 184 
Profitand loss.... 346,455 .. + 12,673) Goodwill.......... 300,000 .. — 75,000 
TO ..ccrcce 3,983,537 .. — 61,703 TOA. ccccons 3,983,537 .- — 61,703 
RICHARD THOMAS AND CO., LIMITED. 
* September 30, 1926. 
LIABILITIES, Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1925. | Amount. 30, 1925. 
£ £ £ £ 
64 % pref. shares 3,120,346 .. 3 Properties, &c. .. 6,607,856 .. + 36,822 
Ord. shares ...... 790 es | Movable plant .. 195,270 .. + 15,560 
TOM 6 cass vee 967,900 .. — 51 5400| Stocks .......... 318,305 .. — 143,897 
Int. accrued 13,551 .. — 159 Trade debtors .. 243,553 .. — 144,091 
Mortgages on | Advances to sub- 
Redbourn | sidiaries ...... 143,375 .. + 55,128 
freeholds ...... 515,573 .. — 2,595 Interests in sub 
Due to bankers.. 212,400 .. + 212,400; sidiiries .... 2,066,938 .. — 15,694 
Reserve fund .... 534,248 .. ae | Other invest- 
Depreciation re- ee 86,090 .. + 500 
GUS i ccesncis 767,508 .. + 70,273; Mort. redemption 
Depleted stocks } account ...... 152,500 .. + 101,600 
res-rve ...... 34,939 .. — 1,301 Cash ............ 38,265... — 94,164 
Employees’ profit 
sharing de 
ee eee 175,855 .. — 282 
Statf pensions 
ae 71,958 .. + 16,225 
Creditors........ 275,190 .. — 217,653 
Amount due to 
subsidiaries 193,005 .. — 31,633 
ek ar -- — 101,411 
Profit and loss ... 179,117 .. — 120,700' 
TO, ccccece 9,852,150 .. — 188,236) Total... .ccce 9,852,150 . -- 188,236 
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DORMAN, LONG, AND CO., LIMITED. 
September W, 1926. 

























LIABILITIES. Compared ASSETS, Compared 
with Sept. with Sept. 
a, 30, ~ Amount, 30, ™ 
Ord. shares ...... 6,000,000 .. “< | Land, buildings, 
8% pref. ord. .... 1,500,000 .. ‘. 1 ME Usbksssheaene 9,74 + 61,930 
8% cum. pref..... 518,053 .. ; | Investments d .» + 128,863 
4% perp. deb..... 400,000 .. DIR, oc skacesdne 3,063,482 .. — 218,453 
Interest accrued.. 4,000 .. i Debtors ... — 452,881 
SIGE. on 52 ons0> 3,927,650 .. + 469,850] Cash ............ 5 — 2,904 
Interest accrued.. 90,009 .. + 10,768} Short rents ..... . 37,818 .. + 11,932 
Creditors ....... - 611,609 .. — 520730 
Bank overdrafts.. 1,160,806 .. + 168,737 
Reserve accounts 472, - — 470,303 
Profit and loss.... «+ ee — 129,826 
Total ........14,684,960 .. — 471,513 Total ..... -.. 14,684,960 .. — 471,513 
ORIENT STEAM NAVIGATION. 
June 30, 1926, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount, 30, , Amount. 30, _ 
£ 
Pref. shares 243,380 .. os Book value of 
Def. shares ...... 1,040,880 .. os fleet, plant, and 
Int. accrued .... os -.— 1,684 investments, 
44% Debentures.. os +» — 177,300 including pay- 
Unclaimed divs . 53... + 53 ments on ac- 
Creditors & eon- count of 
tingency accts.. 1,077,350 .. — 97,466 steamer under 
Freight and pas- construction .. 4,669,777 .. + 77,024 
sage money.... 280,501 .. + 51,183] Stores .......... 79,421 ..— 18,513 
Underwriting Debtors ........ 235,004 .. + 8,144 
account ...... 442,580 .. + 17,400) Insurance on 
Repair & renewal steamers’ unex- 
account ...... 500,000 .. + 50,000 pired policies.. 25,274 .. — 308 
General reserve. . 1,300,000 .. + 200,000} Cash ............ 68,713 .. — 323 
Revenue account 193,445 .. + 23,838 
Total........ 5,078,189 .. + 66,024 | ares 5,078,189 .. + 66,024 


SOUTH DURHAM STEEL AND IRON COMPANY, LIMITED. 


September 20, 1926. 


LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1925, Amount, 30, 1925. 
£ z £ £ 
6% cum. prf.shrs.. 300,000 .. Capital expendi- 

Ordinary shares.. 350,000 .. cio acer nced 1,929,433 .. + 141,193 
44% deb. stock 301,000 .. DS. ccseasenee 266,838 — 2,392 
Interest accrued.. 2,700 .. Debtors ........ 89,421 .. — 119,255 
Reserve accounts 1,445,783 .. = SUR eck eects 5 39,299 .. — 16,064 
Creditors ........ 78,912 .. — 119,367 Govmt. securities 294,000 .. — 207,000 

Profitand loss .. 161,596 .. — 84,151 Otherinvestm’nts 20,000 .. 





Total ........ 2,638,991 .. 


WEARDALE STEEL, 


— 203,518 


September 30, 1926, 


LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1925. Amount, 30, 1925. 
z z £ £ 
6 % cum. pref. Properties ...... 901,711 .. + 17,408 
ord.shares .... 500,000 Expenditure on 
Def. ord. shares .. 225,000 .. sé MONOD ossseuse 45,858 ..— 4,613 
4 % deb. stock 287,302 .. s. Investments .... 747,329 .. - 
Int. accrued 4,788 .. - SD *ebnen’see - 126,825 .. — 17,106 
Reserve account.. 735,000 + 25,000! Debtors.......... 11,741 .. — 59,106 
Reserve for work- ae 76,870 .. — 19,152 
men’s compen- Short rents ...... 5,843 .. — 1,393 
SE sesceecs 1,626 es 
Creditors ........ 67,705 .. — 65,344 
Protit and loss 94,756 — 43,618 
Total ....... - 1,916,177 .. — 83,962 OE cencnccs 1,916,177 .. — 83,962 








MINING OUTPUT STATISTICS FOR NOVEMBER, 1926, 





Total ........ 2,638,991 














| 
Tons | 

| Crushed. Gold Recovered. | 

a | | 

| 83 $s | Valas, | Profs 

| Mil. $5 Mill.| $5 Total. | 

oF oF 

| ff | 

old. |Tons.' Tons | Ozs. | Ozs. | Ona. « | £ 
DEE 5 eb ckcccesben ees Rapti 4. | les 7. 7,708 32,742 11,286 
Associated of W. Australia; 5,541 Se | ee 5,874, 
RED os cxcesccuvuwsinss | 3,050} 3,500! 2,460) 100! ae 
Blackwater ..... ........ 3,761 | _. “i 2509) 1,479 
Boulder Perseverance . 5,431) ; 21,418 5,095 
Cam and Motor............ RE 65. Bos A cpa: UF 11,418| 48,516) 22,708 
Champion Reef............ 7,520) 25,551) 3,922 814 4,735) ‘s | Se 
Gabait Tributing .......... 821) 704; +615; 192 807 2,977) oe 
Gem (Rhodesia) .......... RA ose Fee ‘. 1,138 . - 1,200 
Globe and Pheenix ........ 6,010) . 5,274 8,244 
Lake View and Star ...... 13,687 es : $s 21,695 195 
MED aclkh. skbbsencenusnd me 18,415 77,343 at 
Luip ard’s Vlei............ 17,437 as os 15,344 *3,359 
Mexico of El Oro ......... -| 15,347)... bee ee 5% $110,160} $10,730 
RE ei cGieiebinsscne sx 19,287 25,805) 9,397; 873) 10,270 
North Anantapur.......... 750 ah ee 275 is 
Nundydroog .............. 10,400} 2,051; 4,848) 956! 5,804 “~ 
ED vec ditasenavanee 12,000} 10,000: 7,587} 516) ¢,102 nae 
O:iental Consolidated (Clean-up) | i sy + $99,000) es 
aa. 3,928 ot | 6% - 9,814 : 
ND ea hck sn acsepnies 6,300} 1,180) .. | 3,242 13,985 6,199 
Nc abEbbceosareoesebe | ee ee 5% 3,245 416 
ORS 49,000) . ie ‘ 30,327 5,631 
Sherwood Star ............ 2,400; .. 5,112 1,451 
Sons of Gwalia ............ 15,340: art 13,979 + 
South Kalgurli ............ 8,635 ‘ s 16,583 3,028 
St John del Rey .......... oe we a 33,500 as 
Taquah and Abosso ...... 8,700 oo | 3,352 14,24 *2,127 
* Loss. 











COAL AND COKE COMPANY, LIMITED. 








203,518 






























| 
|Output Other Notes in Return, 
! j SN 
Tin. | Tons. | 
Amari (Nigeria) .......... 63) os 
Anglo-Nigerian ............ 30 | 
CS Eee 316 Silver, 165,000 ozs, 
NS oe ccc abean 293 sn 
Berenguela...............- 32 | Black tin concentrates. 
Chenderiang ..,........... 20 | Est. value, £3,471, 
PE a ck SuRb Gnas éesesaane 14} Tin concentrates, 
RRS 50 | Black tin; amount realised £8,830. 
Gopeng Consolidated...... 684) Profit, £8,930. 
Idris Hydraulic 474| Est. value, £8,225 ; est. cost, £2,257, 
EO Ssbesnessune 43: ee 
Ssh bs GheesauG aeKhuoueaun 193) 
BNNs abenedasa> caeee os 9 | on 
re een cee Coke ie wal | 30 | Value, £5,308; costs, £1,552 ; profit, £3,756, 
Kramat Pulai.............. 32 | Est. value, £5,413; est. profit, £4,338, 
ee 14 | os 
EE Secu ta kdcbsnckiseece 15 | Est. value, £2,955 ; est. cost, £3,267. 
Lower Bisichi ............! 54) es 
SRS Kus sbabkubuskesans | 4 | a 
Malayan ..... seawSKCeSSeNe | 1423, Value, £25,996; cost, £9,398. 
Se | 50 | + 
Naraguta Extended ...... 20 | nie 
Northern Nigeria..........! 130 , Concentrates realised 160? tons, yielding 
| £35,549 gross. 
Pahang Consolidated ......; 221 | Black tin; 8 tons alluvial. 
| eee 24) Est. value, £496. 
PMIMRIOR .420.50-5 500000) 30$ : oe 
Pusing Rubber and Tin....| .. | Gross mine profit, £496. 
0 Eee 323 ee 
Rambutan .......... San 9 | Profit, £400. 
EE cGcKkebandssce wane 45 | 
| EE | 34 
MR <C 566666) as8bohnsenaa | 103 
SS <cheaesusasasesesst 23 
ED ones aseanawas es = | 894 
South Bukeru (Nigeria)... . 7s ~ ; 
OE CIB once. cesccwes. 583) Black tin; value, £10,912; arsenic and sun- 
dries value, £675. 
Sungei Besi................ 42 Est. value, £7,661; est. cost, £4,073. 
ML Sawdebs 0000050< 000) 35 os 
NS reg ks j 3 Est. value, £4,900; est. profit, £2,865. 
Tekka-Taiping ............ 42 | Est. value, £7,290; est. profit, £4,415, 
Tongkah Harbour ......../ 27 os 
et i ea oe 40 Est. value, £7,408; est. cost, £3,579, 
Coal. : 
Chinese Engineering ..... .| 81,000 | sold during week ended Nov. 27th. 
Durban Navigation........| 53,781 a 
South African ............ 80,256 e 
Wankie Colliery .......... 58,835 Coke sales, 10,878 tons. 
Messina Geeuer fe 1,335 Concentrates, containing 506 tons copper. 
Poderosa ...............e+-| 1,000 Metric tons, assaying 25 per cent. copper. 
Lead. 
Rhodesia Broken Hill ... | 500 ee 
Miscellaneous. 
Crown Diamond .......... 1,740 | Carats. 
Rhodesian & Gen. Asbestos} 1,786 | Gross value of sales, £41,400. 
Tanganyika Diamond...... .. | 910 carats. 


BurMa Corporation, Limitep (Incorporated in India).—During the month of 
November 29,354 tons of ore were mined, including 1,466 tons of high grade ore. 
24,300 tons of ore were milled in the treatment plant, producing 8,886 tons of 
leady concentrates. 10,724 tons of lead-bearing material, including 1,624 tons of 
high grade ore were smelted in the blast furnaces, producing 5,095 tons hard lead 
for treatment in the refinery. Kefinery products were 4,575 tons refined lead and 
395,174 ozs refined silver. Of silver production, 21,974 0zs were recovered from the 
treatment of copper matte. Experimental zine plant produced 4,500 tons zinc 
concentrates, »ssaying 12,009 ozs silver, 7 per cent. lead and 465 per cent. zinc. 
In addition to the above, 900 tons copper matte were produced from the treatment 
of accumulated smelter by-products, and 2,936 tons copper ore. 80 tons of anti- 
monial lead were also produced Included in the tonnage of refined lead is 177 
tons recovered from the smelting copper ore. 

Karve Coprern Devetorment Company, Limitep.—Output for October, 1926: 
Total bullion recovered, 1,141°67 ozs; total value of bultion, $19,644.84. 

San Francisco Mines oF Mexico, Limrrep.—Operations for November :—Ore 
treated, 14,570 tons; residues treated, 8,320 tons; lead concentrates produced 
2,567 tons; zine concentrates produced 4,418 tons. Estimated net smelter return 
on lead concentrates, $164,743 (U.S. currency , and on zine concentrates, $165,123 
—total, $329,866. Operating expenses, $106,410. stimated operating profit, 
$223,456. Capital expenditure, &52,279. Office Note.—T: is return includes 
$13,570, being excess of realisations of products over valuations in respect of 
previous months. 








OIL OUTPUTS. 


APEX (TRINIDAD) OrLFIELDS, Limirep.—The results for the month 
of November are as follows :—Production of oil, 24,400 tons; de- 
liveries, 25,350 tons. Note.—The above output compares with 
11,950 tons for November, 1925, and makes a total of 50,350 tons 
for the first two months of the company’s new financial year, 
against 24,700 for the corresponding period of last year. 

‘BRITISH BURMAH PETROLEUM COMPANY, LIMITED.—A_ cablegram 
has been received from Burma reporting that the production of 
crude oil by this company and the Rangoon Oil Company, Limited, 
for the month of November amounted to 45,024 barrels. 

BRITISH CONTROLLED OILFIELDS, LimitepD.—For the week ending 
November 24, 1926: Production, 53,107 barrels; shipments, 40,467 
barrels. 

British CONTROLLED OILFIELDS, LimITED.—By cable for the week 
ending December 1, 1926: Production, 57,554 barrels; shipments, 
6,800 tons. 

H1AMILTON’s Ort Concessions (RouMANIA), Liramitep.—Production 
for November, 1oo tons (October 130 tons). 

KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED.—The total pro- 
duction during November amounted to 121,831 barrels, or approx!- 
mately 17,404 tons, as follows :—Kern River Oilfields of California, 
Limited, 41,801 barrels; 5,972 approximate tons; St Helens Petro- 
leum Company, Limited, 40,797 barrels; 5,828 approximate tons; 
Kern Trinidad Oilfields, Limited, 18,375 barrels; 2,625 approx!- 
mate tons; Kern Romana, Limited, 7,053 barrels; 1,007 approX!- 
mate tons; Kern Mex Ojilfields, S.A., 13,805 barrels; 1,972 approx!- 
mate tons. Total, 121,831 barrels; 17,404 approximate tons. 

LOBITOS QOILFIELDS, LIMITED.—The production for November 15 
cabled as 24,895 tons. 

Mexican EAGLE Ort Company, Limitep.—The production for the 
week ended November 27, 1926, was 139,000 barrels. 

OROPUCHE (TRINIDAD) OILFIELDS, LIMITED.-—The estimated gross 
production of crude oil for the month of November was approx!- 
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mately 1,755 tons, and the oil delivered to the United British | will be proposed at the meeting on December 15th, authorising 
Refineries, Limited, amounted to about 1,225 tons. the directors to effect the capitalisation from time to time of 
Tampico OIL, LimiTeD.—The total production on the company’s | reserves available for that purpose by distributing fully paid 
properties in Mexico during November was 29,000 barrels, in | ordinary shares pro rata to the holders of the company Ss ordinary 
respect of which the royalty due to Tampico Oil, Limited, | shares. The standard amount authorised to be distributed in 
amounted to 2,175 barrels. dividends upon the company’s ordinary shares up to and includ- 
TRINIDAD FRIENDSHIP PETROLEUM CoMPANY, LIMITED.—The follow- | ing the year 1932 is £120,000, which rate has been paid for years 
ing cable has been received from the company’s manager in Trini- | 1922 to 1925 inclusive, and this sum, if earned, will be distributed 
dad :—Production from well No. 3 for November was 6,063 barrels. | over such large amount of ordinary shares as may result from 
TRINIDAL LEASEHOLDS, LIMITED.—QOil produced during November, | capitalisation of reserves. 
18,550 tons; oil purchased during November from other com- JOHN MACKINTOSH AND SONS.—The report for year ended 
panies, 25,450 tons. September 30, 1926, shows a profit of £90,313, against £60,126 for 
UNITED BRITISH OILFIELDS OF TRINIDAD, LIMITED.—Production preceding year. Dividend on the 1o per cent. cumulative prefer- 
for the week ending Wednesday, December 1, 1926, amounted to | ence shares absorbed £30,000. The preferred ordinary dividend 
1,159 tons. of 20 per cent. absorbed £40,000. The deferred ordinary share- 
holders receive 5 per cent., against nothing. This dividend 
absorbs £10,000. The sum of £10,300 is set aside as provision for 
Re oris an otice taxation. In preceding year £16,500 was set aside for this pur- 
p 5. j pose. The carry forward is £80,705, against £80,691 brought 
— into the accounts. The balance-sheet reveals an ore - = 
a‘ ie ies “haem iain “ia . , from £116,791 to £143,137. Debtors, too, are higher at £92,987, 
' - Bm ne ' ocille gge ee vane er ere oe cue ses Tiss Taverns in British Colonial and Foreign 
aa ‘dis thee. tae , suckmaster, and | Government stocks at cost stand at £42,164. Their market value 
Lt.-Col. H. E. Medhcott, D.S.O., has been elected vice-president. | ~~. ; : ees ; : Cash d i. witty the 
[he directors of Nobel Industries, Limited, announce that they | iS S!0W8_in balance-sheet at £40,733. Cash on deposit with the 
ae , ne se . ~ | Halifax Equitable Benefit Building Society is £51,205, against 
have released Mr W. H. Coates, LL.B., B.Sc.(Econ.), from his 66.8 ca hand and 0: bankers is incneensd Seem if) 6 
engagement as secretary to the company, following his appoint- £06, 33: Cash on hand and at bankers 1s increase 613579 
ment as treasurer to Imperial Chemical Industries, Limited. Mr | ' £48,608. ; ; ’ 
Edgar Nelson Wise (formerly assistant secretary) has been ap- POWELL-DUFFRYN STEAM COAL.—The directors at their meeting 
pointed secretary to Nobel Industries, Ltd., as from Dec. 2, 1926. | °9 December 7th decided to call up the balance remaining on the 
At a meeting of the Council of the Nigerian Chamber of Mines, | Pattly paid ordinary shares of this company, and notices will be 
Inc., held on December 8th, Mr James Gardiner was re-elected posted to the shareholders on the 1oth inst. in respect of the third 
chairman, and Mr A. W. Berry and Sir Edwin A. Speed were call of 78 per share, which is payable on January 1, 1927. It is the 
re-elected vice-chairmen of the Nigerian Chamber of Mines, In- | intention of the board to make the fourth call of 7s per share, 
which will make the shares fully paid, to be payable on April 1, 


corporated, for the ensuing year. ; : : : 
Mr Frederick Alexander Szarvasy and Mr Charles Douglas | 1927, and formal notice of this will be sent to shareholders in due 


Medley have been elected directors of the Guardian Assurance 
Company, Limited. RUDGE-WHITWORTH, LIMITED.—The audited accounts, after 
We understand that Mr Charles Pearce, who has for some time | providing for maintenance and depreciation, interest on bank loan, 
been acting as general manager of W. Hill and Son, Limited, | directors’ fees, and reserves for bad and doubtful debts, show a 
has been appointed joint managing director of the Aerated Bread | net profit of £27,681. One-fourth of this sum has been placed to 
a debenture reserve fund in accordance with the terms of issue of 
ae the second debenture, £6,920, leaving £20,761. After adding sur- 
BANK. plus on disposal of depots, £6,863, and amount brought for- 
IONIAN BANK, LIMITED.—The report for year ended August 31, ward from last year, £20,227, there is an available balance which 
A alin . FEELS PO EN Sing ae it is recommended be carried forward of £47,851. Stocks stand at 
1926, shows a net profit of £.05,059, against £.09,399 in preceding fan ss ate 6 Code i T aaa f 8 
year. The ordinary dividend and bonus is unchanged at 8 per £159,417, against £192,236. SER 1S Oh £4,067) SEEM £,2,200. 


cent, free of income-tax. The sum of £15,000 is transferred to SCINDIA STEAM NAVIGATION COMPANY.—The report for a period 
reserve fund, making total reserve fund £235,000. The carry jf 11 months ended June 30, 1926, shows a net profit of 
forward is increased from £13,193 to £15,252. In view of the | Rs. 11,22,345. The sum of Rs. 63.291 was brought in, making 
unsatisfactory business conditions in Egypt, the directors found , Rs. 11,85,636 available. The directors are utilising the sum as 
it advisable materially to curtail commitments in that country | follows: Depreciation, Rs. 3,50,000; income-tax and super-tax, 
during the year under review. They are, however, pleased to | Rs. 1,30,000; bonus to staff, Rs. 25,000; dividend at rate of one 
report that elsewhere the bank’s business has continued to show | Tupee per share, free of income-tax, absorbs Rs. 5,83,150, leaving 
satisfactory expansion. Rs. 97,486 to carry forward. The directors state that they con- 
i sider these results satisfactory, having regard to reduced level of 
freights on the coast, the dislocation of trade at Calcutta owing 
to communal riots in that city, and the diversion of considerable 
traffic from the sea to the rail route owing to the vigorous policy 
of the railways of undercutting the rates. The liquidation of the 
Palace Shipping Company was closed in January, and the direc- 
tors have transferred the balance standing to the credit of that 
account to the investments and bad debts reserve account. 
SHOWELLS BREWERY COMPANY, LIMITED.—The balance of the 
revenue account at October 2, 1926, after adding the amoum 
(£8,025) brought forward from the previous year, and after deduct- 
ing the interest on the 44 per cent. debentures (£19,345) is £38,617, 
against £38,825 for preceding year. From this amount an interim 
dividend of 2 per cent., absorbing £6,g00 (less income-tax), has 
been paid on the preference stock of the company, leaving an 
amount of £31,717 available. The directors propose to deal with 
this sum as follows :—To pay the balance of the dividend on the 
4 per cent. preference stock (less income-tax) amounting with tax 
to £6,900; to pay a dividend of 15 per cent., as before, on the 








course. 


Company, Limited. 













RUBBER, &c. 


KRUBONG (MALACCA) RUBBER PLANTATIONS.—The net profit 
for year ended September 30, 1926, is £7,234, against £11,808 in 
preceding year. The ordinary dividend is 224 per cent., against 
25 per cent. The carry forward is increased from £1,719 to 
41,925. Nothing is put to reserve, against £3,000 in preceding 
year. Crop secured was 175,021 lbs, against 125,139 Ibs. Price 
realised was 1s 9.75d per lb, against 2s 11d per lb. Stocks are at 
£4,769, against £10,430. The company has £4,944 in Treasury 
bills, against nothing last year. Cash is at £5,072, against 
£55322. 

MISCELLANEOUS. 


BRITISH COLUMBIA ELECTRIC RAILWAY. — The passengers 
carried on all lines during the year ended June 30, 1926, numbered 
72,547,307, against 69,779,475 in previous year. Tonnage of 
freight hauled was 417,003, against 371,634 for previous year. 
Total earnings amounted to £573,234, against £544,330. The 
deferred stock dividend is again 8 per cent., free of income-tax. 
The sum of £40,000 is transferred to general reserve in respect 
of expenditure on underground cables and £40,000 is set aside 
to contribute to establishment of employees’ pension fund, the sum 
of £67,794 is carried forward against £60,890 brought in. 

BRITISH GOODRICH RUBBER.—The second annual report for year 
ended September 30, 1926, states ‘‘that since the date of the 
balance-sheet an arrangement has been made with the Inter- 
national B.F. Goodrich Corporation, whereby their loan _ of 
£250,000, which is repayable on January 1, 1927, is to be repaid. 
This will be effected by the International B.F. Goodrich Corpora. 
tion, subscribing and paying for at par 250,000 /1 ordinary 
shares of the company, ranking far? passu with the existing 
400,000 ordinary shares, subject to the passing of the necessary 
resolutions to increase the capital to that extent. ‘‘ The Inter- 
national B.F. Goodrich Corporation has consented to waive all 
interest on their loan up to and including the date of repayment.” 
The accounts show a profit of £18,768, against £3,488 for the 17 
months ended September 30, 1925, from which has to be deducted 
the debit balance of £2,702 brought forward, leaving £16,065. 
The preference dividend for the six months to May 31, 1926, 
absorbs £7,500, and £628 is transferred to preference shareholders’ 
reserve, leaving £7,937 to be carried forward. Turning to the 
balance-sheet, on the asset side cash is at £61,139, against £49,071; 
trade debtors, bills receivable, &c., less reserves, are at £275,706, 
against £223,355; stocks are at £447,258, against £436,641. 

CITY OF LONDON ELECTRIC LIGHTING.—The balance-sheet for 
1925, shows that the company claims a balance of free resérves 
available for capitalisation amounting to £659,206. A _ resolution 
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ordinary shares (less income-tax) amounting with tax to £12,000, 
to again carry to reserve account £5,000, to carry forward to 
next year £7,817. Turning to the balance-sheet we find cash has 
risen from £45,756 to £60,964. Debtors are lower at £29,326, 
against 437,485. Trade investments at cost stand at £35,247, 
against £31,550. The amount invested in Government securities 
at cost stands at £123,310, against £103,188. Stocks stand at 
£31,657, against £28,746. ; 


WEARDALE STEEL, COAL AND COKE COMPANY.—The profit for 
the year ended September 30th amounted to £56,400, as compared 
with £106,200 for the preceding year. After payment of debenture 
interest and 6 per cent. preferred ordinary dividend a distribution of 
® per cent. is made on theordinary shares, leaving £46,300, or £18,600 
less, to be carried forward. A year ago an additional distribution 


= £10,000 was made on both the preferred and deferred ordinary 
shares. 





Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Further rains over most parts of the country have not favoured 
the agricultural outlook. The finer grades of native wheat con- 
tinue in request, but common qualities were neglected and tend 
easier. Imported descriptions were more firmly held in sympathy 
with higher forward offers, and a fair business transpired in spot 
and near-at-hand parcels. The demand for floating and forward 
cargoes fails to expand; in fact, there was little support forth. 
coming from this side, but prices ruled firmer owing to improved 
markets in America and Argentina. Sales included steamers of 
No. 3 Northern Manitoba mid-December loading from Vancouver 
at 52s 3d, No. 2 and No. 3 ditto arrived out to load 55s and 52s 9d 
respectively, white Pacific January 54s 9d, and Victorian early 
January 57s 9d to Mediterranean. Feeders quiet and generally 
lower to sell. Plate maize shipped sold 31s, and Dan- 
Gal-Foxanian mid-December loading at 31s 104d per 480 lbs 
c.i.f. terms. Wheat firm. No. 1 Northern Manitoba quoted 
62s gd, No. 2 ditto 61s, No. 3 598s, No. 2 tough Manitoba 509s, 
No 2 mixed Durum 57s 6d, choice white Karachi 60s ex-ship all 
per 496 Ibs. English iis 2d-12sper1i2lbs. Floursteady. London 
standard grade 48s, town whites 49s, patents sos-51s per sack 
delivered in the Home Counties, with 6d to 1s per sack less for 
deliveries in the London districts. Of imported, Manitoba patents 
range from 46s-48s 6d, Minneapolis 46s-48s, Kansas patents 45s-46s, 
Australian 45s 6d-46s per 280 Ibs ex-store. Maize easier. Plate 
landed 33s 3d, ditto ex-ship 31s 6d, Plate Cinquantina 36s od 
landed per 480 lbs. Barley steady, quiet. Californian 40s-47s, 
Chilian Chevalier 52s-62s, ditto brewing 38s-48s, Australian 
Chevalier 47s-50s ex-store per 448 Ibs, No. 3 Canadian Western 
34s 6d ex-ship, Persian ex-ship 29s 3d, landed 30s, Russian 32s 9d, 
Plate 31s 6d, both ex-ship, Plate landed 33s gd per 400 lbs. Eng- 
lish malting 9s 6d-18s gd as to sample, feed 8s gd-gs 6d per 112 Ibs. 
Oats slow. La Plata landed 23s 3d, ditto ex-ship 21s 9d per 
320 Ibs. English 8s-8s 8d per 112 lbs. Millers’ offals steady. 
Broad bran quoted 7s 6d, middlings 8s 3d, fine ditto 9s 6d, bags 
included, ex-mill, feed oatmeal os 3d, light oats 8s 3d, ground 
oats 138 3d per cwt free on rail. Oatmeal unaltered. London- 
made flaked 17s 6d, rolled oats 16s 6d, medium also fine-cut 16s 6d, 
coarse pinhead and whole groats 16s ex-mill per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest vears 1926-27, 1925-26. 1924-25, 1923-24 :— 








1926-1927, 1925-1905 | 190.1925 | 1923-1924. 
| 





Estimated sales of home-grown wheat-| Cwts. | Cwts. Cwts.  Cwts. 
1 week to December 4 .. .......000--- | 322,402 | 549,795 246.306 379,938 
14 weeks to December 4 ............-.-- 5,295,796 5,417,665 3,434,435 5,526,504 
Average price of English wheat per! sa es a s a «e a 
i ssasebanbrnsnensne ii hdinihie Guin Stiiis 12 1 11 10 12 5 910 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 





1 


Quantitizs SoLp, AversaGe Price Pee CwT, 





i | 

Wheat. | Barley. | Oats, | Wheat. | Barley. | Oats. 
1926. Cwts. Cwts. | Cwts, ad sd s @ 
JF 393,794 | 509,798 | 82,404 12 4 ll 4 8 6 
Tne. Scsennssee 522,402 | 531,211 | 66,189 12 1 lil 8 4 
1922 ..........| 608610 | 467671 | 704% | 910] 910| 97 
SD spscnesnss 379,938 | 688,675 | 82,566 910 10 7 9 2 
i? snneccese> 246,306 497,569 87,493 1225} 1411 99 
SD bbseeeesex 549,795 | 457.466 | 77.065 ltlo | 10 9 9 3 
AMERICAN WHEAT MARKETS. ; 

The week’s fluctuations have not been considerable. Despite 


fairly heavy country offerings, Winnipeg has presented a firm 
front, assisted by the buying policy of seaboard interests, while 
Chicago has been affected by the tightness of the Lecember 
position, to which the ice-jamming on the Great Lakes has been 
a contributory factor. 7 
Dec. 2,| Dee 9, 
1926. | 1926. 


| Jan. 2 ba 1¢,| Jan. 7, | 
| 1925. 


















1925. | 1926. | 

—_—— | 

Winni (No. 1 Manitoba)—Cents per | | 
(ep pheerpoenemmmastigpmennth Pe | 383 ea) 1544 160 (a) 1314(a)1314 
Chicago (No. 2 Winter)—Cents per60 lbs! 177 (a) 1723) 176% (a) 138%) al3cg 


(a) December delivery. 
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HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3. 
EASTERN AND GENERAL MERCHANTS. 
THE COMPANY OFFERS THE SERVICES OF A 
WORLD-WIDE ORGANISATION TO MANU. 
FACTURERS AND OTHERS DESIROUS OF 
ESTABLISHING NEW CONNECTIONS. 












ws» > - . . 

Visible supplies of wheat in Canada, at 39490,000 bushels, show 
a decrease of 5,045,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 29,222,000 bushels. 










COAL. 


—_—— 





Our Cardiff correspondent writes :—Work has not vet been 
resumed at all collieries, but production has steadily increased, 
and by the end of the present week amounted to between so per 
cent. and 60 per cent. of the normal. On Tuesday the embargo 
on steam coals was removed, and on Thursday that also on anthra- 
cite coal. Prices have been very unstable, but towards the end of 
the week were becoming stabilised between 31s 6d and 33s 6d for 
best Admiralty large, and between 22s 6d and 2ss for best smalls. 
The system of maximum prices for house coals has been virtually 
abandoned, and producers are arranging their own pithead qui ta 
tions. loreign buyers are holding back, but many collierie: 
are well stemmed over next week, and in some cases up to the 
Christmas holidays. There are large contracts on the market. 
but none of importance for supphes over 1927 has been concluded 
since the settlement. 


























































Our Sheffield correspondent writes :—The local 1:ndustrial situa 
tion is chaotic. Consumers are steadily refusing to place con. 
tracts, and with the collieries unable to dispose of their output, 
prices are constantly dropping. Several pits have ceased working 
owing to absence of demand. Shortage of wagons and delays in 
transport are also responsible for accumulations of coal at the 
collieries. The removal of the export embargo may steady the 
market. 





Our Glasgow correspondent writes :—The Scottish coal market 
is returning to normal. To-day’s prices are much below those 
ruling even a week ago, and with the decline a corresponding 
increase in demand has transpired both on home account and for 
shipment. Export business is as yet on a very small scale, but it is 
believed that values are not greatly above what foreign buyers wil! 
be prepared to pay, and shipments are expected to expand sub- 
stantially from now on. Home business, although increasing daily, 
will not be normal until after the turn of the year, when the 
industrial works are again running fully. Market quotations are 
approximately as follows :—Screened steam, 25s to 27s 6d f.o.t. at 
pits, and 22s 6d f.o.b. for export; unscreened, 20s to 22s 6d and 
20s respectively; trebles, 29s 6d and 25s; doubles, 27s 6d and 
238 6d; singles, 20s to 22s 6d and 22s 6d; pearls, 18s to 20s and 
20s ; dross, 17s to 19s 6d and 15s; house coal, 28s to 35s. 





IRON AND STEEL. 


The following is extracted from the weekly report of 
the London Iron and Steel Exchange :—Business is irregular, as 
buyers are waiting for British works to resume operations before 
entering into commitments. A very wide difference has developed 
in the ideas of the price of pig-iron for delivery before Christmas 
and in the first quarter of next year. For December delivery the 
high figures which have been quoted for several months are main- 
tained, but the general view of prices is for a lower level for 
January-February delivery. This, of course, is on the assumption 
that a number of the British blast-furnmaces will have started 
working by that time, and that supplies of English pig-iron will 
be once again upon the market. There is still considerable activity 
in the market for semi-finished material, and during the past week 
orders for a considerable tonnage have gone to Continental works. 
So far there is no indication as to when British semi-finished steel 
products will be available. Interest in the finished steel depart- 
ment centres chiefly upon the prices which the British works will 
quote when they resume operations. Everything depends upon 
how quickly the price of fuel becomes normal. 






















Our Middlesbro’ correspondent’s report, dated December oth, 
is as follows :—Pig-iron: The continued scarcity of No. 3 Cleve- 
land G.M.B. keeps the price high, the present quotation for 
prompt lots being 112s 6d per ton f.o.t. Eight more furnaces have 
been put into operation, but their output is required for the 
steel works. More furnaces will be started as fuel becomes more 
plentiful. By the beginning of next year it is expected that much 
more Cleveland iron will be available. Makers are therefore quot- 
ing 8ss per ton for No. 3 G.M.B., January-February delivery, and 
82s 6d for delivery further forward. Hematite production will 
probably not be resumed until the end of this year or the 
beginning of next. Makers are inclined to expect prices to be 
something like gos per ton for East Coast mixed numbers during 
the first quarter of 1927. Manufactured iron and steel: The local 
steel works have good order books, but normal production is un- 
likely for some weeks yet. An advance of 1os per ton has occurred 
in the price of common iron bars, the quotation now being £12 58 
per ton. Other minimum quotations are :—Steel ship plates, 
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£8 2s od; steel ship angles, £7 12s 6d; steel rails, £8 10s. Iron 
ore: Works have suthcient stocks for some time, but as soon as 
jreights become more normal contracts already on the books will 
be tulilled. LIresh purchases are unlikely yet awhile. 





Our Sheffield correspondent writes :—Five local bar iron works 
which have been idle since the beginning of the strike restarted 
this week. ‘The price of South Yorkshire Crown bars is £12 10s 
per ton, delivered, or 20s per ton more than in April. ‘Two blast 
furnaces at the Staveley works are now operating, and the output 
is being consumed in the company’s foundries. One blast furnace 
at Renishaw is to be started in a fortnight. The remainder in 
this district will not be put in blast until January. Derbyshire 
producers are quoting about gss for foundry iron delivered Sheffield 
when the furnaces are working, which 1s about 15s per ton more 
than at the beginning of the year. Rolling mills report a falling 
off of orders, which is usual towards the close of the  vyear. 
Sheffield steel makers report good prospects of business so long 
as prices can be kept at a reasonable level. ‘The production of 
blast furnace coke 1s steadily increasing. No attempt will be made 
to restart the great open-hearth plants this year. 





Our Cardiff correspondent writes :-—-The position generally is 
better than a week ago, but uncertainty exists as to the effect of 
the new stabilised coal prices on costs of production, and orders 
are being delayed. Prices, however, are much easier, and basis 
boxes are now ruling at between 21s 9d and 22s 6d. Galvanised 
sheets have been reduced to £17-£17 5s per ton, but tinplate 
bars are maintained officially at 46 15s, although with every 
prospect of an early resumption of work at the steel bar mills 
a decrease is likely, particularly in view of the fact that foreign 
bars are being imported at from 12s 6d to 15s per ton below 
local bars. Receipts from works last week totalled 31,716 boxes, 
compared with 27,664 boxes the previous week, but as shipments 
were 35,793 boxes, compared with 16,572 boxes, stocks have been 
slightly reduced. 


Our Glasgow correspondent writes :—The iron and steel market 
continues quiet, consumers apparently holding off. Several iron 
furnaces have already been lit up, and Messrs Stewarts and Lloyds 
have relighted their steel furnaces. The other steel makers, how- 
ever, have not yet come to a decision as to when they will resume, 
owing, it is understood, to difficulties regarding the price of fuel, 
and the fact that arrangements with the men as to the holiday 
period have not yet been completed. Order books are well filled, 
but supplies of finished and semi-finished materials cannot even 
under the most favourable conditions be available for several weeks. 
No. 3 pig-iron from stock in small parcels is quoted 110s per ton, 
and for the same quality for delivery ex-furnaces, the price is 
around 89s per ton delivered in trucks. Steel prices are un- 
changed at £8 15s basis for plates. The outlook on the Clyde is 
somewhat better, a further batch of contracts having been placed 
this week, including two submarines for British Government, 
which Messrs Beardmore are to build; two motor-propelled oil 
tankers for the Standard Oil Co., New Jersey, to be built by 
Messrs Alexander Stephen and Sons, besides some Dutch naval 
work and several water tube boilers which have been scured by 
Messrs Yarrow and Co. Further shipbuilding orders have also 
been secured within the past week. 





OTHER METALS. 


Tin.—The market displayed quieter features, and values took a 
downward turn in sympathy with lower cable advices from the 
East, combined with freer offerings, particularly of cash and 
near positions. Some irregularity was noticeable at times, but 
the general tendency was in buvers’ favour. Standard cash 
changed hands at £314 to £307, three months £297 158, £299 5s 
and £296 15s. Sales in the East were reported at £311-£307 153, 
£308 10s, and £307 ¢s. 

Copper.—General trading showed more activity, with a revival 
of speculative interest, and a better consumptive demand, which 
imparted a firmer tone to the market. Dealings were recorded in 
standard cash at £56 17s 6d to £57 7s 6d, and three months 
£57 118 3d to £58 2s 6d and £58 1s 3d ton. 

Leap slightly irregular, due to liberal offerings, but sales were 
of fair extent. Good soft foreign pig, December, done at £28 
138 gd-£28 17s 6d, January £28 17s 6d to £29 1s 3d, February 
£29 38 od, March £29 5s-£20, and £29 §s ton. 

SPELTER opened steady, but later assumed a quiet tone. December 
sold £33 2s 6d-£32 168 2d, £33 18 3d, January £22 3s od- £32 178 64, 
£33 1s 3d, February £33 3s 9d, £32 178 6d, March £33 3s 9d- 
£33, April £33 ton. 

ANTIMONY dull. English special brands 
refined spot £57 ton. 

_ALUMINIUM quiet. Home delivery £107, export £112 ton. Quick. 
silver firm. Spot /17 15s to 418 ver bottle. Tin nlates easier as 
fuel supplies are more plentiful at lower prices. I.C. coke prompt, 
228-228 6d, forward 20s gd-21s 3d box, f.o.b. Swansea. 


[74 10Ss-£75, foreign 





THE COTTON TRADE. 


LIVERPOOL, December 9, 1926. 

A moderate demand has been forthcoming for actual cotton, and 
values show but little change. Markets have been very quiet‘and 
featureless, but a little short covering took place during the week 
Owing to the approach of the U.S.A. Agricultural Bureau Report. 





The latter was issued yesterday, and gave an estimated crop of 
18,618,000 bales, with 14,645,000 bales ginned; abandoned acreage, 
2.9 per cent.; acreage harvested, 47,653,000 acres; yield per acre, 
187 lbs, this being the largest yield for many years. ‘The crop 
figures were smaller than was generally expected, and the slight 
rally after the publication of the figures has since been lost. 
Cotton is now well below the cost of production, and no matter 
what the size of the present crop may prove to be, prices in execss 
of those current to-day are likely to be seen in the future. America 
can and intends to see that cotton is not thrown away, and in 
view of the financial aid given to growers, next year’s acreage 1s 
likely to be seriously reduced. Values for Egyptian cotton im- 
proved during the week on short covering and rumours that the 
Egyptian Government were likely to intervene to sustain prices. 
The latter having been disproved by events, prices have fallen 
back almost to the low level of last week. News from Cairo to-day 
is to the effect that the Chamber has passed a law limiting cotton 
acreage to one-third during 1927 and the following two years. 

Spot sales for the week 3rd to oth inclusive were 37,000 bales, 
of which 20,680 bales were American, 3,000 Brazilian, 7,500 Peru- 
vian, 2,600 Egyptian, 2,g0o African, 50 East Indian, and 270 
sundries. Imports for the same period were 134,094 bales, includ- 
ing 116,720 American, 940 Brazilian, 6,610 Peruvian, 8,229 
Egyptian, 1,555 African, 1 East Indian, and 39 sundries. Quota- 
tions to-day are:—Middling American 6.47d, Egyptian fully 
good fair sakel 13.45d, fully good fair uppers 9.05d, Brazil good 
fair 6.72d, Peru good fair mod.-rough 8.sod, smooth 7.72d, Tinni- 
velly fully good fair 6.00d, East African good fair 8.15d, and West 
African middling 6.32d. 


MANCHESTER, December 9, 1926. 


Trade has shown no expansion, the majority of buyers still being 
inclined to act with caution. The latest American crop statistics 
have not brought about any distinct change in values. The 
opinion is gaining ground that increased activity in yarn and 
cloth is not likely to show itself until there are indications of 
higher prices. A fair scattered business has been done in piece 
goods for India. Demand still runs chiefly on the lighter styles 
and fancies, although isolated transactions have occurred for Cal- 
cutta in grey shirtings. Political news from China has been a 
little more hopeful, but trade still lags. Home trade buying has 
been restricted. In American yarn quotations there has been in- 
creased irregularity, and, owing to the poor demand, spinners are 
experiencing some difficulty in clearing the production. Some 
falling off has shown itself in the business passing in Egyptian 
spinnings, buyers being afraid of lower rates. 


(I.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1926. 
Price, 


Dec. Price, Price,|Price,| Price,|Price, 














9 Dec. | Nov. | Nov. | Nov. | Nov. 
| 1926.; 2. | 25. | 18 |} ll. 4. 
a|af!{af{aj{}ajla 
Raw Cotton— Mid. American ........ perlb] 647 | 659 | 696 6°99) G9C | 6°88 
_ Sakellaridis Fully Good Fair} | | 
Egyptian ............ per ib} 1345 "14°10 | 14°65 | 15°00 | 14°80 | 15:00 
Yarns—32's twist .......ccecceeeeceee perlb} 124 | 123/ 13 | 13 | in 134 
a MIE oc ih cccedaccecaees perlb| 12? 13, | 133} 134/| 13 4 
— 60's twist (Egyptian) ........perlb) 24 | 244 | 25 254 | 254 | 254 
s dis djs dis djs dis @ 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s 22 6 22 9 (23 0/23 0 23 3123 9 
36-in, Shirtings, 75 yds, 19 by 19, 32’s and 40’s 25 9 26 O '26 6 26 9 27 3 27 9 
38-in. ditto, 38 yds, 18 b. 16, 10 ibs.......... 112 6 12 6 12 9/12 3/13 0/13 3 
39-in, ditto, 374 yds, 16 by 15, 8} lbs ........ 12 0 12 0 |12 0 (12 0)12 3/12 6 


BANKING FACILITIES. 


HE Bank of London & South America, 
Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. With branches and 


agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 


Monthly Trade Review & Status Reports sent on A pplication. 


BANK o- LONDON « SOUTH AMERICA 


Paid-up Capital and Reserve Fund £7,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 


MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 
Affiliated to LLOYDS BANE LIMITED. 
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(IL) Compared with Previous Years. 


\Price,| Corresponding dates in 


| Dec. 





| 1926. | 1925. 1924. | 1923. | 1922. | 1922. 





| a |a | alia! aia 
rib| 6°47 1013 jane 20°83 | 14°60 | 11°04 





Raw Cotton—Mid. American ........ pe 
- Sakellaridis Fully Good Fair | } 

Egyptian ............ per Ib} 1345 | 18°20 | 28°70 | 24°40 | 17°65 20°75 

Yarns—32’s twist ........... eoccceeesper Ib} 124 | 16%} 234 2 202 | 18 
— 40’s weft ...........0.06. --e-perlb) 123 | 174 | oy 283 | 20 174 

— 60’stwist(Egyptian) ........ perlb| 24 | 32 414 | 38 28 | 32 
s dis d/s adisd sdadsd 
32-in Printers, 116 yds, 16 by 16, 32’s and 50’s |22 6 27 9 36 6 40 0/30 0 31 0 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|25 9 32 6 41 3 43 6 | 32 0 31 0 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs ..... eee fl2 6 15 9 19 0.23 0/18 O 18 6 
39-in, ditto, 374 yds, 16 by 15, 8 lbs ...... ..j12 0 (14 1417 6 (21 3,16 6 18 O 

THE WOOL TRADE. 

Our Bradford correspondent, writing on Thursday, says :—All 


sections of the industry appear to be taking a somewhat more 
optimistic view of the immediate outlook, but actual business con- 
ditions show little material improvement. The raw material is 
moving freely in all the world’s markets, and values are firm, but 
this show of strength is not reflected in the demand for tops and 
yarns. Little improvement is expected till the holidays are over, 
and in the meantime most firms will be busier than usual with 
year-end ‘‘window-dressing.’’ Stock-taking will be a depressing 
affair, and balance-sheets will show the effects not only of the loss 
of trade due to the miners’ strike but also of the slump in values 
since the latter part of 1924. At the end of September, 1924, warp 
64’s tops were quoted at 824d per lb; to-day the price is about 47d. 
The only consolation is that wool and its products are now on 
what may be regarded as a fairly sound basis, and with no 
heavy stocks in any country there should be scope for a steady 
business. So far as the home trade is concerned, improvement 
must come from the piece goods end; in other words, a much 
larger demand is wanted for cloth in order to bring more 
machinery into activity. Fortunately, the remarkable recovery in 
the franc is all to the good of spinners and manufacturers in this 
country, and if French currency can be stabilised much will have 
been done towards removing the unfair competition producers 
have had to meet during the last year or two. Meanwhile, uses 
are only buying in comparatively small weights, but quotations for 
tops and yarns are steady. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

Competition was good during the last week of the London sales. 
Excellent clearances were made and the end came with values on 
about the same level as the opening. Two or three times French 
buyers seemed on the point of commencing extensive operations, 
but the further appreciation of the franc was the signal for re- 
tirement. The standard of!.values was established by German, 
Alsace and home trade buyers, each section giving support. It is 
not expected that the quantity of wool to be carried forward to 
the next series will be large, but it would have been much better 
if most of the second-hand parcels had been cleared. Several im- 
porters are anxious to sell, but refuse to face the loss involved in 
the acceptance of present market values. Next year prices may be 
somewhat higher, and an opportunity thus afforded to clear these 
wools at cost price. : 

We do not consider that values in the last week were at all times 
equal to the highest point of the beginning of the second week. In 
the case of clips offered in two portions, one earlier in the series 
and the other during the closing week, prices for the latter have 
not always been equal to the former, but taking the series as a 
whole, we are satisfied that some excellent work has been done. 
The decline in both merinos and crossbreds js covered by 5 per 
cent., except that scoured crossbreds have sold steadily at fully 
10 per cent. less. The fall in slipes is mostly 5 per cent. American 
competition has been almost entirely missing, but the home trade 
has bought freely, paying well up to current prices in consuming 
centres. The majority of buyers are now willing to admit greater 
confidence in the future of prices than at any previous time this 
vear. In certain respects, however, the outlook is none too bright. 
Spinners’ margins are very narrow, and an extension of the 
demand for fully manufactured goods is urgently needed. The 
offering of these at attractive prices should, however, bring out 
more business. No one wishes to see higher prices for either raw 
materials or partly or fully manufactured goods, certainly not 
until a much larger consumption develops and machinery is far 
better employed. : 


THE JUTE TRADE. 


DunpEE, December o. 

The outstanding feature has been the very large demand for 
goods of 10 ozs 40 ins make. The urgent necessity of River Plate 
buyers to replace the goods damaged in the collision with another 
steamer of the ss. Kumeric at a point near Monte Video, effected a 
clearance of all stocks of Calcutta 10 ozs 40 ins at this centre, 
and buyers then turned their attention to the Dundee-made article. 
Manufacturers have sold practically the whole of their production 
of 10 ozs 40 ins goods for delivery in December, and even for the 
first fortnight in January business has been done on a fair scale. 
Manufacturers have raised their prices for all weights of 40 ins 
gcods, and it would now be difficult to find a seller of 104 02s 
at less than 4gd and of 8 ozs at under 33d. The value of 
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10 ozs 40 ins quickly rose from 4d to 4}d paid. Spot Calcutta 
goods commenced at 31s gd for 10 ozs 4o in, and there are buyers 
of further quantities at the highest price paid of 35s 6d, but only 
trifling lots available. Orders for cloth, previously withheld in 
anticipation of lower prices, may now come out. As regards the 
raw material, there are still no signs of a decline in values, 
Calcutta maintains a steady tone, with mills purchasing on 
moderate lines. First marks have been sold at £36 for a short 
group of good actuals. December and Lightnings are not obtain. 
able at under £29 10s to £30 10s, though Daisee and Tossa sellers 
have accepted the lower rates of £27 15s and £31 108 respectively 
for assortment. Good jute continues scarce, arrivals in Calcutta 
being of poor quality. Yarns have been very slow. Common 
8 Ib cops are at 3s 24d, and spools at 3s 4d to 3s sd. 





HIDE, LEATHER, AND ALLIED TRADES. 


The three top weights in best ox and heifer hides were 4d per lb 
easier at the auctions held in Bermondsey last Thursday. Prices 
now range from 6$d to 83d, with seconds selling from 6d to 81d 
per lb. No change from the previous week was recorded in con- 
nection with cows, while second bulls made gd per Ib less money. 
The sheepskin market was stronger, wools selling from 6s 6d to 
11s 6d and hoggs from 2s 1od to 11s 6d per skin. The imported 
hide market is firmer, and fregorifics a shade dearer, probably 
owing to Russian buying. Argentine ox are now quoted at 8{d, 
but the home trade are very sparing buyers. Dry hides are firm, 
and quite a big business has been done in Africans. B.A. Ameri- 
canos are quoted at 11$d. The Chicago position is cabled as 
firm, with best heavy packers selling at 15 cents. In spite of the 
advance in price of many classes of sole leather, buying has been 
rather active this week. Light bends of 8 lbs average are almost 
unobtainable. Repairers are still very busy, and are taking good 
deliveries of their usual classes of bends. ‘The upper leather posi 
tion is very firm, advances of 2d to 3d per foot being obtained for 
coloured glacé kid. Curriers are more busy, orders having come 
to hand for wax kip leathers suitable for miners’ and artisans’ 
boots. The boot and shoe section is gradually improving, but 
orders for spring wear continue to come along very slowly. Rus- 
sian boots have sold well, and makers have practically no stock on 
hand. 





VEGETABLE OILS AND OILSEEDS. 


Linseed oil is in poor demand from 
1os per ton 


Markets have been quiet. 
consumers, but is maintained around £31 to £31 


naked ex Hull mill for spot and delivery forward to April, with 
Cotton 


business 1eported in London slightly below this figure. 
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NORTH AFRICAN 
MOTOR TOURS 
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oils are slow and easier, crude Egyptian offering freely at 
£30 15s, and technical refined at £34 10s, ex Hull Mill. Other 
soft oils are also easier. Castor oil, however, is firm at an 
advanced price. The new crop of Plate linseed has engaged 
some attention, and up to £15 2s 6d has been conceded for 
January-February shipment. Reports as to the condition of the 
growing crop vary, the latest indicating that the yield is likely 
to be less than anticiated, and much below last season’s bumper 
crop. Old seed on spot and in near positions is scarce and at 
a good premium over shipment. Crushers, however, are only 
small buyers in view of the poor trade in oil. Cottonseed is 
easier, black Egyptians having been done at £8 10s on passage, 
with Sakellarides at £8 for shipment to March. Soya beans have 
been sold to the Continent at £11 5s. Castor seed is firm, and 
Calcutta to Hull has been done up to £17 15s., December-January. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—With sustained inquiries the market continued firm. No 
change in quotations of British refined or Envlish-grown, the latter 
ranging from 31s 9d to 32s 6d, according to mark, ex factory terms. 
Imported granulated moved against buyers. Czecho, also Dutch J, 
31s gd. Shipment parcels sparingly offered and firmer. Czecho 
granulated, ready, 18s 74d to 18s 9d; December, 18s tod; January- 
March, 193 3d; April-August. 19s 74d, f.o.b., Hamburg. Dutch J, 
ready, 19s, f.o.b., Rotterdam. Polish crvstals, December, 18s 3d; 
January.March, 18s 6d, f.o.b., Danzig. Belgian crystals, December, 
18s 74d, f.o.b., Antwerp. Cuban 96 per cent., February-March, 
15s 9d; Peruvian, December-January, 16s; preferential, F. bruary- 
March, 19s 3d, cf. andi., U.K. White Mauritius, December-Janu- 
ary, 21s 44d, c.f. and i, London. White Java, January-March, to 
Calcutta, quoted. 21s 6d; July-Sepiember, sold, 18s 14d; October- 
December, 18s 3d, c, and f. terms. White Terminal section active 
and higher, though slightly irregular at times, while influenced by 
the report that the Cuban President was to sign the Decree governing 
restriction of the crop. December, sold, 18s to 18s 2}d; February, 
18s 6d; March, 18s 6d, 18s 8jd, 18s 74d and 18s 8$d; May, 18s 93d. 
18s 11d, 18s rogd and 18s 113d; August, 18s 113d, 18s rojd and 
18s 113d ; December, 17s 44d per cut. 

COFFEE.—There is a good steady demand from the home trade for 
all suitable qualities, and these realise full rates, but with no extension 
in export requirements medium and common vareties are barely 
steady. Kenya, mid to good mid, sold, 142s to 148s 6d; bold, 159s 6d 
to 160s 6d ; peas, 159s to 160s; Kilimanjaro, bold, 141s 6d to 146s 6d ; 
peas, 146s to 1498; new crop, bold Mexican, 164s; peas, 181s. 
Futures idle. 

COCOA.—Spot market firm with a fair demand, and fine Grenada 
sold, 65s; Trinidad, 68s; Bahia, 62s. Accra, for shipment, advanced 
sharply, but late'y disclosed some irregularity. F/F, November- 
January to January-March, sold, 49s to 56s and «4s, f.o.b. 

TEA.—Indian auctions during the week amounted to 53,790 
packazes. There was a good demand for all teas possessing character 
of leaf and flavour at tull to dearer rates. Medium sold well at a 
steady range. Good clean common wanted at 3d decline, while 
commonest kinds ruled 4d per lb down. Quality of some 
invoices from Southern India disclosed an improvement, and 
in such cases realised higher prices. Pekoe, sold, 1s od to 
1s 7d; orange, 1s 24d to 2s 3d; broken, 1s 24d to 2s 9d. Ceylon 
sales of 22,200 packages also attracted good support with regard to 
fine teas and where quality of same was maintained, while fetching 
full to dearer prices. Common, however, declined }d to occasionally 
4d perlb. Pekoe, sold, 1s to 2s 24; orange, 1s 544 to 2s 5d; broken 
ditto, 1s 6d to 2s 7d. China teas continue in but retail support. 
Ningchows, sold, 11d; Keemuns, 2s to 2s 4d; Panyongs, 1s 4d; 
Souchong, 2s 5d to 2s 6d. 4,266 packages Java were catalogued in 
auction, which met a very irregular market, while the bulk of offerings 
consisted of parcels possessing poor liquor in the cup. These marked 
a decline of 4d to 14d per Ib, and many lots were withdrawn. A few 
fine invoices sold steadily. Pekoe, sold, 11d to 1s 13d; broken ditto, 
8}d to 1s 44d; pekoe souchong, 11}d to 1s 13d; orange, 1s 13d to 
Is 2d; broken orange, 10$d to 1s 7d per |b, in bond. 


RICE.—There is nothing fresh to note in this market. With quite 
a lack of support from all quarters, due in a mea-ure to weakness 
in the freightage situation, quotations in most instances are quite 
nominal. Bran firm, quiet. Rangoon, afloat, £6 2s 6d per ton, ex 
ship. Beans quietly, steady. Peas dull. Japanese, spot, 283 6d; afloat, 
27s 6d; December-January, 27s 9d cwt. 

SPICE.—Pepper quieter, and with sellers more in evidence prices 
took a downward turn. Black Singapore, f.a.q., January-March, 
114d; Lampong, October-December, sold, rogd to rofd; January- 
March, 1s; Muntok, L.S., October-December, 1s 63d ; January-March, 
1s 7d. Cloves firmer, and Zanzibar, October-December, sold, 93d; 
January-March, 83d. Pimento, spot, 83d lb. Sago flour firm, and 
Sarawak, December-February, also January-March, sold, 15s 9d. 
Singapore flake tapioca, December-February, to Havre, quoted 16s; 
Penang seed, to London, 18scwt. Ginger quiet. 

FRUIT (Dried).—Currants continue in request at full to dearer rates, 
Pyrgos quoted 35s 6d; Patras, 37s to 38s; Gulf, 39s to 448; Vostizza, 
46s to 55s; Australian, 35s to 42s, as to quality. Sultanas quiet, and 
prices barely steady. Smyrna, medium to good, 66s to 72s; medium 
to fine Cretan, 67s to 85s; Australian, sold, 60s to 78s. Raisins sell 
readily at full rates. Valencia, quarter-boxes, sold, 56s to 74s. Dates 
move off quietly. Hallowee, new crop, 30s; Khadrowie, 20s; -air, 
16s 9d; cartons, 34s to 36s, landed terms, London. Figs firm. 
Lacoums, 105s to 1408; layers, 68s to 80s; genuine, 32s to 34s. 
Evaporated fruits quiet, apart from ratber more interest in medium 
size plums. Californian apricots, extra choice, 125s; South African, 
first grade, 132s 6d. Plums, Californian, new, 30/40’s, quoted 64s ; 


—_—_—_—_————_O 


50/60’s, 518; Oregon, old, 30/40’s, 62s 6d. Pears, Californian, extra 
choice, 62s 6d ; fancy, 72s 6d; Lake County, fancy, 80s. Apple rings, 
Californian, spot, 50sto60s percwt. Almonds firmly held. Mazagan, 
160s; Magador, 160s; Sicily, 172s 6d. 


CANNED GOODS. 

CANNED FISH. —Market generally quiet, as usual at this period of 
the year, moderate supplies being ample for requirements. Sardines— 
Portuguese c'ubs quoted 4s 6d per dozen tins. Salmon—red, tall, 
1 lb, quoted 45s to 47s; tall pink, 26s to 27s; halves, 38s to 39s; 
Siberian halves, 34s to 35s. Lobsters—best 3’s, 160s ; }'s, 80s to 85s. 
Crayfish—}'s, 76s to 778; }'s, 49s to 50s per case. Japanese crab 
unaltered. Herrings 7s per dozen tins. 

CANNED FRUIT.—There is no general improvement in demaud, 
fresh business being retarded by the arrival of contract parcels, and 
prices occasionally the turn easier, particularly for secondary qualities 
of peaches and pears. Californian Bartlett pears, 24-24’s, quoted, 
choice, 12s to 12s 6d; secondary, 9s 6d to 9s 9d. Californian peaches, 
choice, 11s 9d to 12s 3d; seconds, 8s 6d to 8s 9d; Californian 
apricots, choice, 12s 6d; seconds, 9s to 9s 3d per dozen tins. Singa- 
pore pines in quiet request on the spot, while forward bnsinesss is 
restricted owing to high selling limits. Italian tomatoes quietly 
steady. 

CANNED MEATS move off quietly, on about former terms. Corned 
beef, 6’s, quoted 38s to 44s, as to quality. Danish lunch tongues, 
112s to 128s; American, 140s to 147s 6d, as to quality. Danish bone- 
less hams, cooked, 1s 64d per Ib, for cases of six tins. 

CONDENSED MILK.—Machine-skimmed remains steady on lighter 
supplies, but full-cream quiet. Evaporated milk continues in request. 
Cases of 48/16 oz tins quoted 18s 6d; 96/6 oz, 20s per case. Danish 
cream, 48/6 oz, 20s per case. 

HONEY.—Market firm, especially for white grades, with a fair 
demand. Jamaica, 40s to 55s; Haiti, 37s 6d to 50s; Cuban, 35s to 
50s; Australian, 40s to 50s; Californian, fine bri.ht golden liquid, 
558 per cwt. New Zealand, 18/7 lb tins, 85s per dozen. 

RUBBER. 

Quiet, and prices moved against sellers. Plantation standard sheet, 
spot and December, sold, 1s 64d to 1s 6gd; January, 1s €§d to 
1s 64d ; February, 1s 7d to 1s 63d; January-March, 1s 7d to 1s 6§d; 
April-June, 1s 74d to 1s 79d ; May, 1s 73d Ib. 

GENERAL. 

JUTE.—Market generally quiet, but steady. Firsts, October- 
November, continent, quoted {30 5s; te 15S; 
December-January, £29 12s 6d; January-February, sold, £26 10s; 
February-March, £26 17s 6d ton. Hessians firm, especially tor 10 oz, 
and December, sold, 31s 100 yards. 

HEMP.— Manila sparingly offered and firm, but consuming demand 
keeps quiet. J, October-December, quoted £48; K, November- 
January, sold, £46; L 1, ditto, quoted £46; M 1, £43; D.L., sold, 
£35 15ston. New Zealand, also African sisal unaltered. 


THE STANDARD LIFE 
ASSURANCE COMPANY 


(Established 1825.) 


TRIENNIAL INVESTIGATION 
as at 15th November, 1926. 


The Directors of The Standard Life 
Assurance Company have pleasure in 
declaring a Reversionary Bonus for all 
ordinary participating policies in force 
on 15th November, 1926, at the rate of 


40/- % 


PER ANNUM 
in respect of the past triennium. 


They also intimate that in future 
bonuses will be declared 


ANNUALLY. 


The next Investigation will therefore 
take place as at the 15th November, 
1927. 


THE STANDARD LIFE 
ASSURANCE COMPANY 


Head Office: 3, GEORGE ST., EDINBURGH. 


LONDON: 110, Cannon Street, E.C.4. 
and 15a, Pall Mall, S.W.1. 


DUBLIN: 59, Dawson Street. 


s 
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SHELLAC.—Market quiet. T.N., spot, 192s 6d to 195s; December, { net f.o.b., good coloured, 37s; fair to dull, 35s to 34s. Bone fat: 
185s; March, 192s 6d per cwt. white, none; pale, none; benzine, 30s; melted stuff, 29s, f.o.b., 
COPRA.—With buyers reserved, a dull and easy market resulted. MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Straits, F.M.S., November-December, Rotterdam, quoted {25 16s 3d; Ceylon, {22 to £38; Cochin, £26 ros to £45; Ceylon bristle, ¢18 
December-January, £26; January-February, £26; Dutch East | t© £23 tos; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 6d; Java, 
Indies, December-January, £25 12s 6d; Ceylon, November-Decem- | 23 14. 
ber, £27. P seer rete £27 2s 6d; South Sea, 
sun-dried, {24 12s 6d; ditto, kiln-dried, to Marseilles, {24 5s. Palm 
kernels dull and easier. November-January, ear { > 3s od; METROPOLITAN CATTLE.—December 9. 
December-February, £19 1s 3d; January-March, £19 2s 6d per ton. british Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 


TALLOW.—Messrs Colchesters and Woolner write on Decem- | Beasts —Norfolk ........ ig he Beasts—Heavy Bulls.... ya bo 
ber 8th as follows :—The tallow market was quiet during the week, | Irish........... . +> | 9 Canadian ......+00. 
and prices are mostly 3s lower to-day. Sellers, anxious to make EEE 00 0s awenn tt | Se e.. 
more progress with spot sales, met the market, thus reducing prices to iota we Smeal... 
a more reasonable level. At auction to-day 1,876 casks tallow were | Devons .. . 
offered, and 615 were sold. Quotations are :—Australian mutton: ENE sexsecss 
Fine, 41s ; good to fair, 40s to 37s; dull to dark, 35s to 34s; hard, LONDON POTATO MARKETS.— December 
39s. Australian beef: Fine, 37s 6d; good to fair, 37s to 36s; 
dull to dark, 35s to 34s; sweet, 42s. Present shipment from s 
Australasia: Good mixed, 38s 6d. Present shipment from South Baie Bing Bisnis .... 


America, 39s 6d. The market letter is lower; tallow, 3s; stuff, 3s. Felines nee -: pneceshnvenscccesscenssescesens eee 


Town tallow, 34s 6d per cwt. Rough fat, per 8 Ibs, 1d; melted Majestic 
stuff, 24s per cwt. Quotations are :—Town, 34s 6d, net cash, naked, Irish . 


ex works. Country—Frail casks, 34s; home melted, shipping casks, nc anne 


~ 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Fauiway, DYE STUFFS, &c.— edse4 METALS—B. Copper £8 £8 SUGAR—per cwt, duty, lls 84, 
COCOA—Duty.British grown, Galls, China ....percwt nom Best selected........ 63 5 6410 rcent. polarisation s 
9s 4d, foreign, l4scwt 8 Turmeric, Bengal........ nom Sheets (strong)...... 92 0 0 | B.W.L., muscovado 
Trinidad ........per cwt 67 Madras, finger .......... 20 0 21 Standard............  57/5/0 Crystallised 
Grenada ............002 59 Gambier, block.......... 40 0 0 Lead Eng. Pig per ton 30/5/0 Java, white, Jan-Mar. . 
Ceylon, plantation ...... 75 Cutch, ord. to fair ...... 0 0 0 Soft Foreign ........ 28/17/9 Rermep—London— 
Guayaquil ..........e.0. 80 DYEWOODs— Spelter G.O.B coccsees S3/1/3 
Bahia “an ei 5 Tin—English ingote .. 305/0/0 
» finest ........000. 57 Brazil.. «+.-per ton Do do bars 306/0/0 
COFFEE—British grown, Fustic, Jamaica ........ Standard cash...... 3C7/0/0 
9s 44, foreign, 14s cwt Cuba ........cscceceee OILS—Fish, per ton— £ 
om, Sas end.gt.sataae caiearaeesocesepecese Seal, pale.............. 40 0 
to fine........ »Campeschy .. Lin : 

Costa Rica, ord. to mid. .120 onduras ............ a oe Granulted, home grown 31 
Good to fine ..........162 option cRhbbubbebscee GEOEO ccccccccccscccce 45 10 SPICES—Pepper, lb— 
Central American, gd. ord. ae Nn cccunenehaes Cotton-seed, crude ...... 31 0 Muntok, fair White .. 

pan EEEE covvnoonoooconae PLAN een apapeneons —— refined .......++. 38 0 Seek Singapore ...... 
Colombian, ordinary ....110 0 116 Riga ZK — 55 10 conut, crude ......+... 46 0 hite Siam .......066 
Do gd. ord. to low mid..120 0 130 Pernau HD...........20. 54 
Do mid to fine ........135 0 166 Slanets U/A Medium .... 64 


CHEMICALS— FRUIT— 
Acid, citric........per lb 3 ——— Ouanone, Denia & Val. = 13 
4 
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Deodorised ...... ....- 50 10 Pimento .... cescccsece 
P corccccccccoccecccce 50 10 SE/7/6 Cinnamon—lst sort .... 
Lard, American .. Do 2nd 
Petroleum—Oil, per 8 Ibs, coves 

Water-White 1/2 0/0 Cassia Lignea .......... 
Oil Cakes, Linseed, Eng., Cloves—Zanzibar ...... 

ton ............@11/12/6  £12/0/0 Penang....... eccccccce 
Oil Seeds—Linseed— £ed Madagascars .......00¢ 

La Plata,p ton Dec.-Jan... 15 7 6 Ginger—per cwt— 

Bombay, p. ton Dec.-Jan... 1812 6 Cochin, small rough .. 

Calcutta, p.tonDec.-Jan... 17 7 6 Do wormy .. .esore 
PORTLAND CEMENT—Best English GAM 200ccecescoccece 

rton delivered, London 58/0 63/6 Jamaica, ord. to good.. 
pid hardening ‘‘Ferrocrete,”’ 10/ | Mace..............per lb 
7d ton jews . o ee. os ecccccccce 
Muriate, White ....ton 22 0 “ Lightning” brand Aluminous Cement "s and 80'S.......006 
Sulphate..............£14 0 ene atti 20305 ED 100/- to 105/6 per ton. ; Chillies—per cwt........ 
Arsenic, lamp....per ton 65 0 cite —— Surcharge of 10s per ton for delivery | may LOW—per cwt 
wder ........percwt 16 0 HIDES—Wet salted— of all cement in Lond during coal strike Good atin r 
Ashes, pot ......percwt 65 0 Australian ......per Ib Nene talon . Beef aeaiell 
on est Indi eon utter—per cwt.— . eutbieceteeseecnce 
one ae 220). i aidiadeninenconte Irish creamery ........145 TAPIOCA—per Ib— 

Do ‘crystals ......... 23 Lisbon ........scseeeee Do factory .......-..100 E. I. Flake, fair, spot .... 

Do powder casinanaaall DDD cccckeneinenenen Australian ............130 Medium Pearl ......cwt 
Calomel ..........perib 5 Dry & Drysalted Cape... Argentine ............136 ae (ane 08 
Iodine, dry ........peroz 1 Madagascar ........0+ Dutch ............++.192 TEA—duty 34d, British, 
Nitrate of Soda ..per ton 13/0/0 Central American .... New Zealand ..........164 foreign, 4d per lb— 
Potash— Chlorate, net.. 0 3 — Singapore .... - aa and Ceylon— 

Prussiate ........ecce08 DONG ..ccscccccccccce ekoe neseseee 

Do Foreign......... BL, .cccccccccccccccce Broken Pekoe .....++- 

Sulphate ......perton ll 0 Market Hides, London— Orange Pekoe ........ 
Bal-Acetos ...... perlb 110 Best hvy. ox & heifer .. Broken Orange ......+. 
Se Sereates +. per cwt 0m ignore = —_ do oe Pekoe Souchong ...... 

a Bicarb, .... per ton OX, HEAVY.....00000 
Gupetals .0.20....-par ten 5) 5/50 Do light .......... TIMBER—ex. yd— 
— nonvoerscoueseoe aE 1ejice ow oeecccccoosece Sea aS 8 Se Oe... : 

MIBBIC ..cccce rscccccccccs 1D cecevevesesece oO x ” 
Bugar of lead, white ..ton 0/0/0 0/0/0 Best calf .......s.eceee Do sss 

Foreign white ........444 0 4 0 Bnd dO ...cscccccoece Can’dn Spruce, Dis. ,, 
Sulphate Quinine— Pitchpine .. .-per load 

Rio Deals. ...per std. 
ak per load 


a 
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a pepsnescesoccees 2 : 0 
iC, NEB... ..ccccere Do Cape......boxes 
Tartaric, Engiish...... 1 0: 0 0 | Lemons, Naples... .cases 
Fore TE | 10 Do boxes 
Cream of — Do Sicilian ....boxes 
per cwt 81 0 82 0 Do cases 

Foreign... ..99%-100% 74 0 75 0 Do Malaga ....cases 
Alum lump......per ton£10/10/0 11/0/0 | Grapes, Lisbon.... boxes 
Do ground...........-£11/10/0 13/00 Almauia......... besvale 
Ammonia, carb. ......ton 35 0 Wal, GMB. ccocccccccccce « 
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American..........++..125 
Lard—Irish bladders. ... 84 
American boxes. .56 lbs 71 
Pork—per 8 lbs .......... 5 
Beef—Frozen ..per8lbs 2 
8co' 
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English Brands........ 1 9 110 INDIA RUBBER—lb— 


6 
$0 
Para, fine hard spot .... New Zealand 
Foreign eee Sy 7 ew and .......... 93 
Bulphate Copper per ton24/10/0 %5/10/0 Plantation sheet ........ Eng. Cheddars ........ 90 
Bino, OUt.----veeeseeeeeee QA BOM INDIGO—per Ib— - eheaeeeenenennedt 
ulpbur Flour .........06+ pgal, red violet to peseesees 
— ee ee | Re Eggs, per 120—English .. 27 

BEND scscccsosecece coos Ot 
FLOUR—280 Ibs— 

London standard ex mil 46 
RICE—per owt, c.i.f.— 

Rangoon, No.2........ 14 44 0 
Broken la ............ 14 3 0 


oo 
~~ 
oo 
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American Oak Boards 

Do sh ” ” 
English Oak Planks " 
Bo Ash 


African " 
" 


eereccccce-coese Or ccecccccececesses 


Vermillion, Chinese,perlb 4 9 5 0 Mid. ord. vio. to good .. 
English..... .......... 4 9 5 O Low to good ord. ...... 
Oil Peppermint, H.G.H 35 0 37 6 os dry aan good .. 
COPRA—per ton, c.i.f.— &£ed OW 60 OFA, ....-000 
Statshar Deaton. ions. pom Kurpah, gd. mid. to gd. .. 
Pe cncsnncnnonnne BE S| eee ROSIN—per ton— Virginia leaf— 
WM Bernice veers 4 10 0 lealien BO. American............ 26/10/0 37/0, Common to fine........ 
eeresccccece We _vcccscesece French ..........+0+. 29/0/0 31/0/0 Btrips ....-sccccccece 
Manila, Nov.-Jan. “J 
COCHINEAL......per lb Grade 8AGO—Pearl, per owt... 25 6 27 0 Kentucky leaf— 
DRUGS— 8 N.Z.. hi % point, tair, SHELLAC—per cwt— sd =s Common to finé.....+.. 
Aloes, fine E.L.....percwtl20 a dios point, , 38 10 Orange, first marks....250 0 335 Btrips ....cccccccccece 
Cape, good to fine...... 41 . fe re ee eae Second, fair to fine ....230 0 250 Chime .....cccccrecccece 
Balsam Peru ......perlb 5 JUTE-Native first mks.Nv.-Dec. 29/12/6 | TN Orange .........+-.192 Borneo and Sumatra .... 
ERMINE weponscenssescoses " " n De.-Jan.29/10/0 } Garnet, Lac, AO ........195 Nyasaland ........sece00 
Camphor— ” ” » Fb.-Mr. 29/17/6 Button—Pure ..........235 Seed eccccececccccccs 
Japan, refined ........ LEATHER—per lb— aad Blocky (TN) ......++..185 
Cardamoms, Ceylon .... Sole Bends 6/9 lb....... 1 114 es lb— 
Cantharides,China, per Ib as: eonene 2 14 | China—Blue Elephant .. 16 
Castor-cil ..........cws 


Canton .....ccccccccees 17 
Gum Benjamin Sum...cwt : 


Tussah .....cccccscceee 10 
ee capers Re-reeled......ssses00. 15 
8 coce -ceccccccce 
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TOBACCO— 


Duty 8/2—10/44 per Ib, 
growths, 6/14 per lb, 
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East Indian............06 
Cigars, duty 15/7 per Ib... 
Cigarettes, duty 12s 7d per lb. 


MRD cccnnsdscecsensecs BD TURPENTINE, p.cwt. 60 6 0 
I —Raw, fr. Milan . 26 WOOL—per Ib— d 
SHELLS—M.-0.-P., per owt— English, Southdown, washed.. 21 

Manila, bold............ £6/10/0 9/5/0 »  Linvolnhog ,, «- 154 
Maocarsar ......-..... 8/10/G 11/0/0 eensland, scd. super ombg... 4 
21 

134 
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Musk pod, China ......08 6 

Oil, Cassia ........perlb 7 
Peppermint, Wayne 

Rhubarb, China rtofn.. 3 


80 

eeeeesoeeeese 14 
2 

‘7 


or 
Dressing Hides ........ 
Ro. Eng. Calf, 20/30 lb.. 

(OX.).cce--+0 
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8 VY  -scccseseccese 7/10/0 12/15/0 .8.W. greasy,super toe 
. Austra’. - ......7/60 11/15/0| NN.Z., grev. hail-bred 50-56 .... 
Bombas. @veccccccccce 3/510 §,0/0 , Crossbred 40-44.... 
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PRELIMINARY _NOTICE. 


AMALGAMATED PRESS! 


LIMITED. 





Incorporating the following :— 


| 
AMALGAMATED PRESS (1922), LTD., including 
THE EDUCATIONAL BOOK CO., LTD., FASHIONS FOR ALL, LTD., | 
| 


W. B. HORNER & SONS, LTD., 
owning and publishing over 100 well-known Weekly, Monthly and Annual Publications, 
and controlling 


THE IMPERIAL PAPER MILLS, LTD., 


one of the largest paper-making plants in the country. 
Also incorporating 


WAVERLEY BOOK CO., LTD., and periodicals owned by Cassell & Co., Ltd., 


As follows: THE STORY-TELLER, CASSELL’S MAGAZINE, NEW MAGAZINE, CORNER MAGAZINE, ARGOSY 
MAGAZINE, WIRELESS MAGAZINE, THE QUIVER, LITTLE FOLKS, T.P.’s WEEKLY, POPULAR GARDENING, 
CHUMS, AMATEUR WIRELESS. 

CAPITAL : Issued 
5,000,000 7°, Cumulative Preference Shares of £1 each ... as ... £4,500,000 
2,400,000 Ordinary Shares of 10/- each ae igs es oe ... £1,200,000 


| 
3,500,000 53°, Debenture Stock. 


AN 
ISSUE AT PAR 


will be made during the week-end of the above 


4,500,000 7% Cumulative Preference Shares of 
£1 each. 


Dividends will be payable half-yearly on the lst June and the 1st December. 





HE amount required to pay the Dividend on the Preference Shares now being 

issued is £315,000 per annum. As will be seen by the Certificate of Messrs. 
Price, Waterhouse & Co., the average annual profits for the last four years amounted 
to £870,788. After making provision for the interest and Sinking Fund on the 
Debentures, the amount required for the payment of the Preference Dividend is 
covered approximately twice. 


| 

| 

| 

The whole of the Ordinary Shares have been subscribed for in cash by Graphic 
Publications, Ltd. (the promoters of the company), and its associates. 

| 

| 

| 

| 


DIRECTORS. 
SIR WILLIAM E. BERRY, Bart. (Chairman of Allied Newspapers, Ltd.), Chairman. 
JAMES GOMER BERRY (Deputy-Chairman of Allied Newspapers, Ltd.), Deputy-Chairman. 
SIR EDWARD M. ILIFFE, C.B.E., M.P. (Chairman of Tliffe & Sons, Ltd.). 
SIR GEORGE A. SUTTON, BART. (Chairman of Amalgamated Press (1922), Ltd.), Managing Director. 
ARTHUR E. LINFORTH (Deputy-Chairman of Amalgamated Press (1922), Ltd.), Deputy-Managing Director. 
BRIG..GEN. WILLIAM F. MILDREN, C.B., C.M.G., D.8.O., , 
TOD ANDERSON, 
HAROLD JOHN GARRISH, Directors of 
LESLIE KENRICK CLARK, ‘| Amalgamated Press 
WILLIAM BLACKWOOD, (1922), Ltd. 
ALBERT RICHARD LINFORTH, | 
STANLEY JAMES BROWN, 
STANLEY COUSINS (Vice-Chairman of Imperial Paper Mills, Ltd.). 
THOMAS YOUNG (Chairman of Cassell & Co., Ltd.). 
A. BAIN IRVINE (Managing Director, Waverley Book Company, Ltd.). 








Copies of the Prospectus and Application Forms may now be obtained from 
Lloyds Bank Limited, 39, Threadneedle Street, E.C.2, and Branches ; 
Westminster Bank Limited, 41, Lothbury, E.C.2, and Branches ; National 
Provincial Bank Limited, 15, Bishopsgate, E.C.2, and Branches ; Midland Bank 
Limited, 5, Threadneedle Street, E.C.2, and Branches ; and from the Brokers, 
Messrs. Myers and Co., 19, Throgmorton Avenue, London, E.C.2, or from the 
Amalgamated Press, Limited, Fleetway House, Farringdon Street, London, E.C. 
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HONG KONG AND SHANGHAI 
BANKING CORPORATION 





AUTHORISED CaPITAL * « «ee _- $50,000,000 
Issvzp anp FULLY Paw Up ... ‘ yee er 
SILVER one ose A A 
Reserve Fuuve { STERLING .. £4,500,000 
RESERVE LIaBILITY OF PROPRIETORS ... $20,000,000 


Head Office—Hona Kona. 
COURT OF DIRECTORS: 


Hon. Mr. D. G. M. BERNARD, Chairman. 
Hon. Mr. A. O, LANG, Deputy-Chairman. 
W. H. BELL. T. G. WEALL. 
A. H. COMPTON. H. P. WHITE. 
W. L. PATTENDEN, G. M. YOUNG. 


J. A. PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCTES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dainy), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama, 
COMMITTEE IN LONDON: 
Sir Charles Addis, Cc. A. Campbell. 
K.C.M.G., Chairman, Sir George Macdonogh, 
Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 


David Landale. A. M. Townsend. 
Sir Geo. Sutherland. c. F. Whigham. 
MANAGERS IN LONDON: 


Sir Newton J. Stabb; H. D. C, Jones. 
Sub-Manager: R. E. N. Padfield. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.C.3. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
2 





Branches and Agencies througout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,432 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 30th June, 1926. 
General Bank Balances . £& 42,555,190 
Savings Bank Balances ... 45.537.605 


Note Issue Department ... 53,930,226 
Rural Credits mee 282,003 
Other Items .. oe 5,416,279 


_£147,721,303 


London Office: 36-41, NEW 0. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 





IIIT 


NATIONAL BANK 


OF NEW ZEALAND, LIMITED. 
Heap Orrics—8 MOORGATE, E.C.2. 
Authorised & Subscribed Capital £6.000.000 

—=—— 


jt 


= Paid Up Capital £2,000, = 
=| Reserve Fund & Un- = 
= divided Profits _2,173,043 = 
= £4, 173,043 2 
SI o_o = 
‘=| Whe National Bank of New Zealand, Limited, |= 
receives Deposits of £50 and upwards for one |= 
|= or two years at 44 per cent. per annum, and |= 
= conducts every description of Banking business |= 
|= connected with New Zealand. = 
= ARTHUR WILLIS, Manager. = 
ani COUT TAA ATANAV AT ADAAL TANT AN AGATA WaT Nano nn ee 








THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office: 17, ey Av.,W.C.2. 


Paid-up Capital £4, 000, 000 
Reserve Fund ios .. £3,760,000 
Reserve Liability of | “Proprietors 

Under the Charter ... 4,000,000 


Letters of Credit and Drafts are am and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agency— 








94 GRACECHURCH STREET, E.C. 
Chilean Dollara 
Paid-up Capital eo oe ee 100,000,000.00 


Statutory Reserve... ... os 25,000,000.00 
Special Reserve 33,000,000.00 
Extraordinary Reserve "£1,000, 000, 

equivalent to -— -_ 40,000,000.00 


Dividend Fund ...  ... 6,527,533.35 
$204, 527,532.35 
Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 

The London Agency transacts every class of 
Banking business with Chile. Current accounts 

also opened and deposits received. 
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BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital 


£6,154,988 


CAPITAL SUBSCRIBED AND PAID UP. 


Pour per cent. Guaranteed Stock 


Preference ‘‘ A ’’ Shares issued to the ‘New Zealand Government ... 
Shares Do. 


tee nnn ee = id 
Ordinary Shar 


Beserve Fund and Undivided Profits 


& 6,154,988 
3,390,378 


& 9,545,366 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 


Cable address: 


= ’Prombank, Moscow.’’ 


On SEPTEMBER Ist, 1926 : 


Paid and Subscribed Capital 


Reserves and Special Funds 


Deposits and Current Accounts 


Discounts and Loans ... 


75,906,800 rbls. 
26,900,000 rbls. 
191,900,000 rbls, 
351,600,000 rbls. 


Correspondents in all parts of the world. 


London Correspondents: 


Lloyds Bank Limited, Colonial and Foreign Department; 


Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION OF 


BANKING 


BUSINESS TRANSACTED. 





STATE BANK OF THE U.S.S.R. 


(Union of Socialist Soviet Republics.) 


Formerly State Bank of the R.S.F.S.R. 


Created by Decree of the Soviet Government of October 12th, 1921. 


Capital ... oe 
Bank Note Issue ... 


Issue Dept’s Gold and Platinum Reserve ... 
Issue Dept’s Foreign Currency Reserve ... 


10.0000 
he 990.090 000 
On Dec. Ist, 1926 42. ‘43 
do. ... 19.384 ‘486 
do.... 5,750,574 


N.B.—1 Chervonetz contains 119.4826 grains of pure gold and equals £1 1s. 13d. or $5.14} 
Head Office and Foreign Department, MOSCOW. 
OVER 400 BRANCHES. 

FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 


Deposits and Current Accounts in Foreign and Soviet Currency. 
Collections. Letters of Credit. 


throughout the territoried of the Soviet Union. 


Mail and Cable Remittances effected 
Bills of Exchange. 


The Bank is specially interested in facilitating trade with the Soviet Republics. 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 


oe CORRESPONDENTS,.—Lloyds Bank, 
t 
Kleinwort 


Sons & Co.; J. 


Ltd; National Provincial Bank, 
Westminster Bank, Ltd.; Barclays Bank, Ltd.; N. M. Rothschild & Sons; 
Samuel Montagu & Co.; ‘, s. 
Equitable Trust Co. of New York; National City Bank of New York; Bank for Russian Trad 


Henry Schréder & Co.; 


Ltd.; Midland Bank, 
Hambros Bank, Ltd.; 
Japhet & Co., Ltd.; 


e, Ltd.; 


Moscow Narodny Bank, Ltd. 








dnsurance. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
exceeds £1,900,000. Funds exceed £6,000,000. 
Claims paid exceed 9.£000,000. Annual 
Reports and Prospectuses can be obtained 
no application. 








REFUGE 


ASSURANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester 


(For the year ending December Slst, 1925) 
Annual Income Exceeds £8,500,000 
Assets Exceed ... .-- £32,000.000 
Claims Paid Exceed ... £46.000.000 








CENTRAL ARGENTINE RAILWAY, 


LIMITED. 

Notice is hereby given that the TRANSFER 
BOOKS of the 4 per cent. Debenture Stock 
and the 34 Central Debenture Stock of the 
Company will be CLOSED from the 8th to 
20th December, both days inclusive, for the 
preparation of Interest Warrants for the half- 
year ending 3lst December, 1926. 

F. FIGHIERA, Secretary. 

3a Colman street, London, E.C.2, 

6th December, 1926. 
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